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An Anti-Tariff Move 


OR seven years the principal countries of the world 

have been fighting universal economic depression. 
Their weapons have been forged at home. Home 
markets in every trading country have been turned 
by State action during the depression into closed 
preserves for home producers, both industrial and agri- 
cultural. The apparatus which brought about the change 
has been fastened upon the economic life of every 
country—crisis tariffs, import quotas, restriction and 
marketing schemes, subsidies, and State-sponsored 
monopolies for large vested interests. 

The result, after seven years, is that whereas the 
world’s industrial activity is back at its 1929 level (it 
should normally have shown a very considerable growth 
in these past seven years) the volume of world commerce 
in 1936 was still only a little over four-fifths of its pre- 
depression magnitude. To-day, when unproductive State 
expenditure on armaments contributes an ever-growing 
stimulus, every country discovers a certain unbalance 
in its national economy. In highly protected home 
markets, for example, people begin to talk of boom 
conditions. On the other hand, in the sphere that is still 
conditioned by world economic influences, there are 
so-called distressed areas, languishing export trades, and 
redundant industrial or agricultural capacity. 

To the dangers of such distortion, and of the com- 
placent disregard of foreign trade to which it gives rise, 
three of our leading bank chairmen drew attention last 
week. Their warnings were timely. World trade is now 
reviving. World commodity prices and shipping freight 
rates have made a sudden and considerable spurt up- 
wards during the last twelve months. The world’s 
primary producers, first to succumb to the depression, 


are utilising this access of purchasing power to bus 
finished goods. Indeed, a welcome breeze of cool reasor 
is beginning to play about those novel expedicnt- 
adopted in an atmosphere of panic during th 
depression. 

During the last few weeks negotiations have bee: 
resumed between the Scandinavian countries, headed by 
Sweden, and the Netherlands and Belgium-Luxembur: 
Customs Union to vitalise the Oslo Convention otf 1930. 
This only bound those countries not to raise their mutual! 
tariffs without consultation; but even that proved 
abortive. Far more promising was the Ouchy Conven 
tion of July, 1932, between Belgium-Luxemburg and the 
Netherlands for the establishment of a freer-trading 
group of nations. That Convention provided for annual! 
and reciprocal 10 per cent. reductions in the Customs 
duties of the two countries during five years, until thes 
were halved. Its privileges were open to all countries 
who would make the same reductions, But, unfortunately 
for those countries who were not prepared to modity 
their barriers, it involved a qualification of their most- 
favoured-nation rights. On that ground, despite the 
blessing of the League Economic Committee, the British 
Government disapproved, and so destroyed it. At the 
same time, the British Government, acting within the 
letter of the most-favoured-nation clause but scarce], 
within its spirit, concluded the Ottawa Agreements, 
which effectively imposed fresh handicaps on the trade 
of many countries with Britain and her Dominions and 
Empire. The inevitable reaction to the Ottawa gesture, 
and to the new British tariff accompanying it, was that 
the countries most affected proceeded to strengthen their 
own barriers. Ottawa had, in fact, quite the opposite 
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3aLDWIN declared to be its 
loosen the shackles of world 


effect to that which Mr 
intention—namely, to 
trade. 

Chis week the Kinc oF SWEDEN and his Foreign Secre- 
tary, HERR SANDLER, have made a visit to Brussels, after 
which HERR SANDLER proceeds to Dr CoLijn at The 
Hague, to negotiate further. This week, too, the 
President of the Board of Trade, MR RUNCIMAN, returns 
from the United States, where he has utilised a nominally 
private visit to discuss with PRESIDENT ROOSEVELT and 
Mk SECRETARY CorDELL Hutt an Anglo-American com- 
mercial agreement. Again, this week it is reported from 
France that the rise in French prices, which has been 
throwing the franc slightly out of alignment with the 
pound and dollar, is to be kept in check by new reduc- 
tions in tarifis and increases in import quotas. The 
Dutch Government this week have agreed to maintain 
import quotas, but to take the first opportunity of 
abolishing them. In Switzerland and in Belgium the 
same broad principle is being followed. 

Here, then, we have what could be made the nucleus 
of a freer-trading group of nations. France, the United 
States and Britain are the three Powers whose joint 
manifesto on September 26th last enabled the gold bloc 
currencies to be brought into better alignment with those 
of the sterling and dollar countries. That tripartite state- 
ment expressly contained as its own raison d’étre: “* To 
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foster those conditions which will safeguard peace and 
will best contribute to the restoration of order in inter- 
national economic relations and to pursue a policy which 
will tend to promote prosperity and to improve th 
standard of living.’’ On the actions of these three Goy- 
ernments depend, to a decisive extent, those of the 
Scandinavian countries, Belgium, the Netherlands, and 
many others, These countries are the great colonial 
Powers of the world. If, now that world trade is stirring 
beneath its shackles like Gulliver waking in Lilliput, 
the Bntish Government still maintains a non possumus 
attitude, which it did both in 1932 and again last autumn 
at Geneva after the tripartite currency agreement, it will 
be responsible for more than delay in the recovery of 
world trade. It will be blocking a course that offers high 
hope —possibly the only hope —ot easing the political 
strain. It will run the risk of leading our unbalanced 
economy into grave future difficulties. It will tend to 
aggravate those autarkic influences, so stridently 
acclaimed in Germany last week-end, which may prove 
the undoing of our economic system. After seven years of 
depression and domestic recovery, we have to-day a 
chance to restore the economic balance, both of the 
nations and the world. The British Government should 
this time throw the whole of its weight behind a most 
propitious movement. As BENJAMIN FRANKLIN said: 
‘* No nation was ever ruined by trade.’’ 


Herr Hitler’s Speech 


ERR HITLER'S speech in the Reichstag last 

Saturday was ambiguous at every turn, If that 
was its aim, it was a masterpiece of rhetoric, though 
perhaps not so masterly an exhibition of statesmanship. 
it is the business of statesmanship to get things done. 
But HERR HITLER’s speech read like that of a man who 
finds he has carried out the programme on which he 
came into power four years ago, and does not know 
what to do next. 

In his speech on Saturday, one last squeeze was 
given to the Versailles orange. The war guilt clause ot 
the Treaty was repudiated, and the Reichsbahn and the 
Reichsbank were declared free from foreign servitudes, 
which in fact had already lapsed. The dictate of Ver- 
sailles made HITLerR’s fortune; but now the last drop of 
juice has been squeezed out of it “‘ till the pips squeak ”’ 

-to give a new application to a historic phrase. What is 
the Nazi leader—and the German nation—to make of 
the empty skin: 

The FUHRER said—and it is perhaps the most striking 
sentence in last Saturday's speech—that ‘‘ the time of 
so-called surprises has thus been ended.’’ This sounds 
precise. But ambiguity creeps in when we recall that he 
said exactly the same thing on the morrow of March 7th 
last. And we must also remember that he was probably 
speaking to the Reichswehr as much as the world; and 
the Reichswehr is known to be opposed to military sur- 
prises—for the present. Is it peace? We should have 
been inclined to believe him if, in this speech, his 
devotion to peace in the abstract had not merely been 
a refrain to so many refusals of other people’s sug- 
gestions for ensuring peace in the concrete. 

He rejects, for instance, the very idea of arma- 
ments limitation by international agreement. Germany 
alone will decide what scale of armaments Germany 
needs. ‘‘ A general recognition of these principles would 
contribute to a lessening of the tension. Germany is 
happy to have found Italy and Japan to be of the 
same opinion,’’ and she is content that Great Britain 
should likewise act as her own armaments assessor. But 
this sacred right of self-determination in armaments is 
not, apparently, applicable to ‘‘ the armaments of that 
Power which is the basis of the armaments of all the 


others.’’ What is sauce for Germany, Italy, Japan and 
Great Britain is not to be sauce for Russia. 

In the abstract, again, Herr HITLER smiles upon 
international trade. ‘‘ 1 do not believe that there can 
be durable economic co-operation except on the basis 
of a new mutual exchange of goods.’’ This confession 
of faith might have been copied from any issue of The 
Economist since 1843; but he quickly proceeds: 

I cannot build the future of the German nation on the 
assurances of a foreign statesman or on any international 
help, but only on the real facts of production. .. . 
I rejoice at every increase of our foreign trade, but in 
view of the political situation I shall not regret anything 
that will guarantee to the German people their existence 
when other nations have perhaps become the victims 0! 
Bolshevist infection. 

In the Hitlerian analysis, durable economic co-operation 
across the frontiers is tantamount to giving a Nazi 
hostage to Communism! 

Accordingly, the Four-Year Plan ‘‘ does not allow of 
any change,’’ and “‘ it will give permanent employment 
to those workmen who are now being released from 
sic] the armament industry.’’ This German industrial 
programme with a Russian caption seems to wear a 
poker face. We had supposed from previous Nazi 
utterances that the purpose for which these formidable 
sacrifices were being demanded of the German people 
was to put Germany in a position to wage a great war. 
Now we are told that, instead of being for the promotion 
of German re-armament, it is really a means ot 
supplying alternative employment. Swords into plough- 
shares instead of ploughshares into swords! But 1s 
it peace? 

Herr Hitier proclaimed two lists of foreign States: 
a list of those with whom Germany’s relations are “* veT\ 
friendly,’’ and a quainter list of States which are 
‘realities ’’ in spite of the fact that their foundation 
date has been subsequent to January 30, 1837. The 
latter list contains only three names: Germany, Italy 
and Poland. Italy and Poland figure in the first list as 
well, alongside Austria, Hungary, Bulgaria, Greece. 
Portugal, Spain, and notably Jugoslavia. But neither 
list contains the names of Czechoslovakia and the 
Baltic States. We are left to infer that these four un- 
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mentionable States—all of which are less than twenty 
years old—are in German estimation Saisonsstaaten, 
seasonal States, creatures of a day. This ominously 
expressive term was made in Germany for application 
to Poland before the German-Polish Pact of 1934. To- 
day it seems to be transferred to some of Poland’s, and 
Germany’s, weaker neighbours. Is it peace? 
Happily the speech gives some warrant for guessing 
that it may really now be peace in respect of Spain. 
Germany has no interest in Spain but the cultivation 
of those economic relations which Mr Eden himself has 
described as so important and profitable. Germany has 
no colonial claims on countries which have taken no 
colonies away from her. Our sympathies with General 
Franco and his Government are in the first place of a 
general nature, but they are also based on the hope that 
the consolidation of a real National Spain may lead to a 
strengthening of the European economic system. We are 
ready to do everything that may lead to a restoration 
of orderly conditions in Spain. 


This passage—particularly the culminating sentence 
-reads as though HERR HITLER were contemplating a 
liquidation of the Spanish adventure. If this is really in 
his mind, he can be assured in advance that both the 
British and the French will be ready to build a golden 
bridge for him—when his Italian ally also retires from 
Spain. 

The sentence about colonies leaves no room for the 
complacent assumption that, if only we go on re-arming 
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and sit tight on Tanganyika, Germany will give up hope 
of trying to recover her own colonies and will help her- 
self instead to somebody else’s—e.g. Angola or Nether- 
lands India. It seems that the colonies which Germany 
wants back are, after all, the former German colonies 
now under mandate. But even here HERR HITLER later 
hinted that he might claim colonies anywhere, 

One curious feature of the speech is HERR HITLER’s 
sensitiveness to the foibles of democrats, Christians, 
West Europeans and such small deer. Officially they no 
longer count—except perhaps as breeding grounds for 
the maggot of Bolshevism. Democrats? They are scum. 
Yet the Nazi prophet feels constrained to commend his 
own revolution by describing it as ‘‘ democratic in the 
highest sense of the word.’’ Christianity? Sheer treason 
to the tribal State. Yet the human FUnRER has to pro- 
claim his ‘‘ gratitude to the Almighty ’’ and his “‘ faith 
in the consent of Him who stands above us ’’ in order to 
intimate that he is as firm a believer as ever KAISER 
WILHELM was in the God of Abraham, Isaac and Jacob, 
instead of being an anti-God man like those Muscovite 
publicans or that sinner HERR ALFRED ROSENBERG. 
League of Nations? An insult to common sense. Yet it 
is an insult to Germany to accuse her of cultivating 
isolation. 

HERR HITLER is doubtless satisfied that these proposi- 
tions can be reconciled. The world asks: Is it, then, 
peace? Herr HITLer leaves the world wondering. 


Economics of the Films 


Bs week throughout the year some 30,000 trans- 

actions culminate in the delivery of more than 
20,000 miles of film to provide entertainment for an 
average of 20 million persons in about 4,500 cinemas in 
Great Britain. From this enormous length of film 
material, some 4,500 programmes are built up every 
Monday, and 4,000 every Thursday, each programme 
containing, on the average, three to four separate items. 
hese impressive results are obtained with an absence 
of fuss which pays high tribute to the efficiency of their 
organisation; with a precision that almost rivals the 
clock at Greenwich; and with an indifference to hail, 
rain, snow and fog which the newest Atlantic liners 
cannot excel. 

In the present series of articles, we propose to describe 
the economic structure, function and financial basis of 
the British film industry. The first fact which confronts 
the inquirer is the preponderance of foreign over British 
films in the British market—a preponderance which has 
been materially reduced since the passing of the Cine- 
matograph Films Act in 1927, but is still considerable. 

Most of the foreign feature films come from America 
and are produced in Hollywood. These can be sharply 
divided into those made by the so-called major and 
the independent companies, respectively. The major 
companies have their own studios, their own large 
cinema circuits and their own exchanges (the Ameri- 
can equivalent to our renting organisations). What most 
concerns us here, however, is that they also run their 
own renting (i.e. distributing) companies in Great 
Britain, through which all their films are marketed. On 
the other hand, the films produced by the independent 
American companies are distributed almost exclusively 
through British renters. They are distributed under 
contracts which involve substantial cash payments for 
each film delivered, as well as a participation in the 
results of their exploitation in Great Britain. 

There are other distinguishing features between films 


derived from these two main American sources. The 
services of all the leading star actors and actresses, 
which have high box-office value, are controlled by the 
major companies. The pictures made by them are, 
consequently, scheduled to cost, and actually do cost, 
many times as much as those produced by the inde- 
pendent companies. Well-authenticated estimates put 
the average cost of the major companies’ productions in 
the region of $400,000 per film, while those of the 
independent companies average less than $100,000. It 
is therefore to be expected that all the best American 
films, which are produced and ‘‘dressed’’ most lavishly, 
and utilise the h.ghest degree of technical efficiency, will 
find their way to the American-controlled British com- 
panies. The relatively inferior American pictures, on 
the other hand, which have stars and directors of a 
bygone year and stories which have been rejected by 
the major companies, will tend to find their way to the 
British renting companies. The cost estimates which 
we have quoted refer to feature films, whose running 
time is not less than one hour. But much the same 
‘ shorts,’’ consisting of cartoons, 
minutes, to 
eleven 


differences apply to 
whose running time is six to seven 
interest films, which run from nine to 
minutes, and to two-reel comedies, whose duration is 
about twenty minutes. In short, nearly all the best 
American films are reserved to, and handled exclusively 
by, the American companies registered in Great Britain. 
The British renting companies are allowed to handle 
only the residue of films, which are much less lavish, 
much less attractive, and much less costly. 

The importance of the British market to the major 
American companies is indicated by the figures of the 
estimated sums which are annually remitted to them 
for their films. Well authenticated estimates have put 
the total in recent years between {6 and {7 millions. 
It is a reasonable assumption that of this sum not 


more than half-a-million goes to the independent 
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companies in America, The balance of {5% to £64 
millions measures the return which the British market 
yields to the major American companies. This is a de- 
cidedly substantial contribution to the cost of the entire 
output of pictures in American studios, which is believed 
to be not more than £20 millions. It accounts for the 
attention paid in America to every movement in the 
trade on this side, which might possibly affect the 
volume of remittances. All other non-American markets 
together yield the companies less than half as much as 
the British market alone. 

When we tur to the position of British films we find 

a complete reversal of the high-lights and the shadows 
of the landscape. The cost of British pictures produced 
last year is said to have exceeded {4 millions. The output 
was similarly capable of division into major products 
—and others. The latter were largely composed of 
‘quota ’’ pictures, made for the American companies 
to satisfy their statutory obligations under the Quota 
Act. These pictures, which accounted for much more 
than half the total length produced, are believed to have 
cost an aggregate of about {800,000 to £900,000. The 
balance, whose average cost was four to five times as 
large, was financed and produced almost exclusively 
for British renters. It may be stated with confidence 
that the return obtained from America for the exhibition 
of British pictures makes an almost negligible contribu- 
tion to their cost. 

One further estimate deserves mention. The American- 
controlled British companies which, as we have seen, 
are concerned in the remittance to America of over 
/© millions annually, are small in number. About eight 
companies probably account for more than {£5} millions, 
and two of these account for nearly {3} millions. It 
follows that the individual concerns have large financial 
resources, Which are likely to be of service to them in 
meeting any competitive threat or resisting any hostile 
combination on the consumers’ side. 

We may next consider the economics of the theatre 
side of the industry. As the fixed charges and running 
costs of a cinema theatre do not alter materially from 
week to week, the only real variable is the cost of the 
programme. In negotiating for films, therefore, the 
exhibitor concentrates the whole of his attention on the 
price he pays. He may decide, for example, that a 
particular film, featuring Garbo, Jessie Matthews, 
Robert Taylor, Shirley Temple, Clark Gable or 
Charles Laughton, ought to increase his average 
receipts by perhaps 50 per cent. On this estimate he 
determines the maximum cost he is able to pay. Sup- 
pose the average weekly receipts in a given house are 
£300, and the fixed charges and running costs {I110. 
The average film programme will probably cost {90 to 
f100 each week. Now, suppose a good Garbo subject 
is offered which the exhibitor believes will increase his 
takings to £450, leaving him with about £340 to cover 
the cost of the film and his profits. He may possibly 
be compelled to agree to pay £225 for the film—which 
will bring his programme cost to {275 and his total costs 
for the week to £385—although this will leave him a 
profit of only £65, which is less than his average weekly 
profit. But he has two good reasons for this sacrifice. 
In the first place, the maintenance of the support he 
receives from his patrons may be contingent on his 
showing the best films ; and in the second place, it may 
be essential to him to retain the goodwill of the renter 
who controls the distribution of the exceptionally 
attractive film. 

The operations of renters in this country are severely 
controlled by the Quota Act. Before any dealings can 
take place with exhibitors, every film must have been 
shown either to a London trade audience (a trade 
show) or to a paying audience of the public (a 
premiére). No contract is valid unless it provides 
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that the date of exhibition shall be not more than < 
months after the contract date. Both provisions we; 
introduced at the request of British companies. Thou, 
there have been notorious breaches of their terms, they 
nevertheless have produced a situation less unfavourah) 
for the competition of British films than existed befor, 
the passing of the Act. But they impose limitations o; 
freedom of contract which have no parallel in 
other industry. Both renter and exhibitor are tu 
affected by the quota obligation ; the former mus 
acquire a certain number of films, and the latter mus: 
screen a certain proportion of British films. Natural) 
in view of the conditions we have already described 
the exhibitor prefers to obtain his British films fron 
British renters and his foreign films from Americar, 
renters. But in practice it frequently happens that th 
foreign renter wishes to use his good American film: 
as a lever for placing his inferior British films ; whil 
the British renter, similarly, is anxious to force his 
inferior foreign films on the exhibitor who wishes t 
obtain his superior British films. 

Another factor in the film market, which cannot bx 
ignored, is the system by which the entire body ot 
exhibitors is broken up into what can best be described 
as a series of monopoly priorities. To illustrate this i: 
its simplest form, let us suppose that in a given district 
there are three cinemas, of approximately equal valu: 
Let us assume that each of these could afford to pay 
{150 for a particular film, but that three other adjacent 
cinemas can afford, respectively, only £70, {50 and {3 
Now, any one theatre of the first series may negotiat 
for the film ; but it is likely to insist on an agreement 
which will prohibit any simultaneous exhibition of th: 
film by either of the other two houses, and its exhibi 
tion for some weeks afterwards by any of the second 
series of houses. The renter will, naturally, prefer to 
deal with one of the larger houses. But if any of the first 
run exhibitors refuses to pay the price demanded, the 
renter can still secure his gross return by dealing with 
the smaller houses, who may impose no ban 01! 
simultaneous exhibition. 


ali 


There are two main types of contract between renter> 
and exhibitors. The first is the simple _ flat-rat 
contract which calls upon the exhibitor to pay a fixed 
amount for a fixed period of exhibition. This is generall) 
associated with inferior films when these are shown 11 
leading theatres as a support to a “‘ star top-liner,’’ 01 
in small theatres where the average takings are less 
than, say, {100 weekly ; or for theatres which are ope! 
on Sundays; or for short films, including cartoons 
interest films, one- and two-reel comedies and new: 
reels. The second type of contract is a_ so-called 
sharing-term arrangement, which gives the renter 
a fixed share-—varying from 25 per cent. to 50 or even 
60 per cent.—of the net box-office receipts while th: 
film is in the programme. Sometimes the sharing-term 
contract provides for a guaranteed minimum sum fot 
the renter. 

So much for the structure of the British film industry) 
The reader will now appreciate the economic forces 
determining the destination and distribution of films 
among exhibitors, and the prices which exhibitors can 
be induced to pay. These forces, it will be seen, are 
extremely complex, and, in some important respects 
anomalous. The organisation of the whole industry 1s, 
to say the least, peculiar to itself. Its net effect can, 
however, be summed up in a sentence. Fixed prices for 
any film or class of film, at any given theatre, simply 
do not exist. In every case the skill of the salesman is 
exerted to raise, and the skill of the exhibitor to reduce, 
the price demanded. But there are certain modifying 
considerations which are present in the mind of the 


renter, and these will be the subject of a concluding 
article. 
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Metropolitan Manchester 


pene cities are usually associated in the popular 
mind with certain characteristics. Many of these 
popular ideas may be as fanciful as the golden street 
paving of London; some may be survivals from a distant 
past; and others will be sound im- 

pressions of the city of to-day. 
Manchester’s list of popular associa- 
tions includes rain, cotton, the Ship 
Canal, Free Trade, the Manchester 
School, Wythenshawe, The Man- 
chester Guardian, the Hallé 
Orchestra, Miss Horniman and the 
Kepertory movement, and, more 
popularly, the City and United foot- 
ball teams. Some might add _ the 
saying: ‘‘ What Manchester thinks 
to-day, England thinks to-morrow,”’ 
but they would be either naive or 
malicious. Unkindest of all are those 
who add soot to rain and associate the city only with 
fog and gloom. 

Some of these impressions—though not all!—never- 
theless catch something of the spirit of the place. Its 
predominant theme is most readily found in certain of 
its institutions. Its social philosophy has long been 
regarded as bound up with principles sufficiently impor- 
tant and characteristic to earn the title of the Manchester 
school. The principle underlying this school of thought 
is a belief in individuality and in freedom from restric- 
tion, Whether by way of tariffs or other types of govern- 
mental interference, or of the danger to the individual 
that comes from monopoly and privilege. 

This rather aggressive individualism is still a charac- 
teristic of Lancashire folk. To the Southerner it some- 
times appears to present a brusque and ill-mannered 
aspect. Undoubtedly, if natural environment really 
influences character, rugged countryside and wintry 
weather are reflected in Lancashire people. But it is 
lashionable to-day to seek for a material explanation of 
temperament and outlook. And certainly a_ rapidly 
expanding industrial community—with its captains of 
industry, its self-made men, and its prosperity based on 
selling in the markets of the world—would provide a 
basis for much of the philosophy of Manchester. 

The industrialisation of the city began as far back as 
the sixteenth century, but the advance was most rapid 
after 1750. The period from 1800 to 1850 must indeed 
have been an exciting time for those who lived through 
it. During these years the population of the town ex- 
panded from 75,000 to over 300,000. Factories were 
being established and fortunes made; and the value of 
cotton manufactures exported rose at a sensational rate. 
Not all the city’s energies, however, were absorbed in 
trade, for the period was equally momentous in political 
and social life. The establishment of the Manchester 
Statistical Society was but one example of its fertility. 
As the nineteenth century wore on, the fortunes of the 
city threatened to decline. But they were restored, with 
a new vigour, by the opening of the Ship Canal and of 
the Trafford Park trading estate. In the light of post- 
War events these developments were particularly for- 
tunate, since they provided something to which Man- 
chester could turn when disaster overtook the cotton 
industry. 

The average export of cotton piece-goods in 1910-13 
Was 6,651 million linear yards. In 1925 this figure had 





fallen to 4,037 millions and in 1931 to 1,790 millions; 
it has since risen to nearly 2,000 millions, That the 
cotton textile industry will regain a much larger share 
of its lost trade is doubtful, in view of the establishment 
of mills in other countries and the 
intensity of Japanese competition. 
In a contracting industry self-made 
men may become self-ruined, and 
the virtues of unmitigated indivi- 
dualism tend to become suspect. 
If at the same time there is 
a growing belief in governmental 
intervention, at home and abroad— 
a belief which finds expression in 
tariffs, quotas, subsidies and market- 
ing schemes—the championship of 
tree trade and individual enterprise 
is heroic, but a little hazardous. 
Despite the long period of depres- 
sion, the Lancashire cotton industry. still remains 
individualistic; but the acceptance of the recent Surplus 
Spindles scheme, after a long struggle within the 
industry, is a marked departure from earlier prin- 
ciples. Nor is it certain that a straightforward issue 
between Protection and Free Trade would sweep the 
Manchester seats in the latter’s favour to-day as it did 
in 1906 and 1923. Manchester and the cotton industry 
still depend for their prosperity on the widest possible 
international trade, but two factors have modified their 
current outlook. The first has been the general raising 
of tariff barriers throughout the world, with its conse- 
quential technique of trade agreements. This develop- 
ment has, temporarily at least, turned Manchester's 
energies in the direction of securing favourable clauses 
in these agreements for its own industries. The second 
factor has been fierce competition from Japan, parti- 
cularly in the coarser textile goods, which has reconciled 
some Lancashire manufacturers to a certain measure of 
protection, if only as a means of maintaining the stan- 
dard of living of their workers. The Free Trade Hall, 
however, still stands as a monument to the Anti-Corn 
Law League, and in the face of adversity the Manchester 
School still struggles to maintain its loyalty to the prin- 
ciples on which its prosperity was founded. 

No Manchester institution better reflects the outlook 
of the city than the City Council. During the nineteenth 
century, by its activities in every sphere of local govern- 
ment, this body came to be regarded as the ‘‘ foremost 
example of English modern municipal government.’’ In 
more recent years the burden of public assistance ex- 
penditure has somewhat limited the Council’s activities. 
But the civic faith and energy which supported the Ship 
Canal have lost none of their vigour. The City may lay 
claim, for example, to the first municipal airport. Its 
policy is particularly well exemplified by the develop- 
ment of Wythenshawe, a garden city which will in time 
house about 100,000 people. This satellite of Manchester, 
which has been planned on the most up-to-date lines, is 
almost wholly owned by the Council. The Corporation 
even has power to lend money to industrialists for its 
suitable development. Its progress coincides with a five- 
year plan for slum clearance, in the course of which some 
15,000 condemned houses will be demolished. Within 
the last couple of years two prominent citizens of Man- 
chester have published books urging the planning and 
rebuilding of the city on modern standards. One writer, 
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indeed, has been sufficiently enthusiastic to produce a 
plan to rebuild the entire city by 1985. 

To many people, Manchester’s other name is still 
‘* Cottonopolis.’’ As a commercial centre of Lancashire, 
the city necessarily is closely interested in the changing 
fortunes of the cotton industry. But Manchester is more 
than Coitonopolis. Even within the area limited by the 
boundaries of the City Council, its interests are widely 
diversified. But the activities of Manchester proper are 
closely bound up with the provision of finance, mer- 
chanting and other facilities for the products of a much 
wider area. Trafford Park, with its important electrical 
and other engineering works, is in Stretford; and the 
docks are mainly in Salford. As a measure of its impor- 
tance, the population of the city is more misleading than 
that of any other town outside London, though the 
present estimate of about 770,000 places the city fourth 
in size in England. But in such a closely built area local 
authority boundaries lose their significance. Within the 
area covered by the Manchester and District Joint Town 
Planning Committee there is a population of about 
3,000,000. But even this boundary touches on other 
industrial areas, and a 50-mile radius from the centre of 
the city embraces the West Riding and the Potteries, in 
all about ro million people. 

Manchester is the commercial and financial centre for 
much of this vast area. The Manchester Bank Clearings 
of £534 millions are easily the largest outside London. 
The same is true of the activities of Manchester as a 
financial and insurance centre. Other sources of employ- 
ment arise from the metropolitan character of the city. 
The printing and publishing trades employ nearly 20,000 
people in Manchester alone, partly because the city is 
the northern printing and publishing centre for the great 
national dailies. The demands of this large area for food 





and clothing and the excellent transport facilities 
afforded by the port, railways and roads have made 
Manchester the chief provincial market for most kinds of 
foodstuffs and the headquarters of the Co-operative 
movement. The diversity of industrial activity in Metro- 
politan Lancashire can be illustrated by a few figures, 
The area included in the Manchester, Salford and Stock- 
port sub-employment exchanges covers about 560,000 
insured workers. Of this figure about 55,000 are in 
general and electrical engineering; nearly 50,000 in the 
clothing trades; 100,000 in distribution; 56,000 in cotton 
spinning and weaving; 30,000 in building; and 21,000 in 
printing and publishing. Among the smaller industries, 
rubber with 12,000, and furniture and chemicals each 
with 8,000 add to the diverse picture. 

Clearly, the problems which face the city to-day are to 
maintain itself as a metropolitan centre and to make 
some re-adjustment for the decline in the cotton industry. 
The former problem is probably the easier, though it is 
partly bound up with a solution of the latter. Notwith- 
standing its diversity of industries, the Manchester dis- 
trict is still closely concerned with the fortunes of the 
cotton industry—as its unemployment rate of a little 
over Io per cent. would suggest. But it is significant 
that, in the Metropolitan Lancashire area, the period 
1925-34 Saw an increase of 62,000 insured persons in the 
expanding industries and a decrease of 22,000 in the 
declining industries, bringing the number of insured 
persons employed in the expanding industries up to 54 
per cent. of the insured population of the area. Such a 
change speaks well for the versatility and resources of the 
area. It only requires a continuance of the improved 
trend in the cotton industry, which has made its appear- 
ance in recent months, to restore Manchester fully to 
industrial health. 


Canada’s Illegal New Deal 


WHEN the Supreme Court of the United States ruled 
successive measures of Mr Roosevelt’s New Deal uncon- 
stitutional, the Press of Great Britain broke into many 
columns of report and comment. Last week, when the 
Judicial Committee of the Privy Council ruled the trump 
cards of Mr Bennett's New Deal invalid under the 
Canadian Constitution, the more earnest of the English 
papers duly and drily reported the fact, but the mass of 
newspaper readers might reasonably have been forgiven 
for failing to observe that it had happened at all. This 
contrast may be explained, but not excused, by the fact 
that the wealth and population of the United States are 
a dozen times greater than those of Canada. For the 
importance of the judgments does net lie only in their 
immediate effect on the economic and political life of a 
nation of eleven million people. They raise wider prob- 
lems for Great Britain and for other countries of the 
Empire. They bring into the arena of controversy the 
relations between the British Parliament and the Consti- 
tution of Canada. They also provide an example, and 
reflect a tendency, which may apply to such federal 
countries as Australia is and India will soon be. 

The Judicial Committee has ruled that it is beyond 
the powers of the Federal Parliament of Canada to pass 
legislation dealing with minimum wages, hours of work 
and weekly periods of rest in industry, with unemploy- 
ment and other social insurance, and with the regulation 
of marketing under schemes ostensibly modelled on our 
own agricultural Marketing Acts. The leading point in 
the judgments was their Lordships’ rejection of the 
Dominion’s claim to be able to enact labour laws under 
its power to make and carry out treaties, the treaties in 
question being International Labour Conventions. They 
also rejected what was, in effect, a plea of national 
emergency. On the Acts dealing with industrial condi- 
tions the Supreme Court of Canada had divided equally; 
the other two it also had ruled unconstitutional. Like- 


wise, in declaring valid measures to enforce composi- 
tions between farmers and their creditors, and to make 
it a penal offence to engage in business practices in 
restraint of competition, the Privy Council endorsed the 
earlier decisions of the Supreme Court of Canada. Only 
as regards the Act applying a system of national marks 
and standards, which has been ruled valid contrary to 
the Supreme Court judgment, has any Canadian decision 
been reversed. Hence there is little fresh foothold tor 
nationalist agitation against the Privy Council appeal 
which Canada has already barred in criminal cases. 
The issue of Canada’s constitutional status is raised 
more indirectly. At present the Constitution of Canada, 
contained in the British North America Acts of 1867 to 
1930, is excepted from the operation of the Statute of 
Westminster by a special clause in the Statute itself. It 
therefore can be amended only by Acts of the United 
Kingdom Parliament, which is legally able to amend it 
in any way it pleases, with or without the consent of th 
Canadian Dominion or provincial Governments. Ihe 
theory is now commonly accepted, however, both her 
and in Canada, that the Canadian federation was an 
inviolable compact, and that substantial amendments 
of the British North America Acts must be supported by 
the unanimous voice of the Dominions and provinces 
If that unanimity existed, there is no doubt that Parlia 
ment on this side would at once concur. If, however! 
the pressure of a majority in Canada in favour of extend- 
ing federal powers, in the field of social and econom« 
reform, became so great that Parliament at Westminster 
was asked to amend the Constitution notwithstanding 
the opposition of some of the provinces, then our legis- 
lators would be faced with an awkward problem. That 
possibility in itself is unlikely, but a similar issue may 
be raised in a roundabout way. Parliament may be askec 
to delete from the Statute of Westminster the claus 
safeguarding the British North America Acts, and thus 
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+, enable Canada to amend her own Constitution. If the 
Dominion and the provinces were agreed on the process 
whereby the Constitution might be locally amended, 
again the British Parliament would have no difficulty in 
deciding what it should do. But if the agreement in 
Canada were not complete, the alternatives would once 
more be deadlock or an embarrassing responsibility for 
the Parliament of the United Kingdom. 

The judgment raises even wider imperial issues, which 
we discuss in a Note on page 296. Meanwhile, what is 
Canada to do? Mr King has suggested a Royal Com- 
mission on the amendment of the Canadian Constitution, 
4 delaying procedure that might put off the day of deci- 
sion until sufficient agreement had been secured between 
Dominion and provinces to tide over until the next 
slump. Lord Atkin remarked in his judgment that 
Dominion-provincial co-operation was the proper means 
whereby Canada should fulfil internally her international 
obligations on matters outside the normal scope of 
federal powers. And at Ottawa this week the Govern- 
ment successfully resisted a motion to appoint a Select 
Committee on reform of the Constitution, on the ground 
that agreement between the Dominion and the provinces 
was essential. It is impossible, however, in the light of 
past experience, to hope for rapid progress in this 
direction. The Privy Council's judgment, altogether, has 
raised a host of problems, which call for speedy resolu- 
tion in the interests of the Empire, no less than of 
Canada herself. 





A Road and Rail 
Controversy 


Il: A Railway View 


In the following article, written in reply to last week's 

statement of the case for freedom in fixing road charges, 
an expert in railway management contends that the 
railways are unfairly handicapped in their competition 
with road transport by the restrictions imposed by Parlia- 
ment. The writer concludes that similar regulations 
should be made for road transport. 
I; VERYBODY engaged in public transport would agree 
with the writer of last week’s article that the co-ordination 
of road and rail transport is ‘‘ much needed.’’ But before 
co-ordination can be achieved certain misconceptions 
must be cleared away. 

In spite of the references in the preceding article to 
“stringent regulation,’’ there is, in fact, no statutory 
control of the charges and conditions of carriage of road 
hauliers. On the other hand, there are stringent statutory 
conditions attaching to the carriage of goods by rail: 
there is a classified system of standard or maximum 
charges; companies are obliged to publish their charges 
and exceptional rates; they must not discriminate 
between traffics, and they must carry whatever goods 
are tendered. Moreover, traders can apply to the Rail- 
way Rates Tribunal for lower charges. Although it is 
generally agreed that this system should be continued, it 
is clear that it cannot co-exist with an unregulated 
system of charging by the highly competitive transport 
on the roads. 

The argument of the previous writer that the systems 
of charging on road and rail were not, in fact, dis- 
similar, since both corresponded with the ‘‘ cost of 
service,’’ is unsound. It was supported by a table of 
figures, partly derived from the companies’ returns, but 
arbitrarily altered and supplemented. From this table 
the writer deduced that the receipts on a wagon-load 
and on a wagon-mile basis were very similar for the 
different categories of traffic. But the figures compared 
were not comparable, and afforded little guidance to 
sToss earnings from the several hundred million consign- 
ments carried annually, which vary greatly in their 
weighting from year to year. 

The views of ‘‘ cost ’’ advanced in last week’s article 
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were equally tallacious. Restricting his argument to 
haulage cost alone the writer stated ingenuously 
that it was not more profitable to haul merchandise 
than minerals or coal. It was then an easy step 
to the conclusion that ‘‘ the net return per wagon- 
load does not vary greatly for the different class of rail- 
way traffic,’’ and that “‘ in practice rail rates are near 
to cost of service.’’ But haulage costs are not the whole 
story; net return is not simply the difference between gross 
receipts and haulage costs; stations and the permanent 
way, for example, have to be provided and maintained. 

Thus, the figures in ‘‘ The Road Transport Case’’ were 
misleading. They were, further, one-sided. The writer 
quoted no figures of the “‘ average net return per load ”’ 
trom road traffic. Nor did he consider the large volume 
ot merchandise conveyed by passenger train. A companri- 
son of average rail rates multiplied and divided by 
various numbers (where the average includes high and 
low class traffic and long and short distances) with un- 
specified average road rates but with different propor- 
tions of traffic carried, distances and services—leads us 
nowhere. Averages for like groups of commodities raise 
difficulties enough, but when the ranges of the groups are 
only partly connected the averages must defy valid 
compaf&ison. 

The suggestions which were advanced for reform were 
no more convincing than the wniter’s uncertain exposition 
of the present situation. It was suggested, for instance, 
that a better division of function between road and rail 
would be achieved by increasing rail rates for short 
distances and reducing them for main-line trunk ser- 
vices. The reaction of the coal exporter to this proposal 
would be to point out that the census of last March 
showed that the average distance of haul for the nearly 
5 million tons of coal shipped in that month was only 
21} miles; 3} million tons were conveyed distances of 
less than 20 miles. 

Actually, railway rates are already on a diminishing 
scale per mile, since Parliament has regard to factors 
other than haulage. In the case of shipment coal in rail- 
way wagons, the variations last March were from 9.8qd. 
for one mile to 0.56d. per mile for over 300 miles. 

It was stated in the preceding article that road rates 
are determined by competition. The same is true of rail 
rates where competition exists, but with the important 
addition that rail rates are in many cases further reduced 
by statutory requirements. This difference operates to 
the disadvantage of the railways. The railways are also 
required to publish their charges and to apply them 
without discrimination as and when required by a trader, 
who has selected the cheaper agent for the dispatch of a 
particular consignment. Rail rates are, therefore, finally 
determined upwards by statutory restraint and down- 
wards mainly by competition; road rates, on the other 
hand, are fixed by competition, limited only by cost of 
service. There is no fair comparison. 

Thus, the charges and the conditions of carriage on the 
railways are governed by Act of Parliament; while road 
transport companies have complete freedom in these 
respects. It is not true to say that ‘‘ consignments on the 
railways must be charged according to what the traffic 
will bear ’’; value in relation to weight is merely one 
factor in the fixing of railway rates. What happens is 
that ‘‘ what the traffic will bear ’’ applies only as a re- 
ducing factor where the classified rate is more than a 
particular traffic can bear. 

The law governing railway charges differs fundamen- 
tally from the law governing road charges; the two are 
incompatible, and in such circumstances co-ordination 
is impracticable. The prime desideratum is equality of 
treatment. Either or both must be changed to secure 
homogeneity, and Parliament should be guided by the 
national interest in deciding the direction of the change. 
There should be like treatment of the two means of trans- 
port; as regards the fixing and regulation of rates, and as 
regards publication, non-discrimination and the obliga- 
tion to carry. Only when that is achieved will the way be 
clear for co-ordination. Meanwhile, the railway com- 
panies have on numerous occasions pointed out that 
disturbances of trade and consequent repercussions must 
occur if the existing system of rail rates is allowed to 
disintegrate into collapse. 
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Notes of the Week 


The Honours List.—The delayed New Year 
Honours List was unexciting. Recent developments 1n 
economic policy were reflected by the conferring of a 
baronetcy on Mr Malcolm Stewart, the former Commis- 
sioner for the Special Areas; and industrial recovery was 
signalised by the granting of a peerage to Sir Harry 
MacGowan, chairman of Imperial Chemical Industries, 
and of promotion in the peerage of Lord Greenwood, 
chairman of Dorman Long. Recognition of the arts was 
limited but unexceptionable; the Warden of New 
College, Mr H. A. L. Fisher, had earned the Order of 
Merit by his unique position in the world of education 
and historical scholarship; and the Director of Music of 
the B.B.C., Dr. Adrian Boult, has done a great work fo 
music and English musicians. The political implications 
of the list were perhaps less comntendable. The accession 
of a new king, after a crisis in which the whole nation 
and all parties showed a striking solidarity, might surely 
have been marked by more generous recognition of men 
and women outside the circle of Government allegiance. 


* * * 


Parliament and Merchant Shipping.— Depression 
and disaster at sea have produced a considerable decline, 
in recent years, in the tonnage of British merchant 
shipping—as we show in a subsequent Note. And it was 
only seemly that the House of Commons should con- 
sider, in one and the same week, the state of the industry 
and the seaworthiness of its ships. On the latter point 
there was little disagreement; the findings of the Wrecks 
Commissioner and the High Court judgment in the ‘‘ La 
Crescenta ’’ case of 1935, together with the wrecks and 
disasters of the last few years, had amply revealed that 
the intentions of Samuel Plimsoll, forty-three years ago, 
were still being evaded; that, though overloading was an 
offence, it did not at law constitute unseaworthiness; and 
that, therefore, overloaded ships might still put to 
sea. A Bill to remove this anomaly was read a second 
time. The safety of life at sea was recognised as a para- 
mount consideration, not to be affected by exigencies of 
business or profit. 


* * * 


A Bill to continue the subsidy of £2,000,000 paid to 
merchant shipping was less cordially received. There was 
some confusion in the arguments advanced by the 
Government spokesmen. It was alleged that the subsidy 
had saved the tramp shipping of this country—regard- 
less of the contribution to this result made by the 
recovery in trade. It was claimed that every British ship 
and every British seaman could now find employment. 
And it was urged that the subsidy must be continued. 
But the recovery of world trade was not brought about 
by the British subsidy, nor is prevailing activity a sound 
argument for continuing that assistance. So long as 
freight rates maintain their present levels there may, in 
fact, be no actual payments. But so long as the subsidy 
remains im posse there is considerable danger that its 
potential recipients may come to look upon its indefinite 
continuance as a matter of right. It was comforting to 
notice that, not only from Opposition speakers, but also 
from the Conservative benches, came warnings that the 
subsidy must not be maintained longer than was abso- 
lutely, and objectively shown to be, necessary. 


* * * 


The Empire and the Crown.—At a first glance the 
Regency Bill, which secured its second reading on 
Tuesday, seems to imply nothing new in constitutional 
theory. There are, indeed, obvious innovations—the 
permanency of the provision for a possible regency, the 
separation of the regency from the guardianship of a 
minor Sovereign, the fact that the Regent will be the 
next in line of succession, never the Queen Consort or 


Queen Mother—but they appear straightforward enoug 

Further study, however, shows the Bill to be an esse 

tial part of the re-drafting of the concept of a six-fojd 
Commonwealth Crown that has been enforced by jy 
abdication crisis and the approaching Coronation. Th, 
Bill, as Sir John Simon explained in the House, does 
not apply to the Dominions, who prefer (he said 
to legislate for each necessity as it may arise. This jn 
itself is new and far-reaching in its implications 
Perhaps the most important innovation is the distinction 
drawn between the Imperial functions of the Crown a: 

those which the King performs as quasi-Governo: 
General for the United Kingdom and its dependencics. 
This distinction is all but explicit in the Regency Bill, 
notably in Clause 6, which provides for the appoint- 
ment of Counsellors of State in the event of illness not 
amounting to complete incapacity, or of the absence 
or intended absence from the United Kingdom. To th: 
Counsellors shali be entrusted ‘* such of the royal 
functions as may be specified.’’ This clearly refers to 
the United Kingdom functions, and leaves the residuum 
of imperial functions proper to be performed by the 
Crown in person. No doubt this is a shadow cast befor 
the expected revision of the Coronation Oath and 
ceremonial, 


* * * 


The Moscow Sentences.— Ihe dénouemen! of the 
Moscow trial has been as bewildering to the outer world 
as all its earlier stages. Last Saturday death sentences 
were passed on thirteen out of the seventeen prisoners. 
The four whose lives have been spared include the twe 
names of Sokolnikov and Radek, who are not only th 
most celebrated but also the most deeply selt-implicate: 
of all. Moreover, the alternative sentences passed 01) 
these four—that is, ten years’ imprisonment for the tw 
just named and tor Arnold, and eight years for Stroiloy 

-are remarkably light. Indeed, short of an asylum in 
England, a prison in Russia is probably the safest plac 
of residence for the next decade for any Russian Com- 
munist who has accused himself of being a Nazi agent. 
Why so light a punishment for men who have confessed, 
whether in accordance with the truth or not, to so 
sensational an act of high treason? Is it because mercy 
is popular? There are hints that it would have been stil! 
more popular if all the seventeen had been let off with 
their lives. But then why execute the death sentences 
if, as is officially reported, they have been executed— 
upon the thirteen obscurer prisoners whose continucc 
existence would at any rate have been less of a nuisanc 
to Stalin than that of Radek? We can only take some 
slight satisfaction in the reduction of the death-roll b\ 
four units. The motives of the Russian Governmen' 
remain as impenetrable as before. 


* * * 


The Factories Bill.—Four generations have passed 
in industrial England, and to each a law to regulate the 
conditions of work in factories has been belatedly given, 
the Factory Acts of 1833, 1867 and 1gor all came, 1! 
one sense, 25 years too late. The Bill introduced into 
the House of Commons this week has been pondere’ 
for over two decades. The Bill of 1913 was lost in the 
excitement of war; political alarms cut short the Bill 0! 
1924; and since 1925 the present proposals have lain 
sterile in the Home Office, waiting for Parliamentar) 
time. Meanwhile, the outmoded, unwieldy and unwork- 
able Act of 1901 has ‘‘ regulated ’’ an industry changin 
completely in technique and organisation from th 
structure of the nineteenth century. Women and youns 
persons may still (as in 1847) work in any week up t0 
60 hours; safety provisions are largely confined to the 
mere fencing of machinery, hoists and lifts; even th: 
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‘* factories ’’ and 
‘ workshops ’’ is derived from a period when the use of 
mechanical power was mainly confined to large units. 
fhe obsolete character of the existing law has been 
turther thrown into relief by the advance made in other 


countries, and the researches and conventions of the 


International Labour Office. 
* * * 


The new Bill proposes to abolish the traditional and 
iccidental distinctions between factories and workshops 
and between textile and non-textile concerns. It provides 
that the weekly working hours of women and young 
persons shall not exceed 48, and that the daily working 
jours shall not exceed nine. Every factory will be per- 
itted, however, to work overtime up to an aggre gate 
of 100 hours in the year, subject to a maximum of six 
hours in any week. Moreover, the Secretary of State 
may permit women to work 150 hours overtime annually 

trades subject to seasonal pressure. The amount of 
cubic space required per person is increased from 250 
vale ft. to 400 cubic ft.; a standard of reasonable 
temperature is laid down; and there are provisions to 
secure sufficient and suitable lighting. Existing pro- 
visions for safety are recast; and new regulations are 
laid down for escape in case of fire. Cleanliness and the 
removal of dust are provided for; and young persons 
will not be allowed to carry any weight that is likely 
to cause injury. 


* * * 


Ihe proposed factories Bill is timely and welcome, 
and many of its provisions are doubly so. But. the 
measure shows signs of its hoary origins and tardy 
arrival; and many of the vices of tr ditional factory 
legislation are perceptible. Why is this Nine-Hours’ Bill, 
like the Ten Hours’ Act of 1847, confined in its regula- 
tion of hours to women and young persons; In France, 
the new Forty-Hours’ Law applies to all adults. Why 
must the reduction of hours be largely invalidated by 
overtime provisions which will permit in fact the working 
of a 54-hour week? Is not a 48-hour week for young 
persons under 16 in any case excessive? Nor are certain 
ot the Bill’s administrative provisions calculated to 
allay criticism; to make possible the postponement of 
the new safety provisions for four years is to ignore the 
recent rise in the accident rate; and a similarly possible 
postponement of the overcrowding clauses is barely 
justified by the plea that certain depressed industries 
cannot afford to make changes. We are still very far 
trom correlating our law with the best modern practice; 
ind the conditions of work for young persons hardly 
square with official pronouncements on the subject of 
physical fitness. The number of inspectors will be in- 
creased; they will have a great and difficult task before 
them. 
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Schoolchildren’s Meals.—Mr. Shinwell proposed 
a motion in the House of Commons on Wednesday which 
called for the provision, at the taxpayers’ expense, of at 
least one free meal per day, in addition to milk, for 
every child attending an elementary or secondary school. 
The great increase in the importance attached to the 
problem of nutrition was evinced by the fact that the 
provision of free meals was nowhere challenged in prin- 
ciple. The Conservative amendment merely deprecated 
the wholesale character of Mr Shinwell’s scheme and 
attempted to shift the responsibility on to the shoulders 
of local authorities. This latter suggestion is quite defi- 
nitely retrograde; so long as local finance is what it is, 
local responsibility will mean local neglect in many of 
the centres where assistance is badly needed. It does not, 
however, follow that the Labour scheme can be accepted 
whole. There was some dispute about its probable cost, 
but it would in any case be large. The problem of 
adequate nutrition for the people of the country is so 

vast that it is probably a mistake to start on the assu imp- 
tion that free food is to be provided for all irrespective 
of need or circumstances. If the attack is concentrated on 
a narrower front, it can be all the more intensive. Ex- 
perience with the Means Test does not encourage the 
suggestion of further inquiries into the incomes of indivi- 
dual families. But it is fully possible to establish other 
rough, and less inquisitorial, criteria of need (the fact, 
for example, of unemployment or of more than a given 
number of children in a family). Economies made in 
this way would enable the campaign for better nutrition 
to be carried beyond the State-aided schools—which, in 
any case, do not contain all the children of the nation. 


* * * 


Popular Front.— Several recent events have 
made it clear that there is no possibility of the early 
formation of a coalition of the Left. The disaffiliation of 
the Socialist League by the Labour Party emphasised 
the clear-cut division between Marxist and evolutionary 
Soc ialism; while the reply this week to the letter of the 

‘For Intellectual Liberty ’’ Group, made by the 
Executive of the Liberal Party, also throws into relief 
the differences between various sections of Left opinion. 
The reply sympathises with the appeal made for united 
action to support the League and collective security, to 
lower trade barriers, to overcome unemployment and 
malnutrition, and to maintain and adapt to modern 
needs our system of democratic government. It wel- 
comes the attempt to explore these common aims by 
bodies such as the ‘‘ Next Five Years ’’ Group and the 
activity in the constituencies of bodies like the Council 
of Action which seek to focus public attention on them. 
But the Executive’s reply recalls the philosophic differ- 
ences between the Liberal and Labour creeds in regard 
to private enterprise and the function of the State. It 
expresses the view that an electoral ‘‘ bargain ’’ is 
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impracticable in the present state of political opinion and 
would not be implemented by constituencies; though 
under a system of Proportional Representation, it would 
be possible for progressives of all parties to work 
together for common ends. The net result is thus a 
negative from both Liberal and Labour headquarters. 
It may, however, be taken for granted that the attempt 
to focus opinion on matters of immediate reform, which 


to many scem More urgent than ultimate dogma, will 
continue. 
* . * 
Floods and Strikes in America.—TIhe attention 


ot the American public continues to be divided between 
the Ohio floods and the Michigan strikes. And in both 
there is nothing the public can do but wait for the crisis. 
In the case of the floods, the crest of the water is 
passing the junction of the Ohio and the Mississippi 
as we go to press. If the containing levees can hold at 
the junction, the anxiety will be directed towards the 
levee system of the Mississippi itself. Since the disastrous 
floods of 1927, a great deal of work has been done on the 
river banks. But it is still part of the strategy in the 
event of very heavy floods (such as this one) to allow 
some of the excess water to spill over into the flat lands 
on each side of the river and drain back into the main 
watercourse after the crest of the flood has passed. For 
this reason, large territories are being evacuated and it is 
said that the number of refugees is the largest ever 
known. In spite of these precautionary measures, how- 
ever, there is some risk that the levees themselves may 
break. If that happens, the damage will be incalculable. 
The President's vast public works programme, 
announced this week, contains proposals to prevent 
future disasters of such a magnitude. 


* * * 


The Government’s struggle with the floods is at least 
a clear-cut one, in which future events are at least partly 
predictable. The same is not true of the automobile strike, 
where the main lines of strategy of the contending parties 
are entirely confused by momentary tactics. On Tuesday 
a circuit court granted General Motors an injunction 
against the “‘ stay-in ’’ strikers who are still occupy ing 
some of its plants at Flint. Before any attempt at evic- 
tion had been made, however, Mr J. L. Lewis, chairman 
of the Committee responsible for the strike, conferred 
with the executive vice-president of General Motors and 
the Governor of Michigan, but the results of these de- 
liberations had not been announced when we went to 
press. Even in the confused labour history of the United 
States there has seldom been a strike in which the issues 
were less clear than in this one. The only thing certain is 
that with every day that it lasts the chance of real harm 
being done to the progress of American recovery as a 
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whole is sensibly augmented. Meanwhile, in Washir, 
ton, the two crucial problems of the country are beiy, 
discussed. These are the methods by which another 
spe ‘culative boom is to be avoided, and the fundament. 
principles of American policy in an arming world. In thy 
one matter, a further step has been taken ‘by another } 
crease in bank reserves, which is discussed in a Note «), 
page 306. In the other, so-called neutrality legislatioy, 
under discussion in Congress. Much depe nds, both for 
America and for the world at large, on the precise fory 
in Which this legislation is cast. 


* * * 


French Defences.--—T his week's debate in the Frenc}) 
Chamber on the national defences ended in a notab): 
demonstration of support for M. Blum’s Government. 
The final vote of confidence was 405 to 186. The Wa: 
Minister, M. Daladier, has won a striking measure o! 
popularity with the Service chiefs for his, to them sur- 
prising, fervour in the cause of efficient national defence. 
In his speech on Tuesday he was extremely frank. = 
informed the Chamber that in the last few months ( 
many had doubled the original one-year senianelet 
service, thus holding a larger military force availabk 
and increasing the reserve strength. The German Genera! 
Staff had concentrated on mass production of extreme], 
efficient artillery for plunging fire, on the perfection of 
the network of motor roads this year, and on mass pro 
duction of aircraft. The French Government, viewing th 
increase in armed strength of Germany, Britain, Russia, 
Poland, Italy, Czechoslovakia, and even Belgium and 
Switzerland, had to follow suit. In this vicious prodi 
gality, the old tag is justified: ‘‘ L’appétit vient en 
mangeant.’’ France would remain true to the citizen 
army, but reinforce it with highly mechanised divisions 
of specialist troops, above all for the manning of th: 
Maginot Line, which now stretches from Dunquerque to 
the Jura. 





a 


* * * 


M. Daladier admitted that the armament programme 
had been about three months in arrear, but declared 
that the curve of production had touched normal, and 
that the delay was now being overhauled. M. Pierre Cot, 
Minister for Air, stated that the 1,010 first-line machines 
of the programme replacing the now obsolete material 0! . 
the 1932 expansion were ready; and the further expan 
sion to the 1,500 mark was forging ahead. In addition 
new reserves would double France’s air strength—giving, 
in effect, a total of 3,000 brand-new machines. The air 
craft were superior to those of Germany and equal t¢ 
those of any other country, save only, perhaps, Russia. 
Both the Ministers reported that the nationalisation ot 
the factories turning out tanks and aircraft components 
had resulted in manifold increases in output. Doubtless, 
in the present state of Europe, le brave bourgeois reads 
this with an access of confidence. But it is anothe1 
pungent example of the perversion of Western countries: 


economic effort to preparations for their mutual 
destruction. 
. . * ’ 
Reichsbank and_ Reichsbahn.—Herr Hitlers 


announcement about the Reichsbank and the Reichs- 
bahn made some stir in Berlin, writes our correspondent 
there. In foreign quarters it seems to have been wrong] 
taken as a threat to the security of the Dawes and 
Young Loans. Herr Hitler, however, made clear that his 
aim was to vindicate ‘‘ equality of rights’’; he expressly 
described the proposed bringing of the two undertakings 
‘ entirely under the sovereignty of the Reich ”’ as a last 
blow at the Versailles Treaty. In fact the security of th 
loans could not be endangered by changes in the status 
of the bank or the railways, No change in the Bank 
Law of 1924, as modified in October, 1933, has yet 

been announced. Herr Hitler’s announcement, however. 
implies that the Reichsbank’s compulsory connection 
with the Bank for International Settlements, as estab- 
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lished by the Young Plan, has terminated. At present 
the President of the Reichsbank must belong to the 
B.1.S.; and to the B.I.S. was duly submitted the Bank 
Law amendment of 1933, which abolished the General 
Council, transferred the right to appoint the President 
and directors to the Chancellor, and legalised open 
market operations. Probably the connection between 
Reichsbank and B.1.S. will be voluntarily maintained, 
but it is certain that any future amendments of the 
sank Law of 1924 will be put through unilaterally. Any 
such changes will certainly not be in the direction of 
nationalisation; for nationalisation was more than once 
rejected before the War. Under pre-War law the Reichs- 
bank merely stood ‘‘ under the supervision and direction 
of the Reich,’ with the Chancellor as suprem« 
authority; and it is suggested that this condition may 
be restored. Possibly the present restrictions on the 
viving of public credits may be relaxed. Reichsbank law 
has, however, been of little interest to foreign creditors 
since the obligation to sell gold or foreign exchange 
disappeared, 
* * * 


Changes in the status of the Reichsbahn are 
also foreshadowed by the appointment of Dr. Dorp- 
muller, who has been Director General since 1926, as 
Minister of Communications. Posts will henceforth be 
separated from Communications, and will have their 
own Minister, Dr. Ohnesorge. At present the Railways 
Corporation is a joint-stock company, of which all the 
ordinary shares are held by the Reich; some of the 
preference shares are in private hands. The original 
Rm. 11,000 millions of Reparation bonds have been 
replaced in the balance sheet by a reserve of the same 
sum. The Reparations tax, which replaced the Dawes 
Plan bonds, is now collected as an ordinary tax. It 
is possible that the joint-stock company organisation 
may be abandoned; and that the railways, like the posts, 
will be operated by the Reich, but will be independent 
of Reich finance. Railway preference shares were 
heavily sold in Berlin this week; it was feared that they 
might be converted into bonds, and that the present high 
(7 per cent.) dividend guaranteed by the Reich would 
disappear, 


* * * 


Nazi Germany: A Survey.--— [he current february 
issue of The Banker is devoted to a most comprehensive 
survey of Germany during the four years of the Nazi 
regime. The Nazis’ progress in the fields of national 
finance, re-armament, cconomic preparation for war, 
industrial organisation by the Party-State, unification 
of banking, agriculture, the Press, colonial claims, 
foreign trade, and the Reichsbank, is described, 
analysed, and appraised. This survey of Germany is 
the most authoritative that has yet come into our hands. 
The authors are both English and German and—as a 
glance at the articles on the Budget (on which no official 
figures have appeared since 1934) and on Germany's 
military machine and economic war preparations show 
—they have first-hand knowledge of Germany’s latest 
military and administrative apparatus. The following 
estimates of Reich budgetary expenditure and armament 
expenditure are carefully calculated : — 


Expenditure on 
Armaments 


Reich Budget 
Expenditure 


Year (In millions of Rm.) 
POBE OO bckscsisicsesse 6,700 re 
1933-34 ....... aaa 9,700 3,000 
PME eeccacgntdnsacvess 12,200 5,500 
MEME Gindhdmidateciacns 16,700 10,000 
PE adenieakvesccntans 18,800* 12,600 


* Approximately. 


Four-years’ total for armaments, Km. 31,100 millions, or 


£1,730 millions at an average rate for depreciated marks ot 
Km. 18 to the £1. 


The writers conclude that the system of financing the 
growing proportion of arms expenditure by bills consti- 
tutes only a potentiel d’inflation. The totalitarian State 
could nip an inflation, begun by a run to discount the 


bills, in the bud. Germany can, they say, continue to 
build up armaments for some time without fear ot 
financial collapse. 


* * * 


But it is very interesting to perceive, in one article 
after another—especially the authoritative article on 
German economic war preparations —that one main 
conclusion emerges: Germany is travelling as fast as 
Russia to State Socialism. Private concerns and 
persons are only allowed to take the risks of financial 
loss; the State takes the cash, and lets the credit go. 
Industry, banking, foreign trade, even agriculture, are 
already virtually run by the State; and they must now 
become more so. They subserve the Party-State’s pro- 
gramme for organising people and country as a discip- 
lined striking torce, able to withstand shocks severer 
than those of 1914-18. In this light it is interesting to 
read the conclusion to the editorial foreword :— 

The truth is that most Englishmen find it difficult to 
discover any fundamental difference between what the 
poverty of our language forces us to call the “ principles 
of Communism and Nazism. ‘They certainly do not feel 
that England is well cast in the role of financial missioner 
to save Germany from Bolshevism. The conclusion of 
the whole matter is that Herr Hitler must reap what he 
has sown, and his “ nuisance value ’’ must be discounted 
in his own disillusioned country and not in the City of 
London. 


This is plain speaking. he survey which prompts it 
should be read and pondered. Unhappily for Euro 
as Well as Germany, its conclusion seems unescapable. 


* * * 


President Azana Speaks.-—I lie speech of President 
Manuel Azana in Valencia was of far more importance 
than perhaps was conceded to it in the British Press, for 
two reasons. First, it was a clear enunciation of the 
principles for which the Government was fighting. It 
was, in this respect, a conservative speech which empha- 
sised that the constitutional Republic must continue, as 
representing the interests of all Spaniards, and that the 
integrity of its territory and the independence of its 
Government must be maintained. Herein it acquired 
added significance from the fact that his utterances 
came after consultation with and full approval of his 
Cabinet of Ministers who now represent, not only the 
political parties of the original Popular Front, but the 
large mass of working population which a year ago held 
aloof from the Government, preferring to go along in 
its own revolutionary way. The second important 
feature consisted in his references to the international 
phases of the conflict; namely, Spain neither exports 
nor imports politics and ‘* has contracted no manner ot 
political compromise with any country in the world. 
The sovereignty of Morocco as a foreign State had 
been violated: the equilibrium of Western Europe had 
been broken by intervention of Foreign Powers in aid 
of the rebels for motives which went beyond the mere 
acquisition of air and sea bases and commercial advan- 
tages, There is also a growing tendency to realise the 
truth that in the new Spain things can only go well if it 
be made ‘‘ the Spain of all Spaniards,’’ where all mass 
opinions and tendencies are respected. This was given 
expression to by Sefior Azafia when he said that the 
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fight was not for a Communist Spain, or a Syndicalist 
Spain or a Spain of Republican parties. Quite the con- 
trary. Worker and intellectual, professor and bourgeots, 
the syndicates and the political parties were fighting for 
the Spain of all Spaniards, This disposition to recognise 
that no Spain which is not ‘‘ the Spain of all Spaniards ”’ 
can succeed is also seen in a new youths’ movement 
which, though in its infancy, is one of the most signifi- 
cant things born of the social revolution. 


* * * 


Détente in Spain ?—From our Barcelona corre- 
spondent we learn that in Valencia a Youths’ Congress 
was recently held, out of which there emerged a 
Youth Popular Front. It was praclaimed that youth 
must put a strong shoulder to the wheel to help along 
the task of Spain’s transformation. What was particu- 
larly significant was the common accord that youth, 
whether Socialist, Communist, Syndicalist or Catholic, 
must stand together, sweeping aside the mere doctrinal 
views and the intolerance of their elders. The general 
secretary, Santiago Carrillo, stated, for instance (and 
there was no dissenting voice), ‘‘ Catholic youth has a 
decisive role in the fight against Fascism. . . . The 
traffickers in religion must not be confounded with 
those sincere Catholics who, like ourselves, aspire for 
the liberty and prosperity of the worker.’’ This is in the 
highest degree symptomatic. A passage from the speech 
of the Communist woman deputy, Dolores Ibarruri, 
known as ‘‘ La Pasionaria,’’ at the youths’ congress, is 
significant as indicating how even _ outstanding 
doctrinaires are swerving to an acceptance of a social 
pattern which should be a mosaic of all shades of opinion 
and doctrine, She said: ‘‘I affirm that the burning 
problem of youth is the formula ‘ all in one ’; Socialists. 
Communists, Anarchists, Republicans, Catholics, all 
who love their country, all united.’’ It would thus seem 
that from widely separate points there proceed lines of 
convergence in the Azana postulate of ‘‘ Spain for all 
Spaniards.’’ It is not a dream impossible of realisation. 
Spaniards themselves may yet surprise Germany, Italy, 
and also the world of non-Fascist States. 


* * * 


—-And the Moral.-—These recent tendencies in Spain 
are proclaiming the all-important message that a vindica- 
tion of the Legitimist cause will not mean, as its enemies 
assert, a sweeping triumph either for Communism or 
for Anarchism. This come-back of the moderates began 
with President Azafia’s speech. On January 28th, the 
President’s speech was followed up by one in the same 
vein from the Minister of Public Works, Don Julio Just. 
On January 31st an appeal for Republican union was 
made by Senor Martinez Barrio, the Speaker of the 
Cortes. And on Monday Fi Socialista published an article 
from the pen of the Minister for Air and Marine, Don 
Indalecio Prieto, in which he spoke freely of the points 
of military weakness in the Government’s camp and 
appealed for unity as the sovereign remedy. It has, 
indeed, been evident from the beginning that Anarchism, 
which is the native Spanish brand of Leftness, is not 
a dispensation under which any community can win, or 
even wage, a war. On this account the Communists, in 
spite of being an exotic growth in the soil of Spanish 
politics, have been gaining at the Anarchists’ expense 
in virtue of combining Leftness with discipline. But the 
Communists cannot seriously hope to rule the roost on 
the Government side; and even if they did, this would 
merely give MM. Mussolini and Hitler a pretext for 
prodding General Franco into victory on the points of 
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foreign bayonets. If the Communists have reconciled 
themselves in France to playing a modest part in a 
popular front, the case for their adopting the sam 
policy in Spain is even more cogent. 


* * * 


The New Japanese Cabinet.—Within the last week 
General Ugaki’s attempt to form a Government has 
broken down owing to the absolute refusal of his military 
colleagues to provide him with a War Minister. T} 
task has been taken over, and carried through to success 
by General Hayashi—an officer who is not persona 
ingrata to the other members of his own service, The 
personnel of the new Ministry, including the new 
Ministers of War and Marine, is not so reactionary as 
had been expected at first; and, in particular. the 
appointment of Mr Yuki, the president of the Industrial 
3ank, to the Ministry of Finance appears to have been 
received with relief and pleasure in the business world, 
In fact, for the moment the Army seems to be satisfied 
with its successful assertion of a right to prevent the 
formation of a Ministry by any statesman who is not to 
the Army’s taste. The naked struggle for power between 
the fighting services and big business, which came to the 
surface the other day, has been temporarily allowed to 
disappear underground again. Since armaments mean 
profits for somebody, the desiderata of the two great 
powers in Japanese life can be reconciled to some extent; 
but in the long run the bill will have to be paid by a 
peasantry which has long seemed near its last gasp. 

* * * 


The Japanese Army, as has been amply proved by 
the events of the last half-dozen years, is now in a 
position to exclude from office any Government that 
would be unwilling to lend itself to the Army’s policy, 
while at the same time this policy—which is one of sheer 
military expansion in Eastern Asia—can have no effect 
upon the domestic agrarian crisis in Japan except to 
aggravate it by the application of expensive false 
remedies which can work no cure. Under this military 
domination, Japan is piling up her troubles at com- 
pound interest. We devoutly hope that, when the bill 
is finally presented in some form in which payment can 
no longer be put off, the Japanese Army will not run 
amok and thereby make the rest of the world, as well 
as the unfortunate Japanese nation, take its share of 
suffering for the Japanese Army’s political and 
economic ineptitude. 


* * * 


Canada and the Privy Council.—-Last week 
the Judicial Committee of the Privy Council ruled some 
of the key measures of Mr Bennett’s New Deal invalid 
under the Canadian Constitution. We discuss the question 
of Canada’s constitutional status, in the light of this 
decision, in a leading article on page 290. What is likely 
to be the reaction of Mr Mackenzie King’s Government 
to the repudiation of its predecessor’s measures? While 
they were in Opposition, the Liberals did not oppose 
the New Deal measures (except the Marketing Act) on 
their merits, though they made the most of their oppor- 
tunity to stand as defenders of the Constitution; and ot 
course it is the Liberal Government that has pursued 
the recent appeals. But Mr King’s political prestige was 
not at stake upon a judicial vote, as Mr Roosevelt's 
was or as Mr Bennett’s might have been. There are, 
however, wider issues than these. The Judicial 
Committee’s ruling, following the United States’ cases 
and the Committee’s own rejection of the Australian 
marketing laws, makes it clear that the strict interpreta- 
tion of federal constitutions—if these were drawn up 
before Government intervention in economic affairs was 
so widespread as it is to-day—must be a bar to acts of 
governmental regulation in economic and social matters, 
on lines which are accepted as normal and wholesome 1n 
unitary countries like Great Britain. 

* * * 


The Canadian Federal Government had undoubtedly 
expected that the Committee would be more generous 
in interpreting federal powers, in view of its famous 








ee AIOE FCN Rs bob ee nt 

















February 6, 1937 


— 


decisions in 1932 On cases concerned with aviation 
and radio, In both of these the authority of the 
Dominion was upheld, chiefly under the treaty-making 
Constitution. Lord Sankey said, in the 
former case: ‘‘ The real object of the (British North 
America) Act was to give the central Government those 
high functions and almost sovereign powers by which 
the uniformity of legislation mig ht be secured on all 
questions which were of common concern to all the pro- 
vinces as members of a constituent whole.’’ So long 

s federal constitutions are interpreted in this manner 
they appear to offer no insurmountable hindrance to 
social arid economic measures which are capable of being 
justified on their merits as matters of national impor- 
tance. But Lord Sankey’s dictum has not, apparently, 
appealed to Lord Atkin and his fellow judges. The pre- 
sent tendency towards strict interpretation, and therefore 
towards the rejection of new economic measures, will 
cause serious thinking, not only in Canada, but also in 
Australia and in India. For India is looking forward to 
the setting up of a federal constitution in which appeals 
in constitutional cases will lie, as in Canada’s case, to 
the Judicial Committee of the Privy Council. 


* * * 


clauses of the 


Gold Dollar Bonds.—Too late for comment last 
week, the House of Lords on January 28th delivered 
the final decision on the petition of right brought against 
the Crown by the International Trustee for Protection 
of Bondholders Aktiengesellschaft. Of an original $250 
million United Kingdom Government 54 per cent. 
American issue of Notes in 1917 the bonds in question 
are the part ($143,587,000) which was converted 
into twenty-year bonds dated February 1, 1917. In 
1934 the bondholding company claimed eventual re- 
payment from the British Treasury in accordance with 
the wording of the bond, which gave an option of 
repayment at $4.86} to the {1 in London, or ‘* in gold 
coin of the United States of America of the standard of 
weight and fineness existing on February 1, 1917.’’ The 
company naturally elected to receive, after the devalua- 
tion of the dollar in 1933, an extra margin of devalued 
dollars sufficient to make up the value of the amount 
in 1917 gold dollars. In the court of first instance in 
1935 Mr Justice Branson held that the law of England 
applied; and, after distinguishing Fetst’s Case, that, as 
the American Congress Resolution of June, 1933, had 
voided all gold-dollar clauses in bonds, and expressly 
released all obligors trom paying their gold-dollar 
obligations in equivalent (and therefore greater) sums 
ot devalued dollars, either the bond could be discharged 
in New York by the nominal sum in devalued dollars, 
or else at the optional fixed rate of $4.86} to the {1 in 
London. 

* * * 

The Court of Appeal reversed this judgment on 
November Ist last, maintaining that the clause in the 
bond fixed only a measure of value received and value 
to be repaid; not the mode of payment. They agreed 
the law of England applied. From this the Crown 
appealed, and won its case last week. Lord Atkin, 
announcing the decision, said their Lordships agreed 
that the law of the United States applied; and that, 
atter the Congress Resolution of 1933, there was accord- 
ingly no doubt but that the suppliants (the company) 
were only entitled to receive ‘‘ dollar for dollar, in any 
coin or currency which at the time of payment is leg gal 
tender for public and private debts ’’ in the United 
States. (The Resolution expressly states that ‘‘ obliga- 
tion ’’ means any obligation payable in money of the 
United States.) There seems little doubt after this case 
that, notwithstanding the sense of the language in which 
such bonds have been couched, if the Government of 
a country in whose currency payment can, at option, be 
made, have e xpressly rele ased obligors from obligations 
to pay a sum measured in gold, the bonds can be con- 
strued according to the law of that country. 


* * * 
Recovery in Shipbuilding.—Shipbuilding, one of 


the last of the more important industries to emerge from 
the depression, continued to make rapid headway during 
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the past year. None the less, the mercantile tonnage of 
vessels launched during the past year was still 24 per 
cent. below the level of 1929. The trend of launchings in 
the United Kingdom and abroad in recent years, as given 
in the annual statistical summary published by Lloyd's 
Register of Shipping, is shown below : — 


MERCANTILE TONNAGE LAUNCHED 
In thousands of gross tons} 
U.K. Abroad World 
OR eee 1,932 1,401 3.340 
POM ci Palen ie, 1,523 L271 2,793 
ee 133 356 489 
BUNT. cdcwsseccss 460 508 967 
ON eens ac 499 803 1.302 
NN Betirtcsbeekts S56 1,262 2,118 


While progress last year has been satisfactory, the United 
Kingdom's share of total construction has fallen appre- 
clably, trom 55 per cent. in 1929 to 4o} per cent. in 
1936. The capacity of mercantile vessels launched abroad 
in 1936 was almost as high as in 1929, while the tonnage 
constructed in this country was still 44 per cent. below 
the pre-depression level. There has been a serious decline 
in foreign orders, partly due to subsidised construction 
abroad, which is causing anxiety among shipbuilders in 
this country. Nevertheless, the rising trend of world trade 
points to a further improvement in the industry this year. 


* * * 


Shipping Freights Decline.—The sharp rise in 
shipping freight rates during December was followed by 
a setback in January. Despite the improvement in the 
shipping position last year, it has been evident that the 
recent rate ot increase in freight charges could not con- 
tinue. The reaction last month was partly due to seasonal 
influences. In any case, The Economist index of shipping 
freights for January is still 26 per cent. above the level 
of a year ago: — 


ISAS 1913 low 
Aver Jan., ‘ ee 
1913 1936 193¢ pose 193 
Puropean waters | 110-0 96-7 126-1 142 135-5 
North America } 113-1 92-8 Linde 1s 17-2 
South America. | 323-4 | 86-1 102-9 127-8 141-8 
India } 106-3 102-5 | 123-1 | 125-0 130-7 
Far East and Paci | 117-4 93°5 113-5 | 126-2 140-5 
Australia | 127-9 2-6 10S°6 142-1 147-8 
Total 16-3 | 94-1 112-4 128-2 118-9 
1913 100 Lin ) S0-8 GH > 110-2 102-2 


As will be seen from the more detailed analysis of 
changes in freight rates between December and January, 





there was a substantial decline in Home _ Trade 
charges: — 
| das I 
Tndex I : ” Index 
} de¢ N04 
| No. |} points Xo. | Poi 
| | 
| | | 
Home trade |} 111-6 22-7 | South America 
Bay —outwards 146-8 lho Outwards 89-9 | ; 
Bay —homewards ~ | 364-3 | + 82 | Homewar 193-7 | 20-7 
Mediterranean :-- | | | India itwards lol-] 8.5 
Outwards 107-6 + 5-8 | India—homeward 160-3 | 2-9 
Homewards 148-4 | O-6 har East, ete. 140) > | 14 $ 
North America 1 237-2 | 11-6 | Austraha 147°38 > 











As the pressure for tonnage is norm lly highest towards 
the end of the year, the recent decline in rates does not 
necessarily portend a change of trend. Trade is still on 
the upgrade, and, as the latest returns of the Chamber 
of Shipping indicate, there is now practically no idle 
shipping tonnage in this country. 
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Overseas Correspondence 





From Our 


United States 


Menace of Strike Disorder 


New Yorx, January 20.-—Another phase of the nego- 
tiations for a settlement of the Automobile Strike ter- 
minated abruptly when Mr Lewis of the C.1.O. peremp- 
torily called on Mr Roosevelt for retaliation on the 
‘‘ economic royalists '’ who had opposed the latter’s re- 
election. That particular conference adjourned, but 
another was almost immediately called. The General 
Motors Corporation has declined to attend while the 
factories are occupied. In the meantime. the General 
Motors Corporation has announced that it intends to 
open certain of its plants, which gives rise to fears of 
disorder. 

The situation is as obscure as ever. The corporation 
employs about 135,000 persons, most of whom are now 
out of work. It contends that 79 per cent. of them have 
no sympathy with the strike and wish to resume work. 
The U.A.W. asserts that a majority of the workers 
favour the strike, and that General Motors’ statistical 
expression of opinion was obtained by duress. Consider- 
ing the issues at stake (in Flint, for example, about 
So per cent. of the recently employed population is now 
deprived of income), one would suppose it to be possible 
to discern authoritatively the sentiments of the workers; 
but the strike has been in process for almost a month 
and the claims are as widely disparate as ever. 


Flood Calamity 


The floods along the Ohio seem to be even larger than 
the calamitous inundations of last spring. Three great 
cities are affected—Cincinnati and Evansville (Indiana) 
and Louisville (Kentucky)—-and many smaller cities. 
Half of the forty square miles ot Louisville is under 
water, and altogether 600,000 or more persons have 
been obliged to vacate their homes along the valley. 
In Cincinnati the flood was complicated by a fire which 
swept over an area of about two square miles. In the 
flood area, power and light plants have been largely put 
out of operation; the transportation systems are moving, 
if at all, on greatly reduced schedules; and in some 
places the drinking water systems have been injured, 

The rise in the price of primary commodities, un 
interrupted and violent in the last two months of 1936, 
has encountered a substantial setback. Nevertheless, it 
appears that there is still an underlying upward trend in 
the price structure which has not vet been fully felt. 
Whether the price trend is the result of a confident out- 
look or the cause of it. the fact is that, in spite of the 
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great strikes (the glass strike and the longshoremen’s 
strike have just been settled), the year has opened with 
production and trade at a level which would have bee; n 
called highly prosperous in the twenties. Steel — 
tions, at 81 per cent. of capacity, were at a new hig] 
level, and the two-point decline this week is attributed to 
the floods rather than to any slackening of demand. 
Indeed, the strikes, large as they have been, have had 
no visible general effect, or rather, their influence has 
been obscured; while they have doubtless reduced 
activity in some areas, the fear of stnkes elsewhere has 
probably stimulated activity. So far as one can conjec- 
ture, the recent decline in the price of primary com- 
modities is not so much an indication of slackening 
demand as a setback in a movement which has become 
patently speculative. 


The Implications of a Balanced Budget 


In six vears our public debt has increased by about 
$18,000 millions, or at the rate of about $3,000 millions 
a year. To a great extent, this deficit has been financed 
by bank credit, created ad hoc. Assuming that 
revenues forecast in the present schedules are realised, 
would appear that the public debt will increase by a 
& nominal sum in the current calendar year; unless the 
requirements of the Stabilisation Fund for gold pur- 
chases run into unusually large amounts, It would seem 
that the transition from a period of large and continuous 
deficits financed by bank credit to a period of small 
deficits and increased taxation must involve credit con- 
siderations of the greatest importance. 


Cheaper or Dearer Money ? 


There is some talk of higher money rates. In 1936, 
the Federal Government borrowed about $4,000 millions 
ot new money, the State and local governments $700 
millions, and industry $1,200 millions. The prospect is 
that. in 1937, the Federal Government will require less 

perhaps very little; the local governments about the 
same, and industry more. But it would presume a very 
great increase in new corporate financing, or a very wide 
error in Treasury estimates, to bring up the total 
demand for new capital to the level of 1936. This is the 
argument for lower money rates. The argument for 
higher rates is antithetical. Industry borrowed little 
from the public in 1936; but it expended on plant and 
equipment far more than these figures would suggest, 
largely out ot accumulated depreciation funds, undis- 
tributed profits from the depression years, etc. Such 
corporate cash savings are now reduced, and to main- 
tain the 1936 rate of capital expenditure would require 
much greater demands on the new issue market. 
Furthermore, one of the largest, if not the largest, single 
source of capiti ul accumulation in this country has been 
undistributed corporate earnings, a source now closed 
by taxation. Distributed corporate earnings are now 
dispersed among capitalists whose investing capac ity is 
reduced by income and estate taxes. 

For these two reasons, it is argued that the process of 
capital accumulation and mobilisation has been pro- 
foundly altered in recent years, when the “ over- 
saving ’’ theory of the business cycle has had a real 
influence on legislation. It is therefore concluded that, 
under existing conditions, a smaller fraction of a given 
national income becomes available to the capital mi irket 
in the form of corporate or individual savings; thus, the 
demand for capital will press upon the supply of savings 
and occasion higher interest rates. It is not certain, how- 
ever, that bank deposits will continue to expand by the 
same large percentages as in the past, since this expan- 
sion has largely represented the influx of foreign capital 
into this country in the form of gold. 
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France 


The Strain on the Franc 


Paris, February 4.—The import surplus in January 
exceeded 1,300 million frances. It reached, for the four 
months after the devaluation, a total of more than 4,000 
million francs, This was due to a considerable accumu- 
Jation of imported raw materials in anticipation of the 
revival of business, a further rise of world prices and a 
second devaluation of the franc. 

Payment for these purchases abroad, added to a slight 
but persisting efflux of capital and the non-repatriation 
of the proceeds of export sales, put a great strain on the 
Exchange Equalisation Fund; the difficulty was further 
increased by the pessimistic views of a former leader of 
the Opposition, who described the economic policy of 
the Government as leading the country to catastrophe. 
Rumours that the franc would fall to its lower statutory 
limit of 43 milligrams of gold, and a renewed specula- 
tion, compelled the French financial authorities to take 
energetic measures. M. Auriol declared that the rumour 
of a turther devaluation was unfounded; the rediscount 
rate of the Bank of France, which had stood at 2 per 
cent. since October 14, 1936, was increased to 4 per 
cent.; and the rate for advances was raised from 3} per 
cent. to 5 per cent. This step is in striking contrast to 
the cheap money policy of the Government. If the 
Minister of Finance were to abandon the present dis- 
crimination against devaluation profits; that is if gold 
were purchased at its real price of 140 francs; if, more- 
over, he were to announce that some attempt was being 
made to balance the Budget, now that the revival of 
business is an unquestionable fact; then the general rise 
in prices, which has stirred the Stock Exchange to 
activity, would rapidly improve the situation. 

As things are, the horizon has not been cleared by 
the announcement of the new English loan of {£40 
millions, which is designed to afford merely a breathing 
space to French finance. But it is rumoured that foreign 
loans will be issued by other French public under- 
takings, and the Government hopes to reach the opening 
of the Paris Exhibition in May without difficulty. 


Increased Imports of Coal 
The rise in wholesale prices was arrested for the 
second consecutive week : — 
1913 100) 


Jan.9 Jan. 16 Jan. 23 Jan. 30 


General index ............ S00) 510 511 53Z 
National products ...... 528 534 Sor 540) 
Im porte < products ar 454 468 466 462 
Bee oo, — S17 527 527 528 
Industrial products ... 489 497 498 499 


Total coal production in 1936 was 46,147,000 tons, 
against 47,107,000 tons in 1935 and 48,640,000 tons in 
1934. it rose by 487,000 tons during the first five months 
of the year and fell by 1,448,000 tons during the last 
seven months of the year, because of the strikes, and 
because of the recent introduction of the shorter 
working week. Total consumption was 69,629,000 tons 
against 67,812,000 tons, an increase of 1,817,000 tons. 
Imports of foreign coal rose by 189,000 tons between 
January and May and by 1,000,000 tons from June to 
Decembe ‘t, Total imports increased from 19,718,000 tons 
in 1935 to 20,907,000 tons in 1936. Of this total, 35 per 
cent, was imported from Great Britain, 30 per cent. 
from Ge ‘rmany (Saarland excluded), 18.8 per cent. from 
Belgium and 8. 4 per cent. from Holland. The average 
price per ton of imports was go francs during the first 
quarter of 1936; 95-96 francs during the third quarter; 
and 123 francs at the end of the year, after the devalua- 
tion of the franc. 


The number of men employed in coal mines has risen 
for the first time for many years. There were 231,900 
men employed at the end of December, 1936, against 
223,800 at the end of 1935. The average wage paid for 
the third quarter was 36.71 francs, against 32.47 francs 
in 1935. In the mines of the North it was 37.54 francs, 
against 33.17 francs in 1935. Costs, if paid holidays and 









LCONOMIST 299 


the 40-hour week are taken into account, have increased 
by 40 per cent., and the selling price has risen by only 
39 francs a ton; the average yield of production has 
diminished by 6.8 per cent. compared with the first 
quarter of 1936. 





Germany 


Attack on Joint Stock 


Berwyn, February 2.—The Nazi Party is hostile to joint- 
stock companies. it objects to “‘ anonymity,’’ which it 
contrasts with ‘‘ personal responsibility’ (‘‘ leader- 
ship ’’), and particularly dislikes the ‘‘ democratic ”’ 
system of ultimate control and management by share- 
holders. An earlier law was intended to change joint- 
stock companies into ‘‘ open trading companies,’’ with 
personal responsibilities and unlimited liability. For 
companies with large capital this was not practicable. 
The new law practically eliminates the authority of the 
shareholders’ meeting and the boards of supervision, and 
transfers these powers to the salaried directorate. 
Hitherto boards of supervision have largely controlled 
company affairs, In future their only rights will be to 
appoint, discharge and fix the remuneration of the 
directors and to supervise their activities; but the boards 
will themselves have no power of management. The 
shareholders’ meeting will have no influence on manage- 
ment, unless expre ssly appealed to by the directorate. 
It will be left to the shareholders to decide the distribu- 
tion of profits, but since the shareholders will not deter- 
mine the amount of the profit, their right will probably 
amount to little. Thus, it is argued, ‘‘ shareholders’ par- 
liamentarianism ’’ is abolished. Within the directorate, 
which henceforth will collectively exercise almost all 
power, the “‘ leadership ’’ principle is further strength- 
ened by giving the chairman an ultimate right of 
decision, 


Relaxation of Industrial Activity 


The number of employed at the end of 1936, according 
to the Sickness Insurance Bo: rd, Was 16,955,000, against 
15,600,000 at the end of 1935. The pressure of work in 
the production-goods trades cond off very considerably 
in December; in consumption-goods trades the relaxa- 
tion was less marked. In the construction of machinery 
and vehicles (which includes shipbuilding) employment 
improved. The retail trade turnover of 1936 is returned 
at Rm. 28,000 millions, against Rm. 25,200 millions in 
1935. The number of marriages contracted on the 
basis of marriage loans since the loans were begun 
was 700,000, and the sum of the loans Rm. 420 millions. 
Half a million children have been born of such 
marriages. 

The production of ingot steel in 1936 was 19,15 
tons, against 16,419,200 tons in 1935 and 5,750,000 
tons in 1932. The steel syndicates report little 
change in the home market. The wire market has been 
very active. Cement sales in 1936 totalled 11,530,000 
tons, against 8,630,000 tons in 1935, and 644,000 tons 
were exported, against 531,000 in 1935. The sales of the 
Ruhr Coal Syndicate were 98,020,000 tons, against. 
88,720.000 t ns in 1935. The shortage of coking coal and 
of coke caused by the iron boom has led to some 
improvement in prices. 


-—— = 
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Increased Liquidity of Business 


The market for bank shares has recently been active 
and firm; one exception was the Dresdner Bank. News- 
papers predict that the Deutsche-Disconto — and 
Commerz- und Privat Banks will increase their dividends 
from 4 to 5 per cent. The Berliner Handelsgesellschatt, 
the first great bank to report for 1936, returns its net 
profit at Rm. 3,157,000, against Km. 3,128,000 for 
1935, and a dividend of 6} per cent. against 6 per cent. 
The chief change in the profit and loss account 1s the 
doubling of profits from securities and investments. The 
increased liquidity of private business is shown by a 
sharp decline of loans and an increase of investments in 
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THE TRUTH 


about 


under 


NATIONAL 
SOCIALISM 


The present financial and economic position of 


Germany, and the relations between the National | 


Socialist Party and the German Army Chiefs, 
have hitherto been wrapt in mystery. 
German foreign and military policy, and the | 


men and munitions which are 
available to support it, overshadow Europe and 
| perhaps the world. What is the truth 


Germany's policies and resources ? 
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This Survey is as comprehensive as it is 
No less than 75 pages have been given 


German finances 


real value of the former German colonies. 


Though moderation 
and the strictest care for facts have animated all | 
the result 
of their efforts can only be described as astonishing. 


who have contributed to this Survey, 


The description of the present condition of 
word as it is depicted in the February number 

THE BANKER should be read by everyone 
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fixed-interest securities and _ bills. 
declined by Rm. 5 millions. 
net profit in 1936 was Rm. 
was 6) per cent. 

The demand for credit at the end of January was 
normal. The increase in Reichsbank credits and invest- 
ments in the last week was Rm. 437 millions, against 
Rm. 359 millions in the corresponding week of 1936, 
The Gold Discount Bank increased its circulation of 
notes in December by Km. 300 millions. The Deutscher 
Volkswirt puts the present transfer on foreign loans at 
Rm. 220 millions a year, which is considerably below 
the last Reichsbank estimate. According to Dr Schacht 
the capital foreign debt has shrunk to Rm. 11,000 
millions. The last return by a Reichsbank official (which 
was unofficial) was for January, 1936, when the total 
was Rm. 13,000 millions. Dr Schacht’s figure probably 
takes into account the recent gold bloc devaluations. 


Standstill liabilities 
The Reichskredit Bank’ s 
3,213,000 and its dividend 





Spain 


War-Time Trade 


Varencia, January 29.— A scheme to co-ordinate foreign 
trade with the exigencies of the war is being worked out 
by the Department of Economy. This has led to agree- 
ments with England and France, and a contract tor the 
sale of Spanish mercury through a London firm ; the 
two trade greements are compensation arrangements; 
70 per cent. of British payments tor Spanish goods, and 
60 per cent. of French payments, are to be applied to 
payment for goods sent to Spain. 

A new plan to reorganise the economy of Spain is 
being considered. This will include: —monopoly- 
marketing through co-operative societies under Govern- 
ment control; a modern tariff system; the electrification 
of transport and industry; and the industrialisation of 
agriculture. The many rivers and streams of Spain 
could produce more energy than any other river-system 


in Western Europe; they offer vast possibilities of 
irrigation. There remains the problem of financing 


these projects. 


Co-operation and Orange Production 


Problems of agriculture and land-tenure are also 
engaging attention. The problem of the small-holdings 
on the Mediterranean and Atlantic seaboards is one ot 
individual cultivation and co-operative marketing. That 
of the extensive and largely arid latifundia of the 
interior is one of irrigation and mechanical cultivation. 

The rice industry has been organised on co-operative 
lines for nearly five years; and orange cultivation 1s 
being similarly reor; ganised. The domestic price of rice 
is fixed, and e xports. are subsidised. The orange market 
has been left free; the fruit has declined in quality, and 
it is hoped to remedy this by compulsory co-operation. 
It is urged that foreign statements that the orange 
plantations are being inefficiently run by peasants who 
have stolen them from their lawful owners are untrue; 
the proprietors fled; and peasant production is being 
organised and controlled. The export trade is now 
advancing rapidly. 


The Remoulding of Spanish Life 


The Communist Minister of Agriculture, Don Vicente 
Uribe, has defined the peasant problem. He maintains 
that the peasant must be made a free mi in on tree 
land,”’ freed from the yoke of the local ‘‘ boss ’ and 
the usurer. The difficulty, he states, is that the peasant, 


having been downtrodden for so long by a reé actionary 
caste, is bewildered; he does not understand the efforts 
which are being made to help him; and is even inclined 
to resist them. The problem is to see the point of view 
of the peasant, to realise his ignorance and oppressive 
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traditions, and to ensure to him the fruits of his labour. 
In the last resort, however, ‘‘ the interests of the 
collectivity of all must come before the rights of the 
individual,’’ declares Senor Uribe. 

The burden of these plans and theories is that the 
future Spanish State will be very different from the old 
one. Its social, political and economic structure will be 
very much modified. Collectivisation and co-operative 
management will be the ruling principles; of these, co- 
operation engages most attention. Collectivisation, if 
pursued too hurriedly, endangers production, and is 
alien to the Spanish character. There is already an 
outery against an excess of committees, although it is 
realised that only under responsible control can things 
prosper. 





Greece 


Reducing Expenditure 


Aruens, January 18.—Expenditure has been reduced 
by over 1,500 million drachmas, and the Budget for 
1937-38 will include further measures of economy. These 
economies will be made permanent by the decision of 
the Government not to fill the posts in the Civil Service 
which fall vacant. Moreover, the annual charge for 
public pensions, which increased in two years from 600 
million drachmas to 1,200 million drachmas, will be 
reduced by a revision of all the pensions recently 
vranted. 

By this policy of economy the Government hoped to 
meet any possible deficit in the Budget; a deficit of 
more than 1,000 million drachmas was anticipated before 
the present Government was formed. The expenditure 
required for defence will also be covered, as well as the 
cost of social relief and of public works. The Finance 
Minister hoped to do this without increasing taxation. 
since this statement was made, it has been found neces- 
sary, however, in order to devote an annual sum of not 
less than 500 million drachmas to social insurance and 
relief, to increase several taxes (taxes on tobacco and 
limited liability companies, stamp duties, telegrams, 
postage dues, etc.), Answering a question about the 
foreign debt, the Finance Minister replied that negotia- 
tions with the foreign bondholders, concerning the 
service of the debt, were going on, He expected that an 
igreement would be reached by the end of March, 1937. 


The Control of Foreign Trade 


In the course of 1936, the foreign exchange reserves 
of the Bank were diminished by some 21 million gold 
(pre-war) frances. Owing to the import surplus, it is 
argued that a liberal exchange policy can not be intro- 
duced. There is no reason at present, it is officially stated, 
to intensify restrictions, and rumours that the Govern- 
ment will tamper with Greek properties in foreign 
countries are unfounded. On the other hand, there is 
nothing to justify a relaxation of control for the time 
being. A statement made by the Minister of National 
Economy anticipated a rise of Greek exports in 1937, and 
an inflow of foreign exchange, of not less than £8,000,000, 
from the export of tobacco alone. The Government's 
policy, he said, was to decrease imports from abroad and 
to increase exports, in order to reduce the import surplus. 
He admitted that the restrictions on imports had not yet 
fulfilled the expectations of the authorities. Conse- 
quently, private clearings had been discontinued, 
excess imports were no longer permitted, and the 
official clearing and the trade agreements with 
foreign countries were to be revised. On the other hand, 
he said, domestic industries would be encouraged. He 
particularly mentioned an expansion of the textile 
industry, Commercial relations with Germany were very 
close, the Minister added, and Greece would be very 
glad to participate officially in the Leipzig Fair. 
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Irish Free State 


Industrial Grievances 


Desir, February 1.—The progress of industrialisa- 
tion has received a great deal of publicity recently at the 
annual meetings of the Chambers of Commerce and the 
banks. In many of the protected industries saturation 
point has been nearly reached, and the pioneers of the 
new undertakings are now concerned less with seeking 
shelter from foreign manufacturers than with competi- 
tion within the Free State. The Minister for Industry 
and Commerce is coming to be regarded less as the fairy 
godmother who by a wave of the magic tariff wand can 
make uneconomic enterprises profitable, than as the 
stern mentor who is unkind enough to insist that pro- 
tection exists not for the benefit of the manufacturers 
but for that of the nation. Mr Lemass never makes a 
speech without pointing out that protection involves 
duties as well as rights, and that consumers are entitled 
to goods of a high quality at a reasonable price. The 
manufacturers, not unfairly, retort that their costs ot 
production have been raised by the Government. The 
Conditions of Employment Act raises the cost of labour, 
the Control of Manutactures Act raises the cost of 
capital, and the policy of decentralisation deprives many 
of the new industries of the advantage of the external 
economies of production, The consequence is that the new 
concerns can never hope to produce tor export. Indeed, 
even the old exporting industnes are exporting less 
than they did, and are tending to supply their toreign 
customers from new factories situated outside the Free 
State. This is, of course, part of a world tendency tor 
industries to develop branches abroad, but the tendency 
is being accelerated here by the artificially high costs of 
production, 

The maintenance of an export trade depends there- 
fore on the country’s capacity to export agricul 
tural products. Moreover, the income of agriculturists 
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constitutes the principal demand for the output of the 
protected industries. Although prices have risen, Irish 
agriculture remains discouraged and depressed. The 
chairman of the Bank of Ireland referred with regret to 
the steady decline of deposits in the rural areas. At the 
annual congress of the Dairy Shorthorn Breeders’ Asso- 
ciation it was stated that there had been a deterioration 
in the quality of Irish livestock, in spite of the Livestock 
Breeding Act. The best cows and heifers are being 
exported, and the dairying industry is declining in spite 
of all the measures that have been taken to assist it. 


Living on Capital 
The deterioration of livestock is symptomatic of a 
general wastage of capital in Irish agriculture. The new 
industries have attracted much attention, but it is doubt- 
ful whether the amount of investment for which they 
have been responsible is as great as the amount of old 
investment which has been allowed to fall into dilapida- 


Letters to 


Bankers, Boom and Budget 


TO THE EDITOR OF THE ECONOMIS! 


Six,—I am glad that I misunderstood you in thinking 
that you were opposed to a further increase in bank 
deposits, if this were necessary to prevent a rise in interest 
rates. That is to say, on the assumption that there is no 
Defence Loan. But what is to happen, you ask me, if 
there is a Defence Loan’ I agree with you, as you know, 
in urging that the Defence Loan, if any, should be kept 
as small as our reasonable capacity for taxation permits. 
But if, in spite of our arguments, there is a loan of (say) 
£50 million to £100 million this year, does it follow that we 
are forced back on reversing the downward trend of the 
rate of interest ? 

I do not think so. I still think that there are better 
expedients available to retard activity in directions other 
than rearmament, if we wish to retard it, and that these 
should be used by preference. But, if you will let me, 
I should lke to explore a little further the technical aspects 
of the position. 

In the first place, it does not follow that the Defence 
Loan cannot be gradually taken up by the public. With 
increased activity imcomes rise and increased savings 
become available corresponding to the expenditure paid 
for out of borrowed funds; or if defence replaces other 
activities, then the savings which would have financed 
these activities are available to take up the Loan. 
Similarly, if it is convenient for business to finance itself 
through bank advances rather than through public issues, 
the savings which would otherwise have taken up the public 
issues are available to relieve the banks of part of their 
gilt-edged securities. Thus the need for increased deposits 
1s not measured either by the size of the Defence Loan or 
by the increase in bank advances. It depends on two other 
factors; first of all, on activity as measured, roughly 
speaking, by the national income in money, which governs 
the demand for active deposits; and secondly on the 
psychological atmosphere towards gilt-edged and other 
securities which governs the degree of the desire to hold 
liquid balances. Unfortunately, though very naturally, 
the readiness to put savings into gilt-edged securities is 
largely influenced by the ideas which get about as to 
whether the gilt-edged market is likely to rise or to fall 
in the future. 

It is the latter factor which needs careful handling. If 
the public 1s deprived of its normal supply of idle balances 
by the demand for active balances, or if it gets nervous 
about the prospects of the gilt-edged market, then I feel 
strongly that, unless we deliberately desire to raise the 
rate of interest, this demand for idle balances should be 
satisfied for the time being, the extra idle balances being 
subsequently withdrawn as a change in the atmosphere or 
in the circumstances permits 

Thus it is not a shortage of savings which will impair 
the position of gilt-edged securities, but a change in 
psychological expectations as to their future prospects. 
I believe that it is most important to prevent such a change 


by maintaining stability in the gilt-edged market. For, 
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tion or decay. The repayment of bank advances by 
farmers in many cases reflects an indisposition to invest 
in repairs and renewals of fixed and working capital. 
If the wastage of old capital is greater than the creation 
of new, the nation is living on its capital. If, in addition 
(as appears to be the case), the new capital investment 


is financed, not from current savings, but from the sale 


of external securities, the country is living on its capital 
in a second sense. 

The following table shows that the external trading 
position has continued to improve : — 


Year Imports I-xports Balance 
£ £ / 

BND cs velekkee 37 347 860 19,920 062 17,427,798 

ONS  occsieness 39,915,652 22,523 365 17,392 287 


But the more thoughtful observers of the apparent pros- 
perity of the Free State are deeply concerned by the 
extent to which the country may be said to be living on 
its capital. 


the Editor 


if the change occurs, it will make the task of avoiding the 
slump more difficult. The weakness in gilt-edged securities 
during the last week or two is an illustration of how 
psychological the market is and how easily its nerves are 
upset. The weakness is partly due to anxiety about the 
Budget. But | believe that it is also partly due to the 
discussions which have been going on in various quarters 
about future policy. For, although almost all the partici 
pants in the discussion have deprecated a decline in the 
market and have taken, on the whole, a cheerful view 
against its likelihood, the discussion has drawn the attention 
of the public to the fact that the future of the gilt-edged 
market is not cevtain ; and this has been quite enough to 
affect prices adversely. The actual movement so far 1s, 
of course, trifling. But if it were to be allowed to proceed 
to any length, the effect on public confidence would greatly 
aggravate the difficulty of our future task. 
Yours, etc., 
J. M. Keynes 
King’s College, Cambridge. 
February 2, 1937. 


[We wish we could share Mr Keynes’ confidence that the 
flotation of a large Defence Loan would create no insoluble 
monetary difficulties. But we fear that his wholly prais 
worthy anxiety to avoid any rise in interest rates 1s leading 
him to ignore some of the dangers. 

It is possible that a Defence Loan would be gradually 
taken up by the public without any rise in interest rates 
But in present circumstances it is very unlikely. Last 
vear, the banks’ investments increased by £25-8 millions 
(December averages) and there was no significant net 
increase in the supply of stock in the gilt-edged markct, 
and yet gilt-edged prices sagged. If a Defence Loan were 
to be absorbed, it would require quite substantial assistanct 
from the banks. 

There is also a seed of danger in Mr. Keynes’ phrase 
“the psychological atmosphere towards gilt-edged and 
other securities which governs the degree of the desire to 
hold liquid balances."’ One of the normal events of a boom 
is that the public discriminates between fixed-interest and 
other securities. If, when that happens (and it is already 
beginning), liquid balances are to be provided in sufficient 
amount to keep up the price of gilt-edged, will they not be 
more than enough to start a speculative boom in industrial 
equities ? 

Finally, Mr Keynes would expand the volume of deposits 
to supply any demand from the public for liquid balances. 
We have given our reasons for believing that this demand, 
on Mr Keynes’ definitions, might be very large. What 1 
there is then a change in the public’s proportionate demand 
for active and idle balances (which is very likely to happe” 
at the height of a boom)? Mr Keynes says that ‘* the extra 
idle balances”’ should be ‘ subsequently withdrawn 


But how? By calling in advances? Or by selling invest 
ments? And what is to happen to the boom, or the rate 
of interest, then ? 

We agree with Mr Keynes that, even with a Detence 
Loan, the rate of interest could be prevented from rising- 
but only, we fear, at the cost of generating a runaway 
inflation.—Ed., Econ. 
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TO THE EDITOR OF THE ECONOMIST 


Sik, —Reading The Economist is pretty much _ like 
listening to Demosthenes’ orations to me—it is Greek. 
\Where and what is this boom of which you pundits are 
writing and speaking ? ; 

It seems to me that bankers’ investments, overdrafts and 
credits are as speculative as that of private persons who 
if they can) borrow to speculate on the Stock Exchange. 
\s a small shopkeeper, I have never found banks to be the 
slightest use to me, except as a kind of “ safe deposit,’’ in 
which ‘current account "’ must exceed the value of the 
cheques that I draw. Any “ savings ’”’ that I make go 
nto ‘Old Consols,”’ and the cheaper they are the better 
for me [| have bought them as low as 48: now thev 
cost 813. Banking business is too much entangled with 

so-called money market. Consequently, the speeches of 
bank chairmen have no significance for the small trader. 

lurther, what you call a ‘“‘ slump ”’ is a harvest time tor 
both Woolworth’s and myself. 

Then, too, note the inequity of banking practice: my 

aplus current account is loaned to ‘‘ Trusts,’”’ owning 
large numbers of retail shops, the shares in whose subsidiary 
concerns are accepted by banks at the Stock Exchange 
current price as collateral, whilst the goodwill of my business 
is, for that purpose, nugatory. 

his system by which my competitors are financed at 
my expense will eventually throttle us; and yet Mr J. M. 
IXeynes designates it ‘“ sound finance.”’ 

This rigmarole of ‘ Day to day’ money ‘ Overnight "’ 
money, “ Fixtures’ (weekly money), ‘ Floaters ’’ (lodged 
by bill brokers), Treasury Bill tenders, and what not, all 
wants sweeping away. They were unknown to Dick 
Whittington, are unnecessary to traders, and an impediment 
to progress. Banks and finance should be. national/\ 
controlled, 

Yours faithfully, 
A DisGusTED TRADER, 


The Soviet Trials 


TO THE EDITOR OF THE ECONOMIST 


Str,—With reference to your article on the Soviet trials, 
it is, | agree, easy to be mystified if one has only read the 
accounts Which have appeared in the British press, most of 
which give a distorted impression of what took place. 

| was able to be present at the whole of the proceedings, 
and | have a knowledge of the Russian language. It seems 
to me that your article is based in some respects on incorrect 
information, 


Books and 


Women who Work 


HERE are two books crammed with facts about working 
women, the one* dealing, in the main, with the working 
woman of Russia and the other* with the working 
woman of England. They are both very full of figures, 
the Russian one, indeed, almost so much as to be unread- 
able; for there is a limit to the amount of arithmetic 
Which the ordinary human mind can swallow at a gulp, 
and Serebrennikov tends to exceed it. Some of the per- 
centages of women working at various dates, and in 
Various parts of the Union, to cite an example, ought 
to be taken out of the text and put in tabular appendices 
at the end, 

_ Nevertheless, paradoxical as it may seem, what one 
feels, having read both books, is that one would like not 
iewer facts but more. For the contrast between the two 
pictures given is so strong that one would like them 
both to be expanded into really comprehensive social 
studies which would give a complete picture. 

This is particularly true of Miss Joan Beauchamp’s 
Vigorous and telling little book. It is very well written, 
and it badly needed writing; but it is only 100 pages 
long, and that length, in a field of social research which 

* “The Position of Women in the U.S.S.R,”" by G. N. 
Serebrennikov. Gollancz. 7s. 6d. ; 


~ “ Women Who Work,” by Joan Beauchamp. Lawrence 
and Wishart. 2s. 6d. 





First, it is not true that the seventeen defendants were 
all ‘** Old Guard Bolsheviks."’ Some of them took no part 
in politics; some were common criminals, and of the 
leaders who did play an active role in 1917, most, if not all, 
were, I was told, frequently in opposition to Lenin. On the 
other hand, such companions of Lenin as Voroshilov, 
Ordjonikidze, Molotov and = WKalinin occupy prominent 
positions in the present Soviet Government. It cannot 
therefore be said that Stalin is ‘‘ the only Primitive Leninist 
left.”’ 

Secondly, 1 do not agree that the prisoners displayed 
“ bhtheness, jauntiness, almost gaiety."’ I observed them 
closely, and their attitudes varied. All seemed to appreciate 
the gravity of the charges; some made an attempt to 
defend their political opinions. Stroilov appeared genuinely 
penitent; Radek posed and grinned at the foreign press 
correspondents he knew; Sokolnikov was quiet and grave ; 
Boguslavsky indignant at hearing for the first time what 
his leaders had concealed from him; Shestov proud of his 
exploits, and so on. There was no air of gaiety about any 
of the proceedings. 

As to the confessions, I believe, after listening to the 
detailed examination of the accused for five long days, 
and observing their demeanour as carefully as I could, that 
they pleaded guilty quite voluntarily to crimes they really 
had committed. That they were acting parts 1s out of the 
question. Why they confessed is another question. It may 
be, as some of them declared, that the success of industrial 
isation and collectivisation led them, on reflection in prison, 
to realise that their policy had been wrong. In any case, 
no one who was present at the trial could possibly believe 
that their confessions had been extorted 

Thirdly, Sokolnikov was Assistant Commissar for Foreign 
Attairs, not Commissar of Heavy Industry, a post occupied 
by Ordjonikidze. You must be referring to Piatakov, who 
was Ordjonikidze’s assistant. | do not understand why 
vou think it odd that the accused accomplished so little. 
One would imagine that it is not easy to organise large-scale 
acts of sabotage undetected. Most English papers make 
an opposite criticism, namely, that too much was admitted, 
and that hundreds of train wrecks, for example, could not 
have escaped detection. 

I do not desire to comment on the political aspects of 
the trial save to say that I think it is important for British 
opinion to be correctly informed on the real nature of these 
Soviet trials, if only to realise what methods are being 
adopted by Germany and Japan in their preparation for war 
against the Soviet Union. 


6 Pump Court, 
Temple, E.C.4. 


Yours, et 
DuDLEY COLLARD. 
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has barely been scratched, is only enough to whet our 
appetites. For the field of women’s work in this country 
is changing, and changing in a manner which in many 
respects is disquieting. Not many people, other than those 
who are professionally concerned with the figures, realise 
how greatly the number of women and girls employed 
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both in factory and in clerical work has increased in the 
past ten to fifteen years; though a journey along the 
Great West Road or Western “Avenue at the hour of 
factory closing would go ae to show them. This labour 
is, for the most part, young, dexterous, very low paid, 
and violently speeded-up wherever speeding-up is 
possible. It is dismissed, or dismisses itself, on marniage, 
and has in any event little chance of getting back after- 
wards into the factories, because its dexterity is gone; 
and, except in co-operative employment, in teaching, 
and to a lesser degree in the Civil Service, it is scarcely 
organised at all. Moreover, though the girls and women 
so employed are not ‘‘ engaged in domestic work,’’ a 
number of them do in fact perform a good many 
domestic duties after a day’s work so long as to be 
severely commented upon in the latest report of the 
Chief Inspector of Factories and Workshops, Even 
leaving on one side the problem of the housekeeping 
women, to which Miss Beauchamp devotes a short but 
interesting chapter, this little book raises questions which 
demand a good deal of very careful thought. 

Serebrennikov’s book also shows an increase in 
women industrial workers; and it is extremely interesting 
to observe that, whereas the entry of women into Soviet 
industry upon equal terms dates from the Revolution 
and was, of course, a cardinal principle of Lenin and 
the pioneers, their actual influx is more the result of 
the Five-Year Plan. In table after table we see the great 
increase after 1928 or after 1931, and are led to the 
conclusion that the industrial employment of women is 
not a whim of the Revolution, but a phenomenon that 
has come to stay. 

Its social aspect is naturally very different from that 
of the employment of women in Great Britain. There 
are two major differences: first, equality of pay; and, 
secondly, the State, aiming to use its women both for 
industrial and agricultural “production and the produc- 
tion of citizens, is logically bound to make it easier to 
combine child- bearing and child-rearing with productive 
employment. Serebrennikov, like all Soviet writers, is an 
incurable advertiser, and almost stuns his readers with 
tables and anecdotes all aimed to show how immense is 
the provision of créches, kindergartens, etc., in the 
Soviet Union, how great the productivity and emancipa- 
tion of its women, and how enormous their appetite for 
training and education. Nevertheless, when all allow- 
ances are made for exaggeration. it remains a remark- 
able field for the student of sociology. 


Shorter Notices 


““World Trade and its Future.”” By Sir Arthur Salter. 
Humphrey Milford (London). 101 Pages. 7s. 6d. 
The five very interesting lectures, here reprinted, were 
delivered at Swarthmore College in the spring of 1936. 
After discussing the pre-war position and the economic 
changes affecting world trade that took place after the 
war and particularly during the recent depression, 
Sir Arthur Salter examines the principal factors in the 
present situation and outlines a policy for the future. He 
thinks that the coming changes in world population are 
going to inflict all sorts of extremely difficult transfer 
problems on national and international economic systems. 
He also believes that the monetary problem will be 
increasingly important; and he assumes that “the 
restoration of an effective gold standard over the greater 
part of the world will depend on the central banks and 
governments being able in co-operation so to manage it 
as to secure a reasonable stability in the general level of 
prices and being able to eliminate the dislocations caused 
by immense mass movements of liquid capital, or changes 
of investment.’’ In the transitional period Sir Arthur does 
not look for the re-imposition of rigid gold parities. Instead, 
he hopes for a provisional stabilisation in which each 
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country will “contribute to a joint equalisation fund, 
alternatively, undertake to use national funds in ey. : 
sultation to support this policy. 

Sir Arthur Salter does not think that an actual f; 
attack on trade barriers is likely to succeed. He 
sequently suggests that each country should first. tr 
take a national rather than a sectional view of its 
foreign trade problems; that bilateral efforts towards fr, 
trade should then be undertaken; and _ that, fing! 
negotiations should be directed towards the objective of 
low tariff bloc. This kind of strategy, Sir Arthur recognises 
would involve the modification of the most-favoured-nat 
clause. As a whole these lectures present perhaps t! 
most realistic programme yet devised for the freeing of 
trade in the circumstances of to-day. 


on 


( 


‘* Hitler and the Empire.’’ By James Turner, with a foreword 
by Air Commodore L. E. O. Charlton. Lawrence & 
Wishart. 40 pages. 6d. 

This is an excellent and timely little book. The econon 
‘proofs ’”’ of the German claim for special treatment in thy 
distribution of colonies and raw materials are shown 1: ; 
be unsound. This conclusion is reached by a simple stat. 
ment of the facts, as set out in the German officia! 
statistics. These figures show that there is no shortage « 
raw materials in the Third Reich; that German suppl 
of raw materials from all sources were higher in 1935. 46 
than in 1929; and that the civil population of German 
consumes a smaller amount of raw materials than in 1929 
only because of the enormous increase in the amount o! 
raw materials used for military purposes. Rearmament 
and not shortage, is the real ground of the German plea 

Mr Turner shows how the restrictions imposed by thi 
German Government upon foreign exchange are used t 
compel creditors to buy German goods; how the conquest 
of foreign markets has been given a political significanc 
in the advancement of Germany's “ Drang nach Osten 
and how British trade and shipbuilding have been adversely 
affected by this exploitation of a debtor position, 

This book should enable students of politics to tempa 
mercy and sympathy with some facts. 
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Books Received 


The Value of Money. By B. M. Anderson, Jnr. Richard Kk 
Smith. (New York) $2-50. A re-printing of the org 
1917 edition, with a foreword by Prof. B. H. Beckham 
Columbia University. 
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The Incorporated Accountants’ Year Book, 1937. The Society 
Incorporated Accountants and Auditors. List of Member 
and panpEtnone. 


The Possibilities of Jewish Settlement in Ecuador By Ale 
Golodetz and Cyril Q. Henriques. London. 116 pages. 4 


Incorporated Accountants’ Student's London 
District, Lectures, 1935-36. Incorporated Accountants H 


Society of 


Hungarian Export 1937. Published annually by the Hunga 
k-conomy, Budapest Subscribable to Andrew Hay 
38-40 Kensington Gardens Square, London, W.2. 2s. 6d 


A concise but comprehensive compilation of Hungar! 
import, export, trade, and financial statistics, together wit 
detailed information on transport and communications wit 
Hungary, requirements of clearing agreements, comme! 
credit operations, et Should be valuable to British mat 
facturers and merchants trading with Hungary 


One Year of the Currency Reform. Information Bulletin pub ished 
by the Council of International Affairs, Nanking. 10 cent 


British Methods of Industrial Peace. By Ducksoo Chang. E 


King. 332 pages 19s. 
The Law of P itical Tpit wms. By iz, Saker. H. » ji 
191 pages. 7s. 6d 


Official Publications 


Annual Statement of the Navigation and Shipping of the Uni 
Kingdom for the Year 1935. 4s. net. 


Customs and Excise Tariff of the United Kingdom of Great Brita 
and Northern Iveland in operation on January 1, 1937. }s 
net 


British Commonwealth Scientific Conference, London, 1936: 
Report of Proceedings. Cmd. 5341. 1s. 3d. net. 


Seventh Annual Reports of the National Radium Trust and 
Radium Commission, 1935-36. Cmd. 5342. Is. 6d. net 


Medical Research Council. A Die tary Survey in Terms of 7 


Actual Foodstuffs ( ceed E. P. Cathcart and A. M. 
Murray. Is. net. 
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MONEY AND BANKING 





The French Credit 


luz agreement for a loan by British banks to the 
French Government, to which we reterred in The 
Economist last week, has now been concluded. The 
loan is for £40 millions at 3} per cent., and it will run 
tor a limit of ten months. The banks will thus have been 
repaid in time for any window-dressing operations in 
which they may wish to indulge at the end of this year. 
{he first instalment ot 48 millions was paid over on 
february 2nd, and similar sums will follow on February 
sth, 12th, 19th and 26th. The proceeds are being taken 
othcially by the French Railways, but the latter will 
pay over the money to the Treasury, which will use it 
tor whatever purposes it sees fit. The security is of 
much the same character as that tor last year’s loan, 
with one important difference which strengthens the 
lenders’ position. So long as the loan is running, the 
sank of France has agreed to maintain an equal amount 
either of gold or of sterling balances. There is an addi- 
tional clause, however, which stipulates that, should the 
trench Treasury be unable to pay back the whole of 
the credit in sterling when it falls due, it shall buy with 
francs the necessary amount of this ear-marked gold or 
sterling balance to make up the total. This makes the 
security virtually water-tight. 

In view of these very favourable terms, the fixing of 
the rate of interest at 33 per cent. against 3 per cent. 
last year, and the improved security behind the loan, 
the fact that only {40 millions and not {50 millions have 
been placed has caused considerable comment. We are 
able to state, however, that at no time was {50 millions, 
as distinct from £40 millions, regarded necessarily as a 
tixed objective (last year’s total was actually {40 
millions); and that, had the French Government been 
willing slightly to postpone the announcement of the 
loan, there would have been little or no difficulty in 
obtaining another {10 millions. It is clear that, on com- 
mercial grounds at least, the terms of the loan are 
irreproachable. A number ot the British subscribers, 
indeed, have been able to earn an extra profit through 
the sub-participation of a number of French banks 
which were precluded from direct participation by the 
ierms of the agreement. 

On broader grounds, however, many observers will 
regret that France should find herself under the neces- 
sity of borrowing abroad once again. Were it not for 
the policy of taking the profit out of repatriation of 
capital, and for the general lack of confidence in the 
immediate financial future, a dozen such loans could 
easily have been raised in Paris. Granted, however, 
that existing conditions make recourse to financial aid 
lrom abroad inevitable, the fact remains that no out- 
side loan can have any permanent effect on the funda- 
mental weakness of the French financial structure. The 
‘40 millions is merely a stop-gap. It may allow the 
(,overnment time to consolidate the advances they have 
made in other spheres, which should ultimately have a 
tavourable effect on the financial situation. Everywhere 
but in the realm of finance there is, in fact, 
an atmosphere of increased optimism in France to-day. 
Industry, though by no means booming, is recovering 
rapidly, in spite of the heavy increases in manufacturing 
Costs consequent on higher wages, paid holidays, and 
the 40-hour week. These, by increasing purchasing 
power, will in the long run help towards recovery. 
Foreign trade is also reviving, and now that the wave 
of strikes has subsided and the international tension 
has eased, the prestige of M. Blum’s Government stands 
higher than ever. A proportionate improvement in the 


financial situation would have far more effect than any 
number of foreign loans. 

The disappointing financial results of the devaluation 
are, at least in part, due to the confiscation of profits 
realised by the repatriation of capital. These measures 
embody a_ political principle of which many may 
approve on moral grounds, but its practical eftect has 
been unfortunate. Moreover, as Dr Colijn remarked 
When refusing to apply it to his own case, its justice 
is equivocal; for when it is impossible to penalise all 
profiteers, the penalising of a few becomes an injustice. 
(he example given by the return of funds after devalua- 
tion to Holland and Switzerland should be an encourage- 
ment to M. Vincent Auriol to retreat as quickly as 
possible from an untenable position. His recent offer of 
special terms for gold subscriptions to an internal bond 
issue Was a step in the right direction, but it did not 
go far enough, for it failed to otter any decisive induce- 
ment to repatriate funds. The time is more than ripe for 
another step. 

A more immediate reason for the recent rapid outtlow 
of capital from France has been the rumours that a new 
depreciation of the franc to its lower limit of about 
Irs. 112 is imminent. The report has been strenuously 
denied by the French Government, but it is likely to 
persist so long as the margin remains in hand. It has 
even been suggested that such a depreciation was one of 
the conditions ot the British credit, but there is no reason 
for believing that this report is true. There are, how- 
ever, technical reasons for departing from the rigid rate 
of Frs. 105.15 at which the franc has been pegged. A 
‘“ peg,’ if there is complete confidence in its perma 
nence, kills speculation. But if not it enables speculators 
to bear the currency with an easy mind, certain of the 
rate at which they could cover their commitments in 
case of need. 

fortunately there are now signs that this policy is 
being abandoned. Last Monday, the first full day after 
the granting of the credit, the peg was removed trom 
time to time. Official intervention was needed on a sub- 
stantial scale on Tuesday, to prevent the rate from 
running away, but the change in policy has certainly 
shaken the bear speculators, who will in future act with 
more caution. M. Cariguel, who is in charge of the French 
Control, will now be able to exercise his skill in mani- 
pulating bear squeezes, if he wishes, by letting the rate 
run down a little and bringing it back overnight. There 
is, indeed, no reason why the rate should not be allowed 
to fluctuate, say, by as much as two francs each way; tor 
freedom of movement was one of the objectives of de- 
valuation. The pegged franc was in fact more ngid than 
the old franc, since under the gold standard movements 
of a few centimes at least were possible, within the gold 
import and export points. It is clear that unpegging 
cannot in itself be expected to restore confidence. But it 
is a policy long advised in London, which will certainly 
alleviate immediate pressure on the franc. 

As for a further depreciation of the franc, we remain 
unconvinced of its long-term necessity. French prices, it 
is true, have risen rapidly during the Jast four months, 
and the franc is probably overvalued. But prices in 
other countries, particularly in Great Britain and the 
United States, are also rising. The disequilibrium may 
therefore be reduced in the near future—provided, of 
course, that the French Government can prevent their 
own prices from rising still further. The majority of the 
increases are due to the incidence of the recent social 
legislation. In many cases, however, prices were arbit- 
rarily marked up soon after the legislation came into 
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force, and before the full effect of higher costs had been 
experienced. If the Government can use its influence to 
ptrsuade manufacturers to discontinue this practice, and 
even modify some of the prices they have already fixed, 
a further rise may be averted. Prices may also be kept 
down by a relaxation of tariffs and import quotas, if the 
protests of the vested interests can be ignored. For 
example, the price of wheat in France has been main- 
tained at an unnaturally high level to win the support 
of the farmer. M. Blum may not feel himself politically 
strong enough to make a break in this policy. 

It is clear, in short, that there is no inherent weakness 
in the French economy except in the sphere of finance; 
and here it is the Government's plain and urgent duty 
to restore confidence. If the breathing space allowed them 
by the £40 millions British credit is turned to good ad- 
vantage, it will have justified itself. More than that, at 
present, cannot be said for it. 





Financial Notes 


Bank Advances.—One of the minor recommenda- 
tions of the Macmillan Committee, which reported five- 
and-a-half years ago, was that the London clearing 
banks should publish a regular analysis of their advances 
in accordance with a classification which the Committee 
itself had drawn up. Lord Wardington announced last 
week, in his speech at the annual general meeting of 
Lloyds Bank, that the clearing banks had decided to 
accept this recommendation. He proceeded to give the 
figures for “‘ the nearest available date to October 31st 
last.’’ The decision is none the less we le me for the long 
delay in arriving at it. The first vear’s figures, which 
are given in the following table, can be compared only 
with the Macmillan Committee’s figures, which refer to 
‘“ dates between October, 1929, and March, 1930.’’ The 
interval of time is so long that comparison is of limited 
value, but it is of interest to set out the different items 
in order of their relative declines : — 


CLEARING BANK ADVANCES, 1929 36 


1929-30 1936 Change 
4 4 
Amusements, clubs, churches, : 

WME OPE MEE 26,502,720 40,459,790 53 
te ee 47,824,549 61,547,687 — 29 
foe Ly a 218,402 248 258,542,153 -— 18 
Local Government authorities 

and public utility cos. (ex. 

SIRI a beer tore e the cad 52,384,672 50,397,983 4 
Shipping and transport (inc. 

PMR) Gy vacbasensonscanssenesaess 25,176,565 23,167,305 8 

BiOtal BAWARCES <.56.0006000005 987,711,344 869,453,122 — 12 


Miscellaneous trades ............ 
Retail trades 


67,367,142 


3 5,2 | 
146,496,2884 Go 060,190 - 


Agriculture and Fishing ...... 68,630,471 57,657,404 16 
Financial (inc. banks and build- 
Ine SOCIETIES) .........0..0cssce0see 142,547,506 109,554,025 23 


Heavy industries (iron, steel, 
engineering and shipbuilding) 62,962,675 40,681,469 35 
Mining and quarry (inc. coal)... 30,003,440 18,091,024 40 
Leather, rubber and chemicals... 21,969,950 12,593,550 43 
Textiles (cotton, wool, silk, linen, 
SEND! “Koscceenepedupkpecucesetsiness 81,632,371 


39,929 997 51 
Food, drink and tobacco 


Grisecars 63,177,889 29.403. 403 53 


It will be noticed that the clearing banks have sub- 
divided the cumbrous item of ‘‘ Miscellaneous and retail 
trades.”’ 


* * * 


The experience shown by these figures is curiously 
mixed, and makes it very ‘difficult to generalise about 
the course of bank advances. The items which show the 
largest declines are, in the main, the very depressed 
industries which have been able in the last year or two 
to pay off some of their heavy accumulations of debt. 
But the biggest decline of all is shown by the highly 
prosperous food, drink and tobacco industry, and is 
obviously due to the much greater possibility now open 


to these trades of financing themselves out of their oy n 
liquid resources accumulated out of profits. On the other r 
hand, the mse in the standard of living 


is cle rly 
reflected in some of the items which show large inc reases, 
Chief of these is, of course, the omnibus item ‘‘ Amuse- 


ments, clubs, churches, charities, etc.’’ But the organi- 
sation of the building trades is also apparently such that 


greater activity requires larger borrowings from the 
banks. 


* * * 


Big Five’s Experience.—It may be of interest 
to compare the figures of advances given in the preced- 
ing note with the proportionate changes in approxi- 
mately the same period (December, 1929, to December, 
1936) of the advances of each of the Big Five banks: — 


Bic Five ADVANCES, 1929-1936 
December 31, December 31, 


1929 1936 Change 
t f % 
PRN hae wasnxesssnsasas 172,926,488 178,859,150 3 
LONE sks cakshausstascunse 191,010,596 149,054,263* 29 
SND ieee sch ub ubk 210,374,230 189, 265,053+ 10 
National Provincial 156,678,357 122,077,391 Ze 
Westminster ...6<.5.+0.. 146,756,553 125,249, 310 15 
Total Big Five 764,505,167 13 


877,746,224 


* After deducting provision for bad and doubtful accounts. 


+ After provision for doubtful debts and contingencies. 


Those who are familiar with the geographical distribu- 
tion of the business of individual banks may be able to 
trace correlations, in some cases, between the figures in 
the two tables. 


* * * 


A Banker on Cotton Exports.—In a leading artcle 
last week we drew attention to the warning included in 
several of the bankers’ speeches that industrialists 
should not rely entirely on the home market. Mr Dew- 
hurst, in his address to the meeting of Williams 
Deacon’s Bank, made it clear that the revival in the 
cotton industry is due very largely to internal demand, 
as the export trade, though improved as regards the 
Dominions and Colonies owing to reduced import 
duties, has suffered as regards India, which is the largest 
customer. Now that India has denounced the Cttawa 
Agreement, it is obviously of extreme importance that 
a mutually beneficial trade agreement should be rapidly 
concluded. As the United Kingdom takes more than 
twice as much of India’s exports as Japan, which is the 
chief competitor in cotton, this should not be impossible. 
It is imperative that the cotton trade, which is the 
largest consumer of raw materials in the country, should 
be assured of its export demand in the event of a re- 
cession at home. 


* * * 


U.S. Excess Reserves.—The American Federal 
Reserve Board has ordered a further increase in the 
minimum reserves to be kept by Member Banks of the 
Federal Reserve system. The increase is to be of one- 
third of the present minimum percentages, bringing the 
required reserves up to 26 per cent. of demand deposits 
for banks in New York City and Chicago, 20 per cent. 
for banks in other so-called reserve cities and 14 pet 
cent. elsewhere; reserves of 6 per cent. must be kept 
against time deposits by all banks. This action has been 
expected for many months. It will be remembered that 
a first increase of one-half of the original reserve peT- 
centages was made on August 15th last. Immediately 
be fore that change took place, required reserves Were 
$2,946 millions and reserves in excess of requirements 
were $3,170 millions, The increase in require ments 
reduced excess reserves to $1,810 millions. - by 


January 28, 1937, they had again increased to $2,150 
millions. Since it is the avowed and determined intention 
of the present Administration to do everything in its 
power to prevent boom conditions from dev eloping, the 
further increase has cle arly been impending. If it were 
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applied to the figures of January 28th, it would absorb 
about $1,540 millions of the excess reserves, leaving 
$610 millions remaining. This second increase exhausts 
the powers of the Federal Reserve Board, and if it is 
desired to raise reserve requirements still further new 
legislation will be required. It is doubtful, however, 
whether any further action will be needed. The increase 
in excess reserves during the past three years has been 
due to the enormous imports of gold, and the recent 
announcement of measures to “‘ sterilise ’’ future gold 
imports should prevent any further swelling of reserves 
for this reason. The excess reserves now remaining 
amount to only about Io per cent. of the total of 
Member Bank reserves, and provided that further accre- 
tions can be avoided they do not provide the basis for 
more than a moderate further expansion of credit. 


* * * 


The Brokerage Controversy.—In the light of the 
recent controversy concerning foreign exchange brokers 
and their charges, the following figures are of interest 
as showing exactly why some foreign exchange business 
is now being done in Paris instead of in London. It 
must be borne in mind that the Paris ‘‘ brokers ’’ in 
fact act as principals and derive their income from the 
spread between their buying and selling quotations. For 
some time past the Paris brokers have been willing to 
buy at 105.154 and sell at 105.15 (this latter being the 
Bank of France’s buying rate), working on a margin of 
only } centime. This is equivalent to 10 shillings per 
1,000,000 francs, and certainly compares very favour- 
ably with the 30 shillings, divided between buyer and 
seller, which the London brokers make on a purchase 
and re-sale of francs. But if only brokerage were in 
question it would probably pay very few buyers or 
sellers to put through a telephone call to Paris. Unfortu- 
nately, the buying and selling margin of the banks also 
has to be taken into consideration. At present the banks 
are buyers at 105%: and sellers at 105}. Converting these 
rates into decimals and allowing for brokerage, this 
means that a buyer in London receives only 105.113 
to the £ (against 105.15 in Paris), while a seller must 
hand over 105.163 (as compared with 105.153 in Paris). 
[hus the Paris quotations favour buyers to the extent 
of 3} points and sellers to the extent of 7 point, equiva- 
lent to £3 5s. and 17s. Od. respectively on a million 
Irancs. Since a single-period telephone call to Paris costs 
only 6s., it would be a long-winded dealer, indeed, who 
could not save money by putting through a transac- 
tion of any magnitude in the Paris market instead of in 
Our own, 


* * * 


Swiss Bank Corporation.—The figures of the 
SWiss Bank Corporation for December 31, 1936, show 
that last September’s devaluation of about 30 per cent. 
has, financially, been a complete success. The feeling of 
confidence that followed devaluation resulted in a 
reflux of funds both from abroad and from private 
hoards, and money has been plentiful in the Swiss capital 
market. The total figures of the balance sheet of the 
Swiss Bank Corporation have made a_ remarkable 
advance over 1935, from Frs. 1,044,045,192 to 
I rs. 1,389,041,967. By far the biggest expansion on the 
liabilities side has been in deposit and current accounts, 
and more particularly in the latter, which have risen 
irom Frs. 343,258,000 to Frs. 653,983,000, an increase 
of Frs. 310,725,000. It is natural that so rapid a reflux 
should tind the bank unable to employ more than a 
small proportion of it profitably, and, in fact, it has gone 
Very largely to swell cash assets. Cash has increased by 
Frs, 202,919,000 and funds with bankers at sight by 
Frs. 59,426,000. Debtors and other advances have 
actually decreased during the year, and of the working 
items only bills receivable have increased. However, 
this has not affected profits, which are Frs. 8,242,828, 
against Frs. 7,116,142 in 1935. This has enabled the 
dividend to be raised from 44 to 5 per cent., and the 
amount carried forward is increased from Frs. 1,056,085 
to Frs. 1,298,913. Now that the effects of devaluation 
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have been absorbed, and with a successful winter sport- 
ing season as yet unfinished, a feeling of optimism would 
appear to be justified. 


* * * 


The Money Market.—Conditions have been very 
quiet in the money market in spite of several large 
operations that have taken place during the week. The 
payment on Tuesday of the first instalment of £8 millions 
ot the French Credit seemed to have little effect, except 
that money subsequently became a little more usable. 
One or two of the banks have even been calling. Rates, 
however, remain unchanged. 


Jan. 14, Jan. 21, Jan.28, Feb. 4, 


1937 1937 1937 1937 
% % % %0 
PEM TOUE cs dinasscengessaiscecs 2 2 2 2 
Clearing banks’ deposit rate 3 + $ ¢ 
Short loan rate :— 
Clearing banks ............ 4-7-1* 3-j-1* 3-Z-1*% 4-j-I° 
QEBTG ciccvcsccevccscccccnseee 4 + $ 
Discount rates :— 
Treasury bills ............... 43 4 4 j 
Three months’ bank bills tr -% 3-5 i-% 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


The clearing banks have been buying maturities up to 
the end of April at their minimum rate of 3, but the 
demand has not been great. The market was a little 
more successful at last week’s tender, securing 30 per 
cent. against 24 per cent. the week before. 


* * * 


The Foreign Exchanges.—Apart from the franc, 
the position of which we discuss in full above, there 
have not been any movements of interest in the foreign 
exchange market. Swiss francs were bid up to Frs. 21.38 
at one time, but the rate slipped back again to 
Frs. 21.41. The premium of 24 centimes for three 
months is only a measure of confidence in the exchange 
as there is little or no forward business passing. Guilders 
remain firmly pegged to the dollar and vary accord 
ingly, which is to say very little. The three months’ 
forward premium of 1 cent is in effect equivalent to 
parity. The belga has shown a slight weakness, the 
rate going out to 29.003 on one occasion before coming 
back to 29.03, but the three months’ premium has re 
mained at a minimum of 4 cents. There is in fact a 
striking contrast between the weakness of the frane and 
the strength of the other currencies which were de 
valued last autumn, as shown in the premiums on the 
forward rates. 


* * * 


The Bank Return.—The most interesting feature 
of this week’s bank return is the expansion of {5 millions 
in the note circulation, compared with {2.7 millions at 
the same time last year. This might suggest a re- 
crudescence of French hoarding, but in fact there have 
been no signs of it. This expansion, then, may be taken 
as a measure of returning prosperity and the increased 
domestic demand for currency. 

BANK OF ENGLAND 
Feb. 5, Jan. 13 Jan. 20, Jan. 27, Feb. 3, 
1936 1937 1937 1937 = 1937 
£ mill. £ mill. £ mill. £ mill. { mill. 
Issue Department :— 


Meee didwnnkavccesadenses 200-5 313-7. 313-7 313-7 313-7 
Note circulation ...... 399-8 455-0 450-5 452:3 457-3 
anking Department :— 

ae pasddisucekaads 61-4 59-0 63:6 61-8 56:8 
Public deposits......... 11-0 12-4 13-6 12-1 12-2 
Bankers’ deposits...... 102-9 106-7 100-3 98-4 96 - 1 
Other deposits ......... 37:0 38-3 37-6 38:4 38-3 
Government securities 79-4 83-2 74:9 78:6 80-4 
Discounts and advances 14:4 12-5 8-9 8-0 &-5 
Other securities ...... 13-9 20°8 22:1 18-7 18-9 
Proportion.........-0+0. 40-6% 37-4% 42:0% 41:4% 38:°7% 


Other changes are a slight drop of {2.3 millions in 
bankers’ deposits and an increase of {3.8 millions in 
Government securities. 
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THE STOCK EXCHANGE 





American Company Leverage 


THe English language owes many enrichments to 
American usage. In the realm of company finance, how- 
ever, there is less philological free trade, and the investor 
must needs be bi-lingual. So, when we pursue our study 
of company capitalisation (inaugurated in The 
Economist last week) across the Atlantic, ‘‘ gearing ”’ 
undergoes a sea-change and becomes “‘ leverage.’’ Both 
terms describe the relationship between fixed-interest 
and variable dividend capital; and both confront 
the investor with the same problem. How far can 
changes in industrial earning power be distorted by 
changing the relative proportions of these two forms of 
capital 

In our first article, the effects of gearing were examined 
from two aspects: first, the proportion of fixed to 
variable dividend capital; and, secondly, proportionate 
changes between total profits and ordinary share earn- 
ings during recovery. For American concerns, only the 
second method is available, owing to the ubiquity of 
the no-par share. The disadvantage, however, is not 
serious, for the earnings aspect of leverage, after all, is 
crucial, and the existence of the no-par share throws it 
into high relief. 

It would be informative to compare the experience of 
the eight British companies whose results were analysed 
last week with their exact American counterparts, but 
unfortunately this is hardly practicable. Lever Brothers 
may, it is true, be ranked with Procter and Gamble, and 
Imperial Chemical Industries with Du Pont. But there 
is no precise American parallel for Allied Newspapers or 
even J. and P. Coats. In many cases, again, the recovery 
of corporation earnings is too recent to be serviceable 
for comparative purposes. The steel industry is a case in 
point. We have been compelled, therefore, to draw our 
American examples from a similar range of consumption 
and constructional trades, rather than to seek exact 
parallelism. 

In measuring the change in the profits and common 
earnings of the average American corporation, from the 


trough of depression to the latest year of recovery, th 
analyst is confronted by a mathematical dilemma. = 
1932 profits depression brought deficits for the comm 
capital ot the majority of concerns, and, indeed, ma: 
were “‘ in the red’ before meeting their prior charges 
Outside the higher mathematics there is no way ot! 
measuring the subsequent percentage change in thes: 
cases. Accordingly, the information given in ‘last week's 
table has been extended to include not merely the worst 
and the latest vears, but also a “ first recovery ’’ year, 
in which positive earnings were again available for both 
prior charges and common stocks. Consequently, th 
measure of improvement, shown in the accompanying 
table, is in several cases based on the second rather than 
the first phase of recovery. 

The prevalence of de ficits in depression shows that 
leverage is an important factor in the choice of recovery 
stocks, and an essential criterion for selling policy. When 

earnings are falling, the investor must know what re 
duction in equity earnings would follow from a given 
percentage fall in total profits. The different speeds 
at which deficits appear or are replaced by _positiv: 
earnings are a tunction of leverage. But our figures 
also suggest that American undertakings as a whole ar 
subject to a wider degree of fluctuation in total profits 
than British industry. For a ‘‘ young ’’ community 
which includes vast agricultural areas, this phenomenon 
is to be expected. 

In the present series of articles we are concerned not 
with the amplitude of fluctuations in total profits I 
tween bad and good times, but with the effect on equity 

earnings of a given change in total earnings. It may b 
that the total profits of American companies are liabl 
to move much more widely, over periods of years, than 
those of British companies. But to justify the suggestion 
that the American companies have the more highly 
geared capitalisation it is necessary to show that a given 
percentage rise in their total profits has produced a 
greater percentage rise in their equity earnings than th: 


LEVERAGE OF AMERICAN COMPANIES 








Sears Alli General Liggett E.1. Du Pont, Procter and | Johns Ameri 
Roebuck Chalners Motors and Mvyers | de Nemours Gamble Manville Smelt 
. | 
Capital, as shown in latest accounts (a | ; 
Funded debt ($'000s) Nil 15,MM(d Nil 22,782 Nil Nil Nil 25 (MF 
Preferred (No. of shares and par | Nil Nil 1,875,366 208,741 1,092,948(7) 192,017 | 75,000 | 654,00" 
(n.p.) ($100) ($100) | ($100) | ($100) Sim 
Common (No. of shares and par 4,832,447 | 1,344,394/e)) 43,500,000 3,136,939(A) 11,065,762 | 6,325,087 750,000 | 1,829,940) 
(n.p.) ({n.p ($10) ($25 ($20) | (n.p.) | (n.p.) | } 
| | | 
: | | . 
Worst vear (date ended Jan., 1933(¢ Dec., 1932 Dec., 1932 Dec., 1933 Dec., 1932 | June, 1932 Dec., 1932 | Dec., 1932 
First recovery vear (date ended Jan., 1934 Dec., 1935 Dec., 1933 Dec., 1933 June, 1933 | Dec., 1934 | Dec., 1933 
Latest vear (date ended) . Jan., 1936 Dec., 1935 Dec., 1935 Dec., 1935 Dec., 1935 | June, 1936 Dec., 1935 Dec., 1935 
} } } 
( Worst Dr. 2,544 Dr. 2,182 165 | 18,396 26,235 | 9,133 | Dr. 2,681 | Dr. 2,796 
Total earned for prior charges ($'00s) + First Recovery 11,249 83,213 | 38,895 | 10,811 750 | oo 
| Latest 21,519 | 2,754(( 167,226 | 18,232 62,085 | 16,142 2,165 | 15, /8- 
" ( Worst | Nill 773 9,206 | 3,214 | 6,529 | 1,041 | 525 6,470 
Total required for prior charges ($'000s)< First Recovery Nil | 9,179 | 6545 | 1,041 | 525 6,084 
Latest Nil 769(c) 9,178 | 2,836 | 6,557 1,031 | 525 6,618 
| } ! 
( Worst | Dr. 2,544 | Dr. 2,955 | Dy. 9,041 15,182 19,706 8,092 | Dr.3,206 | Dr. 9,206 
Total earned for common ($'000s) < First Recovery... | 11,249 | 74,034 : | 32.350 9.770 | 2295 | 1,310 
{ Latest . 20°] 21,519 1,985(c) 158,048 15,396 | 55.528 | 15,111 | 1,640 | 9,164 
| | ’ | , 
ba - 5 f 
Proportion of total earnings absorbed by } hres ; ss Nu | (J) (f) 1? 25 1] | (f) | \ cf 
prior charges (°4) . none First Recovery ... | Nu | 11 ve lv | 10 70 | : 
\ Latest ve | Ni 28(c) 5 16 11 6 | 24 | 4 
Percentage rise, latest vear smo ‘otal earnings | 92 | (z) 01 | Hj) 137(3)| 7745)| 189 | 47 
with first recovery year Earnings for common | 92 (g) 114 1(3)| 182())| 87(3)| 630 60H 
— quieminahinsemscanuincenins ee — . om ween sai ienintiinmemenils “ = a ' so ae a 
(a) Excluding issues since m ae ) 56 1 weeks. (c) Also first recovery year. (ad) Since called for rede mption. (e) Since increased by conversions. (f) No posit 
earnings shown. (g) No cor scien yet available for 1935 and 1936, 


stock. (j) Change compared with worst year. (k) Since reduced. 


(kh) Of which 859,856 common and 2,277,083 Class ** B ’’ Common. 
(1) Figures include current year’s preferred requirements. 


(1) 6 per cent. debenturt 
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same percentage rise would have produced in the equity 
earnings of their British counterparts. Now, reference to 
our table will show that six out of the eight American 
concerns have recorded an advance of more than 75 per 
cent. in total profits during the recovery period. In 
several instances, indeed (for reasons already discussed), 
this measurement covers only part of the actual progress. 
But two of these companies have not vet doubled their 
common stock earnings and a third shows slightly more 
than a 100 per cent. increase. In other words, their 
equity earnings have increased only a little faster than 
their total earnings. It is the relationship between the 
percentage rises In the two categories of earnings, shown 
in the last two lines of our table, which is relevant to the 
question of gearing. 

Even this method of comparison, however, is open to 
mathematical objection, for the ‘ percentage rise ’ 
figures are avowedly based on the results of a period 
when earnings were low; and a moderate absolute in- 
crease in subsequent earnings may be given a wholly 
exaggerated significance when it is expressed as a per- 
centage of a small initial figure. Thus, the gearing of 
Johns-Manville appears decidedly high at first sight, 
because a rise of 189 per cent. in total earnings during 
the recovery period has produced a rise of no less than 
630 per cent. in equity earnings. But the company’s 
equity earnings in 1934, the base year, were microscopic, 
and the comparison gives no idea of the actual gearing 
to-day. 

If we put ourselves in the shoes of an investor who is 
concerned with the question of buying or selling a parti 
cular share to-day, we may ask what percentage change 
in present equity earnings would be caused by a I per 
cent. rise or fall in present total earnings. Measured in 
this way, the gearing of the majority of the American 
companies in our list does not look particularly high. A 
one per cent. rise in the total earnings of General Motors 
will produce an increase of only 1.06 per cent. in equity 
earnings. An increase of similar proportion will secure 
an equity rise of 1.07 per cent. for Procter and Gamble, 
1.12 percent. for Du Pont, 1.18 percent. for Liggett and 
Myers, 1.32 per cent. for Johns-Manville and 1.72 per 
cent. for American Smelting. If the same test is applied 
to the eight British companies shown in last week’s table 
it will be found that the equity increases or decreases for 
every I per cent. rise or fall in total earnings exceed 
1.3 per cent. in six out of eight instances, exceed 1.5 per 
cent. in four instances, and exceed 2 per cent. in three 
instances. The conclusion would seem to be that, at the 
present time and the present level of profits, the capi- 
talisation of our selection of representative British 
companies is more highly geared than that of the 
American companies in our list. 

ut this statement is subject to an important quali- 
fication. A parent company may have no prior charges 
in issue, but its income may be derived from a chain of 
subsidiaries and sub-subsidiaries, each of which has 
prior charges to meet before passing the residual profits 
to the next in line of succession. In these circumstances, 
formidable leverage is inevitable. Suppose, for example, 
that an operating company, earning 7 per cent. over-all, 
has 25 per cent. of its capital in equity form. If four 
successive holding companies, each having half their 
capital in prior charges and half in equity stock, divide 
these operating earnings in turn, the ultimate rate of 
return on the common stock of a “ top-tier ’’ holding 
company with small equity capital will be fantastically 
distorted. If the assumed earnings of the operating com- 
pany are reduced from 7 per cent. to 5 per cent. the 
carnings stability of the whole group will be completely 
shattered. 

_ Leverage, therefore, is not a matter which can be 
judged on the balance sheet of one single company 
alone. It determines not merely the method of distribut- 
ing earnings, but also, for holding companies, their 
actual amount. But whether leverage is accomplished 
within the agency of one company, or pushed to extreme 
limits through group finance, its nature and its conse- 
quences remain the same. We propose to explore, 


in : final article, its practical effects upon investment 
policy. 
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Investment Notes 


Course of Share Values.— January was a month on 
which few British investors will look back with pleasure. 
Although Wall Street (as the annexed chart shows) 
continued its upward movement, the trend of prices in 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 

British: ‘‘ Financial News’’ Index of 30 Ordinary Shares 
American: ‘‘ Standard Statistics’’ Index of 50 Common Stocks 
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London was reactionary. In the market for industrial 
and commodity shares, the recession was carried only 
to moderate lengths, and left values comparatively near 
the highest points reached in the present cycle. The 
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effects of a change in sentiment from ebullient confidence 
to halt-incredulous doubt were more clearly visible jn 
the market for gilt-edged securities and fixed interest 
stocks generally, though initial selling was somewhat 
overdone, and a limited recovery occurred this week. 
The market, in fact, has been concerned over thy 
possible presence of a spectre at the Feast of Prosperity, 
The word boom has been inseparably associated with jts 
ugly sister, slump. Though the market would like one 
without the other, it is convinced that, rather than hay: 
both, it would prefer neither. But can a boom be avoided 
now? Mr Keynes, in a further letter to The Economist, 
printed on page 302 of this issue, admits that the pro- 
testations of bank chairmen and other speakers and 
writers, that there must be no boom and no rise jn 
interest rates, have had the opposite effect from that 
intended. The bankers, in fact, have made the market 
remember all that it wished to forget. Nor can it be 
said that confidence has, as yet, been restored. If the 
Government agrees that action designed to maintain 
the level of security values is most necessary, it must 
be prepared to stretch out a strong right arm, and that 
speedily. Now, in the market's view, is the time for 
the Party to come to the aid of all good men. 


* * * 


‘‘Up and Up’”’ on Wall Street.— Prices have 
been rising steadily on Wall Street since the middle of 
last week, for a number of substantial reasons. Steel 
shares have forged ahead on the good fourth quarter 
earnings now being reported, and because neither floods 
nor strikes seem to be able to affect output. Jron Age 
estimates steel mill activity this week at 79 per cent. of 
capacity, compared with 75 per cent. last week; and 
there are suggestions of a further increase in finished 
steel prices at the end of the current quarter. The deci 
sion to raise reserve requirements to the full extent 
permitted by law to the Federal Reserve Board acted 
as further encouragement to the market; for the market 
doubted of there being any significant rise in interest 
and money rates. This week there were renewed hopes 
ot a settlement of the General Motors strike when Mr 
Knudsen agreed, on pressure from the President, to 
take up the negotiations broken off with Miss Perkins. 
Rail securities are overshadowed at the moment by the 
application of the unions for a 20 per cent. wage in 
crease, and by the controversy between the Treasury and 
the Interstate Commerce Commission regarding the 
imposition of the undistributed profits tax upon the rail- 
roads, which the Commission strongly opposes. Utility 
issues were not adversely affected by the decision of the 
Federal Court upholding the constitutionality of the 
registration part of the Public Utility Act. In general, the 
most encouraging feature of recent Wall Street’s strength 
is that it has developed despite the many factors which 
might in the short run have been made an excuse for 
weakness. Wall Street is not in that sort of mind. 


* * * 


Provident Societies and the Investor .—‘‘ Prospect 
of Stag Pool Loan. Loan capital now offered for sub 
scription, £50,000. Loan capital guaranteed against loss. 
Special Trust Fund created. Monies invested may be 
withdrawn at ten days’ notice. Objects of the Stag Poo! 
Loan: to make application for shares in high quality 
new issues—and turn same to profitable account 
due course. How large profits are made: the profit ars 
ing from one operation of this type is not large, but 1! 
is made very quickly, and it will be multiplied within 
a short period by the regular repetition of the same 
operation, Estimated profits, 25 per cent. minimum. 
The society issuing the ‘‘ prospectus ’’ from which the 
above extracts have been culled is registered under 
the Industrial and Provident Societies Acts, 1593 
1928. It is bound by none of the rules which apply to 
prospectuses issued under the Companies Act of 1929, 
or to statements for public information advertised under 
the rules of the London Stock Exchange. There 15 D0 
public market in its capital. An Expert Com- 
mittee was set up last year by the Advertising Associa- 
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tion under the chairmanship of Sir Josiah Stamp. This 
committee has recommended, in a report published this 
week, that when societies registered in this way under- 
take public advertising, and seek to obtain money from 
the public generally, they should be subject to restric- 
tions, at least as satisfactory as those imposed upon 
concerns utilising the Companies Act. As the report 
also finds that societies registered under the Industrial 
and Provident Societies Acts were intended for the small 
investor, there will be the widest possible agreement 
with the Committee's view. It may be hoped that early 
action will be forthcoming in the proper quarter. 


* * * 


Chinese Customs in 1936.-—The full returns of 
Chinese Customs revenue in 1936, which are now 
available, show an increase of revenue to $324,583,2q1, 
against the 1935 total of $315,519,712. These totals in- 
clude import and export duties, inter-port duty and sur- 
tax, tonnage dues, flood relief surtax and revenue surtax. 
The improvement during the past year is a reflection 
rather of the depreciation of the Chinese dollar than of 
expanding trade, for it is estimated that imports ex- 
pressed in gold Customs units would show a decrease 
of perhaps 20 per cent. during 1936, against a slight 
increase in exports. The import duty yields more 
than ten times the export duty, so that an improvement 
in the balance of trade at the cost of falling imports, 
in Customs values, is not an unmixed blessing for the 
Chinese National Government. Smuggling continues un- 
abated in the North; receipts from Tientsin, in Chinese 
dollars, fell by 13 per cent. during 1936, and there is 
no sign of an easing in the situation, particularly after 
recent developments in Japan. But while the Chinese 
Government may face a more difficult position in the 
future, the foreign holder of Customs loans need have 
no immediate concern. The service of foreign loans and 
Boxer Indemnities, expressed in Chinese dollars, was 
higher in 1936 owing to the depreciation of the dollar, 
but at last vear’s figure of $76.7 millions it was covered 
four times. After providing ‘$6.5 millions tor American 
Loans, and $129.1 millions for the internal debt, a 
surplus of $112 millions was available for the National 
Government revenues. The internal loan charges were 
greatly reduced in 1936 through the debt consolidation. 
In a negative sense, these results are satisfactory. 


* * * 


Foreign Bond Movements. -— A furthe r rise in 
commodity bonds ’’ is recorded by the ‘‘ Municipal 
and General ’’ index of foreign bond movements. South 
American provincial issues rose by no less than 20 per 
cent. during the past month, and are now over 50 per 
cent. higher than a year ago. The market's main 
emphasis is still upon defaulted bonds, and as a result 
of their further rise all the component series now stand 
above the base level of January-June, 1934 :— 
JANUARY JUNE, 1934-- 100 








| , | South and C. America | 
Month | Eure | ee Eyv | Com- | U'nde- De- 
uropejand Far gvpt | : plete |... tat | facltad 
East | Prov. | a ew 
} State Potal } 
} Govt. 
No. of |, ‘ 
Bonde (32) (31) (4) (36 (11) (47 (114) (60 34) 
1936 
Jan. 96:2 | 100-1 | 98-9 | 102-9} 85-4! 98-6 | 98-8 103-4 92:5 
heb, 96-4 | 107-7 | 98-8 | 103-5 | 86-5) 99-3. 100°7 | 104-1 G6-8 
Mar | 95-11 109-9 | 99-2 | 100-2! 85-9} 96-7 100-0 103-7 95-3 
April 97-6 | 1la-o 98-7 | 101-3 87-9 98-0 | 100:8 | 104-7 96-5 
May 06-1) 10655, 99-2) 101-3) 886] O81) OBB) 1043 95-0 
June 963 | 104-4 | 99-4) 100-2 | 892) 97-5 OBL M28 95-7 
July 94:7 | 110-6 | 100-9 99-1 89-2 | 967 | OBB 104-4 G50 
August | 95-1} 113-2) 100-7 | 99:3) 89-8 | 97-0! 1007) 105-7) 95-3 
Sept. 94:7} 110-7 | 99-9 98-8 89-0) 96-4, OOF 104-3 | 194-8 
Oct 95-2 | 111-7 | 99-7! 105°3 93-0 102-3), 102-5 104-3) 100-6 
Nov.* 95°4 | 110-6 99-6 | 107-2 | lol | 105-7) 108-9 | 104-5) 103-2 
Dee 97:7 | 114-0 99-7. 120-2), 110-0 | 117-8) 110-3 | 105-8 9 115-3 
1937 
Jan 103-6 | 116-2 | 100-6 | 128-5 | 181°7 | 129°3 | 117-0 107-3 28-5 
° Fr om November, 1936, Europe 31 Bonds; Complet Index 113 Bonds; Un- 
defaulted 59 Bonds. + From January, 1937, South at aa Central America, 


State, 35 Bonds; South and Central America, Total 46 Bonds; Complete Index 
112 Be nds; Undefaulted 58 Bonds. 

The relatively small advance in Far Eastern issues masks 
a vigorous rise in Chinese loans, coupled with a setback 
in Japanese issues owing to political uncertainty. 
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Short Particulars. 


BOOTH’S 
DISTILLERIES 


LIMITED 


SHARE CAPITAI 





Authorised and issued = Paid up 
£195,250 in 5 per Cent. Cumulative Preference Stock £195,250 
£500,000 in 6) per Cent. Cumulative Preference Stock £500,000 
£200,000 in 6) per Cont. Cumulative Preferred Ordinary 

Stock aa es ee iva £200,000 
£600,000 in Ordinary Stock e ah £600,000 

£1,495,250 £1,495 ,250 








LOAN CAPITAL: 
Outstanding 
£600,000 in 5 per Cent. First Debenture Stock £588,300 


Notice has been given to redeem this Stock and a conversion 
ofter has been made to the holders. 


The List of Cash Subscriptions will open and close on 
Wednesday, the 10th day of February, 1937, for an 


ISSUE OF 
£1,000,000 FOUR AND ONE QUARTER PER CENT. 
FIRST DEBENTURE STOCK 
AT £105 PER CENT. 


This Stock will be secured hua first specific charge upon the Freehold 
Distilleries and other real properties of the Company with a floating 
charge upon the remaining assets of the Company, including uncalled 
capital Such charges will rank subject only to the charaes securing the 
ald Debenture Stock until paid off. 


This Stock will be redeemable hu the operation of a Cumulative Sink ] 
Fund of 1°, commencing ot LOM, either by pure hase on the market at 
or below LOB’... or bu drawings at LOG - 


Subject to theTrequirements for conversion purposes of the 
holders of the existing 5°, First Debenture Stock, all stock- 
holders and customers of the Company applying on the special 
Buff forms provided will receive preferential consideration in 
allotment in the public issue. 


The, Prospectus will shew that : 


}. The Company, incorporated in 1S97, Whose business was originally 
rounded in 1740, is the distiller of the world-famous BOOTH'S 
MATURED DRY GIN and carries on an important general 
Wholesale wine and spirit trade, and owns (amongst others) the 
following brands and businesses : 


Wm. Sanderson & Son Limited, owners of ‘‘ VAT 69" 
Whisky. 


The Millburn Distillery, Inverness, owners of ‘‘ MILLBURN 
HIGHLAND MALT WHISKY.”’ 


2. The objects of the present issue are to replace the outstanding 
Debenture Stock by a Debenture Stock carrving a lower rate ol 
interest and to provide additional working capital 


3. Total assets (including net surplus proceeds of 
the present issue) amount to ; . £2,596,262 
more than two and a-half times the ‘nominal amount of 

the present issue. 


4. The net profits of the Company as shown by its published accounts 
for the three vears ended 3tst March, 1936, before charging 
income tax, Debenture interest and any sums set aside for 
redemption of Debenture Stoek, but after deducting all working 
charges including Depreciation and Bank interest, have been 
as follows :— 

Forgthe year ended 31st Mareh, 1934 . £100,655 12 9 

1935 a .. 108,782 4 6 

1936 a . 156,375 5 11 

On the basis of the average net profits for the last three years 
the amount required to meet the annual interest on the new 

Debenture Stock now being issued, namely £42,500, is covered 

over two and a-half times, and over three and a-half times by 

the net profits for the last financial year. 

Fit is estimated that the net profits for the year 
ending 31st}March, 1937, on the above basis will not 
be less than £175,000. 


Prospectuses aid Application’ Forms are now available from : 


LLOYDS BANK LIMITED, Issue Department, 72 Lombard 
Street, London, E.C.3, and Branches ; and from the Brokers. 


MYERS & CO., 19 Throgmorton Avenue, London, E.C.2, and 
Stock Exchange. 
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Company Notes 


Some Manchester Investments.—We discuss the 
economic achievements and prospects of the Northern 
Metropolis in a special article on page 289 of this issue. 
It is no easier to define a ‘‘ Manchester ’’ share than to 
identify each ingredient of a Lancashire hot-pot. There 
are Manchester concerns known to investors in every 
county; there are others situated between Manchester and 


( Div Ord , 
( par S wit hie Yield 
Previous) Latest | Pre I Price 
\ \ Ye \ 
Blackpool 1 4 32-8 w5 CU ;12 0 
District B 4 
5, /11 19 14-5 l lo ’ ) $14 0 
I wshire D 
Crypto (/1 6-8 15-5 5 1 4 6/219 3 
Lar “Ek 1 7 1 7 7} 38 01319 6 
Manct er & ( 
1 1-9 1-S i? 1} 8S 6 42 0 
Ri M > 
il Is: 4 ae | li 1 a> © 2 3S 4 
Pratt } j 
(i 5-8 t t 7 3 Gxi 4 6 2 


Oldham whose shares are almost exclusively a matter of 
local interest. Among the latter must be included the 
shares of smaller spinning mills, which enjoy a specialist 
following in the two centres. Even these, however, are 
now attracting the outside investor. But there are other 
concerns which, having taught Manchester their merit, 
have sought further following in the South. We can in- 
clude the District Bank and Lancashire Electric under 
this heading without flattering Manchester or offending 
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London. The more independent excursions into Joc] 
finance which London has periodically made have sompe- 
times been less fortunate. Investors in the South, fo; 
example, have paid rather dearly for the opportunity 
to assist in the large (too large) scale capitalisation 6f 
Lancashire Cotton Corporation. Manchester’s traditional 
dependence upon free trade provides a group of 
warehousing and transport companies. Manchester Bond- 
ing Warehousing and Lloyds Packing Warehouses both 
have a consistent dividend record through good years and 
bad. Local transport services include Manchester Ship 
Canal, whose traffics have steadily increased during th 
past year, and Ribble Motor Services, a Tilling and 
B.A.T. undertaking. New industries find their home in 
Trafford Park Estates, where a number of industrial con 
cerns, including Lancashire Dynamo and Crypto and 
Rubber Regenerating have built their works. Finally, 
“ laiking ’’ Yorkshiremen and ‘‘ wakeing’’ Laneastrians 
cease fighting the Wars of the Roses among the enter- 
tainments of Blackpool, and so provide increasing divi- 
dends for shareholders in Blackpool Tower. The 
Palatinate may not match its pre-war economic strength, 
but, as the accompanying table shows, its representative 
enterprises are stretching out towards increasing pros 
perity. And if the current revival of the cotton industry 
proceeds, the case for including a selection of Manchester 
shares in a diversified investment portfolio must b 
strengthened. 


Thomas Tilling Finance.—The disclosed 
of Thomas Tilling for 1936 were £428,752, against 
£388,005 for 1935. After fees, interest and preference 
dividend, there remains £388,110 (equivalent to 12.3 per 
cent.) to cover the 10 per cent. dividend, of which th 
gross cost is £329,000. For 1935, £346,952 was available 
for the ordinary dividend, which was also at the rate of 
10 per cent., but on a smaller capital. It is difficult to 
assess the significance of these figures. The company is 
now almost entirely a holding company; and its largest 
individual holding is of 1,610,880 ordinary shares in 
Tilling and British Automobile Traction, another holding 
company. No consolidated accounts are issued. Yet, 
over a period, there is evidence that relative stability 
of profits may be approaching. The following table com 
pares the ordinary earnings with the amounts distributed 
by both Tilling companies : 


protits 


Tilling and B.A 1 
Earned Ord. div Earned Ord, di 
tor ¢ rd cost (gross for ( rd cost 
i 4 


Thomas Tilling 


BG ivsacacececsses CE 160 000 


158,205 210,105 
UE cincedcnncvccae SS 197,756 214,801 160,000 
SUR oe feet ne th 324,125 197,756 215,264 180.000 
Toei cat 280 916 197,756 256,877 225,000 
| Seas 346,952 263.675 308,718 250 000 
SOY wasiswiey ees 388,110 329, 600 347,423 333,333 


Though earnings have risen vigorously over the si 
years, dividends have risen more steeply still, and now 
absorb much the greater part of earnings. Under thi 
Road Transport Act of 1930, the road passenger trans 
port industry has been stabilised and controlled, With 
the risk of competition virtually eliminated, the large 
undertakings have concentrated on savings by way 0! 
improved equipment and organisation, Those savings 
no doubt account for most of the improvement in profits 
shown above. But, with rising petrol, tyre and vehicle 
costs and the possibility of higher wages, the scope for 
further savings begins to appear more limited, In_the 
absence of a substantial further expansion in traffics, 
stability is the logical prospect. Behind such uninforma- 
tive accounts, however, there lies the possibility 0! 
‘“ hidden ’’ reserves. Over-generous depreciation charges 
might be reduced; or the operating companies’ earning» 
might be more lavishly distributed. In valuing the 
ordinary shares of Thomas Tilling at 73s. (cum dividend) 
to yield {2 15s. 6d. per cent., however, the market 
seems to assess these chances—and further share bonus 
possibilities—distinctly highly. 
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Retrospect for Gas Stockholders.—For under- 
takings which are subject to steady changes of trend. 
there is point in the much-despised process of ‘‘ jobbing 
backwe irds.’ This sug gestion applies even to an under- 
taking like the Gas Light and Coke Company, which has 
maintained its 52 per cent. ordinary dividend since 19209 
It is at least equally relevant to such a concern as 
south Metropolitan Gas, whose dividend has been 
reduced from 6} per cent. in 1930 to 53 per cent. for 
1036. In the following table we dean the “ch: inges in the 
main operating and financial figures for Gas L ight and 
Coke between 1929 and 1931. The base date is open to 
the objection that it precedes the acquisition of the 
Southend undertaking in 1932, but the principal lesson 
of the table is to be drawn trom the widely differing rates 
ot change between the items: — 


1929 1936 Pey cent 

Revenue :-— j 4 Change 

Sales of gas 8,463,739 8.725.012 oa 

Rentals eee 1405 510 1829 835 + 30) 

Residuals _............ 1,945 300 2 410.630 24 
( i 

MarnUIACTUTO cacccccscces 5.890.176 5 418,432 g 

DNISEFIDETION — oiccescscevs 2,539 421 43 668 924 15 
(/Perating 

Gas sold (OOO’'s of therms) 257,044" 266,210 a 

Coke sold (000’s of tons) 1.495 1.703 ld 


+ Figure for 1931; 1929 figure not available 


During the period, sales of gas have increased by 3 per 
cent., much of the advance being attributable to last 
year. Rentals, up by 30 per cent. and costs of distribu 
tion, up by 45 per cent. reflect the progress of an exten- 

sive campaign for popularising new appliances and for 
supplying new housing areas. Important economies have 
been achieved in manufacture, and the percentage fall 
would have been more impressive but for increased coal 
costs In 1936. Finally, the treatment and sale of residual 
products has been greatly improved; at present this 
source of Income 1s equivale nt to no less than 274 per 

cent. of the revenue from gas sales. The figures, indeed, 
suggest that more consumers are using less gas per head, 

owing to more efficient apparatus and to changes in the 
public's dietary. At this stage cost factors appear more 
expansionary than revenue. Holders of Gas Light and 
Coke ordinary stock should be able to count upon the 
maintenance of the present dividend at present gas 
prices. But the prospect of a further rise in interest rates 
contronts the purchaser with a choice between some 
capital depreciation with a more or less stable cash 
return. The stock stands at 26s. 13d. and yields {4 6s. 
per cent. 
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Increased Oil Prices.—Whien the national distri- 
butors raised the price ot British petrol by a halfpenny 
« gallon three weeks ago it was heralded as an expres- 
sion of confidence in the oil price structure in general. 
These optimistic expectations have now been  tulfilled 
with an advance ot 12 cents a barrel in the price ot 
United States mid-Continent crude oil last week-end. 
The major American refiners have thus fallen in line 
with the Continental oil company and some smaller 
‘independents ’’ who blazed the trail with a 16 cents 
increase as far back as last December. These pioneers, 
presumably, will be content with a reduction in their 
posted price to the common level of $1.22 per barrel. 
It is early to estimate the reaction on prices of refined 
products—the real key to the fortunes of most oil pro- 
ducers. The statistical position in the United States is 
moving along normal seasonal lines. Stocks are in- 
creasing, but consumption is running 12} per cent 
ahead of last year’s figure, and a vigorous upward 
movement in prices is to be expected when better 
weather comes. Meanwhile, in London, the advance in 
crude has been marked by a renewed activity in oil 
shares. Crude oil producers, like Anglo-Ecuadorian, 
have reached higher levels, and the shares of companies 
such as Apex (Trinidad) and Trinidad Leaseholds, 
dependent mainly on the British petrol market, have 
also been stronger in the expectation of a further 
increase in prices within a short period, Actual measure 
ment of prospective profits is difficult in the oil industry, 
but indications of the rate of increase in total receipts 
for selected oil companies were given in our issue ot 
January 16th (page 126). In this article, a technique first 
devised by Moody’s-Economist Services was employed 
for estimating gross receipts in 1936, on the basis of sepa 
rate indices of prices and production. Provided that indi 
vidual outputs this year maintain the same rate of 
advance. gross receipts should, in most cases, show an 
even larger increase over 1936. In these circumstances 
oil share prospects may be regarded with some con 
fidence—largely, though probably not entirely, dis 
counted by the market 


* * * 


Progressive Footwear Profits.—— [he reports ol 
boot and shoe companies for 1930 make, on the 
whole, a more satisfactory showing. Rising costs have, 
for the most part, been passed on to the consumer, and 
steady improvement in profits is generally reported. 
Among firms which retail their own manulactures, 
William Timpson stand out with a 20 per cent. rise in 
profits to £152,162. In addition to a 2) per cent. 
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increase in the dividend of 25 per cent. on the old 
capital, a 66% per cent. capital bonus has been distn- 
buted. In the same category, Stead and Simpson show 
the more moderate increase of about 4 per cent. In 
profits, and maintain the 10 per cent. dividend. This 
company, in fact, distributes only half of its equity 
earnings, but its total profits of 447,151 are still well 
below the pre-depression level. That condition, however, 
is common to most companies in the group. It applies, 
for example, to H. E. Randall, whose earnings ot 
£28,929 are, indeed, slightly below those for the previous 
vear. On the manufacturing side, increases in profits, 
as exemplified by Lotus, Limited, and L. J. Weber and 
Phillips, are more substantial. Earnings tor Lotus 
ordinary shares are equivalent to 11.1 per cent. against 
8.6 per cent., and total income has reached a new record 
at {110,886. The dividend, however, is modestly raised 
by only 1 per cent. to 7 per cent. L. J. Weber and 
Phillips, with profits of £18,237, have made comparable 
progress, and a rising output, apparently, more than 
offset the rising prices of materials. Among distributing 
companies, John Loveys and Company report a re- 
markable increase in income from {5,715 to {10,232, 
in keeping with its somewhat erratic record. J. Darnell 
and Public Benefit Boot have earned about 6 per cent. 
more in profits, and the latter company has resumed 
deferred ordinary dividends with a 5 per cent. payment. 
300t company shares are experiencing a late and modest 
form of recovery. And in the struggle between increasing 
turnover and higher costs, it is difficult for the general 
investor to find a verdict. 


* * * 


Qualcast Finance.—Modern methods of industrial 
finance divert business not merely from the banks but 
also from the new issue market. The observer may detect 
signs that many leading industrial concerns are stoking 
up their cash resources, with the intention of securing a 
comfortable margin of net current assets to finance fur- 
ther extensions of business. The Turner and Newall and 
Triplex issues to shareholders may be cited. So might the 
proposed Qualcast issue, but for one sentence in the 
directors’ announcement. It is stated that the offer of 
100,000 5s. shares at 20s. will enable the company to 
finance its activities entirely out of its own resources. 
** At certain periods of the year,’’ the circular proceeds, 
** the company has to finance considerable stocks in its 
lawn-mower department, which have, in the past, neces- 
sitated obtaining advances outside the business.’’ Share- 
holders will doubtless be gratified to have the opportunity 
to subscribe for new shares on attractive bonus terms, 
in view of the directors’ anticipation that they will be 
able to maintain at least the usual distribution. During 
the last three years, 20 per cent. has been paid out of 
remarkably stable earnings approximating to 30 per cent. 
The last three balance sheets, at June 30th, show no lack 
of net current assets, although large sums are locked up 
at that time of the year in debtors and stocks. But is it 
necessary to make a permanent increase in capital merely 
to avoid legitimate recourse to temporary accommoda- 
tion for seasonal fluctuations in the business? Qualcast is 
not a holding company. With a number of subsidiaries, 
capable of smoothing out their seasonal requirements. If 
temporary requirements are permanently financed in this 
way, can satisfactory employment be found for the free 
cash during other periods of the year? It would be inter- 
esting, indeed, to see a Qualcast balance sheet drawn up 
to September 30th. 


* * * 


Rubber Prices and Prospects.—During the past 
two months the rubber share market has not lacked 
incident. The commodity price, after reaching 11d., is 
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now slightly below 1o}d., yet it is only three months 
ago since 8d. was used as a reasonable basis for calcula. 
tions. The 70 per cent. for the first half of 1937 has been 
superseded by quotas of 75 per cent. and 80 per cent. 
for the first and second quarters, and for the third the 
committee has ordained a further increase to 85 per cent 
For companies whose financial year ended round about 
October, 1936, it is a far cry from the 65 per cent. quota 
then in force to the average of 80 per cent. for the first 
nine months of the current year. Whatever may be the 
real advantages of a system of freely adjusted quotas 
over unregulated output, freer supplies became neces- 
sary when rubber prices began their rapid climb. 
Moreover, for technical reasons, the longest possibl 
notice of quota revisions is necessary for the plantations, 
The direction of future prices may be clearer when the 
General Motors dispute is settled, but until increased 
supplies become available, fluctuating prices of rubber 
appear likely. But a considerable rise in demand will be 
necessary to support a 10d. price when production under 
the higher quotas is forthcoming. We have, therefore, 
taken the commodity price both at od. and at rod. in 
the following estimates of earnings : — 





Est. Ord. 
Latest Earnings, 
Rubber at | . tr 
Cor wy a Lates Sha as a 
‘ounts, 1936 |< stst] Ora. | | Price Yield 
l Earn. | Ord. | 9d Lod patie’ 
| ao Div. jper Ib] perl i 
"  - fF 
rh s.d 
perl! 
Bb Lias (Oct 4-9 9-9 9 16-1 | 20-0 | 38 9 8-3 
s tk (Oct | 44] 811 6 14-0 | 17-0 | 35.0 8-0 
Sendavan (Sept 4:4) 9:3 7h | 14-21 17-3] 31 3 9-1 
Doer ie (Oct su 9-3 4 19-1 | 24-0 | 43 14 84 
Bile (Sumatra) (Au 49 44] 4:0 ]/15-5] 19-3] 2 1h] 86 
| i 
+ List ted a l } t plus pi or churges if any, trom latest acc 


In each case, average production of 75 per cent. has 
been assumed for the current financial year. Taking od. 
and 10d. as a possible range of prices, there may be a 
possible variation in equity earnings of between 3 per 
cent. and 4 per cent. On the lower price basis, the market 
does not appear to have lost touch with the realities ot 
the situation. 


* * * 


‘*Writs.’-—As anticipated, the West Rand In- 
vestment Trust made its official debut on the Stock 
xchange after the Committee had given permission to 
deal at mid-day on Wednesday. The actual ‘* opening ”’ 
price was 17-12 for the 10s. shares (subscribed bj 
finance companies in the Anglo-American Corporation 
group at 15s. per share). Between the subscription and 
the official opening many unofficial dealings were done, 
precisely of the kind which is understood to be author- 
tatively frowned upon and is certainly not calculated to 
attract commendation. Some “‘ placing ’’ appears to 
have been done in the region of 25s. 6d., but the placing 
price to brokers through the market was fixed at 
27s. 10}d.—at which level only about one-twentieth ot 
the demand was satisfied—and sub rosa transactions 
before the granting of permission to deal ranged up to 
around 32s. The bulk of the company’s assets 1s repre- 
sented by the holdings in West Witwatersrand and 
Western Reefs, both of which could have been bought 
a few weeks ago well below the present level as repre- 
sented by the price of the West Rand Investment shares. 
‘* Writs,’”’ as the company has established itself in the 
market, is not, however, merely a holding company, 
and it is to be presumed that the present market 
capitalisation includes something for the goodwill which 
attaches to a strategic position in the prospectiv' 
development of the great potentialities of the Far West 
Rand. Point was given to this aspect of the company s 
prospects by the announcement, before the commence- 
ment of official dealings, of the acquisition of options 
covering approximately 165 square miles in the Orange 
Free State, situated 60 to 70 miles south of the Western 
Reefs property near Klerksdorp. Meanwhile, permission 
to deal in the shares of the company on Johannesburg 
Stock Exchange has been temporarily postponed—it !s 
understood for purely technical reasons. 
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The Rand’s Market Capitalisation.—-Last week we 
published a comparative table showing the ore reserve 
re-estimates of the majority of the Rand’s gold mines 
as at December 31, 1936. The figures revealed an almost 
general expansion in tonnage. Since South Africa left the 
gold standard in December, 1932, changes in the 
status of her leading industry have been momentous. 
In 1932, the thirty-two principal producing mines 
of the Rand crushed some 35,000,000 tons of ore. 
The average recovery was 6.5 dwts. per ton— 
equal to 28s. per ton, with gold at &5s. per ounce; 
and the working profit was {14,500,000. Last year, 
thirty-five important mines crushed 44,000,000 tons. 
Their recovery of only 4.5 dwts. per ton was equal, 
at the higher gold price of 140s. per ounce, to 31s. 6d. 
per ton; and their working profit was £32,000,000. The 
expansion has been even more pronounced in so far as 
it affects the investor. Five years ago there were quoted 
on the London Stock Exchange the shares of thirty-two 
producing mines and one mine in the active develop- 
ment stage. These mines had an aggregate market 
capitalisation of £70,000,000. To-day, the shares of over 
sixty important mining companies are quoted, thirty- 
four of which are producers and dividend-payers, while 
the remainder are in varying stages of development. 
The aggregate market capitalisation of these sixty 
companies exceeds £400,000,000. 


* * * 


Of the thirty-two producers of 1932, some twenty-six 
were on the dividend list. These companies distributed 
an aggregate of £8,500,000, representing 12 per cent. 
on their 1932 market capitalisation. Last year’s total 
distribution by thirty-four companies was approximately 
£17,000,000, giving a yield of 6} per cent. on a market 
capital value of £255,000,000. These figures afford 
striking testimony to the efficacy of three tendencies: 
expansion in the gold-mining industry, reduced interest 
rates, and the increased investment prestige of the Rand. 
South Africa’s departure from the gold standard has 
more than doubled the potential life of the Rand within 
its former limits. But it has done more; for it has 
brought within the orbit of profitable exploitation exten- 
sive tracts of country on lateral extensions of the field, 
both East and West. 


Union Corporation Ore Reserves. [he feature ol 
the December ore reserve estimates of the Union Cor- 
poration group is the expansion at East Geduld. The 
reserves at the end of 1936 are computed to be 9,000,000 
tous, averaging 6.3 dwts. over an estimated stoping 
width of 60 inches. This compares with 7,950,000 tons, 
averaging 6.5 dwts. over 59 inches a year earlier. The 
latest calculation, however, includes 600,000 tons in 
shafts and safety pillars not at present available for 
mining, with a value of 7.7 dwts over 59 inches. The 
ore reserves of Geduld Proprietary are slightly higher at 
9,100,000 tons, with a value of 5 dwts., compared with 
5.2 dwts. previously—both over 57 inches. Although 
Modder Deep (now in liquidation) has in the meantime 
treated about 600,000 tons of ore, the reserves stand at 
600,000 tons, and show a reduction of only 200,000 tons. 
Che average value, however, is 0.4 dwts. lower at 2.9 
dwts. The latest estimate includes a substantially in- 
creased tonnage of Kimberley reef material. 


* * * 


Company Results of the Week.—British In- 
vestment Trust and Olympia, Limited, are among the 
28 other companies whose profit and loss accounts are 
tabulated on page 336. A discussion of the results 
appears on page 335 under the heading ‘‘ Shorter 
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Company Meetings of the Week.—On_ later 
pages of this issue will be found the reports of the follow 
ing company meetings:—Lloyds Bank, Williams 
Deacon’s Bank, General Consolidated Investment Trust, 
Central and District Properties, Governments Stock and 
Other Securities Investment, Ashanti Goldfields Cor 
poration, Bibiani (1927), and Gold Coast Associated 
Companies. At the Lloyds Bank meeting Lord Warding 
ton gave the first analysis of total advances classified by 
industries which the clearing banks propose to publish 
annually, A comparison was given between advances 
outstanding at about October 31, 1936, and_ those 
reported to the Macmillan Committee for 1929-30. Mr 
Gerard Dewhurst, addressing Williams Deacon’s Bank 
shareholders. considered that the Cotton Spinning 
Industry Act for dealing with redundant machinery was 
having a definite psychological effect on the trade. At 
the Central and District Properties meeting, Mr Horace 
Boot reported the purchase of two new properties, and 
discussed the position of tlat accommodation generally. 
The chairman of General Consolidated Investment Trust 
explained to the proprietors the duty of trust directors 
to forestall the inevitable fluctuations in economic and 
market conditions. At the Governments Stock and Othe 
Securities Investment meeting, Viscount St. Davids drew 
attention to the disappearance of the depreciation on 
investments, which four years ago was 36 per cent. Mr 
J. H. Batty. speaking to Ashanti Goldfields Corporation 
shareholders of reduced working costs, estimated that 
the dry-crushing and roasting process costs might 
eventually come within 8s, 3d. per ton. At the Bibiani 
(1927) meeting, he spoke of the urgency of increasing 
haulage capacity and installing a new treatment plant. 
Sir Cecil Rodwell, at the Gold Coast Associated Com 
panies meeting, after estimating the saving from changes 
in the company’s administration, pointed out that. the 
downward trend in the value of mining investments had 
been checked. 
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TICKET: FEBRUARY 16 ACCOUNT: FEBRUARY I8 


Tur market has entered February with much more heart than 
it showed during the last account Phe “ House ” generally 
presents a more settled appearance, and while spectacular 
price advances are still rare, there is a sufficient strengthening 
in prices to make a perceptible impression on the index 
numbers. Gilt-edged have produced their expected rally, 
and the smaller type of seller has fled at the appearance ot 
the Government broker. Herr Hitler’s week-end speech 
produced no specific reaction in the market—except in Dawes 
and Young loans. And with sufficient features to keep the 
pot simmering, greater public and professional interest has 
been attracted to the industrial sections. 

Gilt-edged opened too erratically to stage large but 
a general growth of confidence was evident on Tuesday and 
Wednesday. Support was not on a large scale but it was 
sufficient—thanks to the covering of small bears—to 
produce a half-point rise in Old Consols on Wednesday and 
Thursday’s close was strong. Indian stocks staged a recovery 
in sympathy, and Australian loans were better on the trade 
figures. 

Sino-Japanese issues opened firm in the foreign market, 
and continued to advance on later days with good support. 
German bonds made a delayed reaction to Herr Hitler’s 
speech, after some initial support. Peru Corporation and 
Brazilian issues improved. 

The home rail market, buoyed up with dividend optimism, 
did not stay the pace. Some demand was reported for jumior 
issues, but professional operators turned sellers of Southern 
deferred in anticipation of the traffics. Apart from a further 
rise in Great Western, Tuesday was a spasmodic day, and 
general slackness prevailed in midweek. Argentine rails 
made an impressive bow, but some excellent traffics found the 
market unresponsive later. Some speculative purchases of 
Canadian Pacific ordinary lifted the price more than a point 
on Tuesday. 

The new account has seen business on a modest scale in 
industrial markets, but the tone has been firm, and has im- 
proved as the week progressed. Cable and Wireless stocks 
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have been consistently favoured in expectation of eo0d 
accounts and better tratfics, and trans-Atlantic issues fay. 
moved in sympathy with the upward trend on Wall Stro, 
Iron and steel issues registered an all-round impr aie 
with Colville prominent on dividend hopes, John Br: 
higher for similar reasons, and United Steel in demand 
the expansion scheme. Stewarts and Lloyds shar 
lube Investments weakened against the trend. In thy 
group, William Cory improved on dividend and bonus }y 
and Powell Duttryn on trading reports. 
slightly in the aircratt section, and in 
Standard were the outstanding teature. 

were irregular at the opening of the wee 
strengthened later, particularly General Electric. 

The textile group contained several bright features ayy 
prices improved generally with Lancashire Cotton Corporatio; 
debentures at par on Thursday. British Celanese were jn 
lead in the rayon group. Brewery issues were irregular «i s] 
the good beer production figures, In the miscellan 
industrials section British Oxygen were subject to) profi 
taking. International Combustion improved slightly, ; 
recovery registered in cement and building mate; 
issues, with Tunnel Portland Cement prominent 

Oil shares enjoved an active week. \pex and Trinidad 
Leaseholds attracted most attention in a market encouraged 
bv the increased posted prices of American crude oil, This 
evidence of a strengthened price structure brought gov 
support for the leading issues, and no share, whether of petrol 
or crude oil producers, lacked buvers. 
prospect for oil shares on page 313. Scant interest was shown 
in the rubber market, and apart from an intermission of 
l'rench buying, on Tuesday, the market was largely featureless 
Fea shares lost ground on the poorer tone on Mincing Lan 
and the mid-week prospect seemed somewhat bleak 

The tone in the mining market has remained good. Early 
in the week more attention was paid to established concern: 


Prices improv 
the motor iD 
Klee trical equipment 
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We examine th 


but interest centred mostly round the new West Rand |: 
vestment Trust. Before dealings in ‘' Writs”) started 

Wednesday, there was considerable activity in) developing 
mines. The start of business in the new company's shares 


was awaited eagerly, the opening quotation being 3ls. dd. to 
32s. 6d. Rhodesian copper issues improved on the better « 
look, while in West Africans, and alsoin base metals generally 
prices were firm, though there was little business. The Burma 
Corporation dividend was well received, being rather 
than was expected. 


“FINANCIAL NEWS” MARKET INDICATORS 











| Jan. 28 | Jan. 29| Feb. 1 Feb. 2 | Feb. 3 | beb.4 
Approximate total of bar- | | i 
gains recorded in S.E. List | 10,875 | 10,260 11,510 | 10,900 10,275 | 11,6950 
Corres. day 1936 11,828 | 11,041 | 13,402 | 11,588 | 11,450 | 12.01 
SECURITY MOVEMENTS | 
Index of 30 Ordinary Shares 2 
(July 1, 1935 = 100) 22-5 122-0 122-6 122-9 123-1 | 123°5 
Index of 20 Fixed Interest 
Securities (1928 = 100) 134-0 | 133-9] 133-7 | 133-8 | 133-9 | 133-9. 


Highest 1936 : 
Lowest 1936: 
Highest 1937 : 
Lowest 1937: 


Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 1 
Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 23 
Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4). 
Ordinary Shares 122-0 (Jan. 29); Fixed Interest 133-7 (feb. !). 


ACTUARIES’ INVESTMENT INDEX 
The Actuaries’ Index of 178 industrial ordinary shares 
stood on Tuesday last at 90-2 against 90-5 a week ago, and 
90-8 a month ago. The respective percentage yields are 3°76, 
3-71 and 3-71. A selection of the separate indices follows: 
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| 
Prices 


(Dec. 31, 1928 = 100) 
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Yield (° 





Group (and No. of 
Securities) Month 


Month | Week This 
} Ago Ago 


Ago | Ago Week s Week 
(Jan. 5, | (Jan. 26,| (Feb. 2, | (Jan. 5, (Jan. 26,) Feb. 
1937) | ~1937) || (1937) | 1937) | 1937) | 198% 


ee a a 


| 
Week | This 





Insurance Companies (24) ... | 134-8 | 132-0 1130-1 | 3-17 |] 3 2 3°28 
Building Materials (5) secee | BOOe 103-9 | 105-3) | 4°83 4:84 cs 
GOIN ID osesesnsssevees ee | 9-9 | 116-4 | 118-0 | 3-18 | 321) 32 
Cotton (6) .. ree iaeie 54-6 | 56-0 | 57:4 | 2-00 | 1°87 | ~ + 
Iron and steel (12) ... . | 83-2 81-1 | 80-2 | 3-75 | 3-88 a 
Uo) = | 100-1 102-3) | 103-9 2:75 2°69 2s 
Breweries and Distilleries (21) | 151-°3 149-7 | 147°5 | 4°17 | 4:22 4°28 
ssasanadidacacienieammnaaeeniiadineeniaadnnimeniaienes laminae eee 





OVERSEAS STOCK EXCHANGES 
NEW YORK 


Very firm conditions have prevailed in Wall Street during 
the week. At the opening of markets on Monday prices T a 
generally on the increase in reserve requirements announce 
by the Federal Reserve Board. Steel issues were higher on 
the rising steel mill activity, which has not been affected 
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le 
ereatly either by strikes or floods. Utilities were firm despite 
the Federal Court decision that the registration section, 
at least, of the Public Utility Act is constitutional. Oil issues 
improved on higher petrol prices. Rail and rail equipment 
shares, and motor issues with the exception of General Motors, 
led the market later in the week, Chrysler in particular bene- 
fiting from the effect of the shut-down of its competitors. 
Rail equipment shares are being helped by larger orders 
placed by the companies for new equipment. Steel shares 
continued to be strong in mid-week on the /ron Age estimate 
of activitv at 79 per cent. of capacity against 75 per cent. for 
Conditions in the bond market improved after 
the increased requirements, 


last week. 


the announcement of reserve 





but Treasuries turned slightly weaker later, although sub- 
stantial gains were made by second-grade industrials. 
Jan. 27, Feb. 3, Feb. 4, Jan. 27 Feb. 3, Feb. 4, 
1937 1937 1937 1937 1937 1937 
(Close) (Close) (Latest) (Close) (Close) (Latest) 
1. Rails & Transport 4. Manufacturing 
IE aa cacncesexe 73} 743 74z ID esscccccaneses SOR 58k 55} 
Balt. and Ohio ...... 224 234 234 Chrysler weoe 1194 1272 127) 
Sl } errr 50 50k 49 Electric Autolite . 41} 444 44} 
Can. Pacific............ 15% 16i 168 General Motors... 66 672 673 
Ches. and Ohio ....... 65 654 674 Hudson Motor Car 22 $4} 225 
Gt. Nthn. Rly. Pf.... 434 452 45} Murray Corp..... . 183 194 192 
Illinois Central ...... 234 24g 24} Nash Kelvinator.. 233 23) O31 
N.Y. Comte occescece 41% 34) 43) Packard MotorCar 11} 11} 112 
BOR, TGS. xeccecasxcecs 28} 28} 291 Bendix Aviation... 263 27; 273 
Pennsylvania R.R. 41} 424 424 Boeing Airplane... 36% 36) 38 
Southern Pac.......... 46% 482 48} Douglas Aircraft.. 733 FOZ 704 
Southern Rly........... 27 308 30% United Aircraft... 30} 30 29} 
Union Pac.............. 129 31 13] Air Reduction ..... 754 78} 77} 
Greyhound Cp. New 15% 15} 153 = Allied Chem). xd... 234% 240 O40, 
Col. Carbon ........ 1212 124 1233 
Comm. Solvents... 20 204 204 
o mas Dupont .... — 173} 1734 
nid a Union Carbide .... 104} 107} 107} 
Am. Waterworks..... 263 26) 163 U.S. Ind. Alcohol 39} 398 41 
C'wealth & S'thern 34 34 gf Allis Chalmers... 79 79) = 794 
(Cons. Gas of N.Y.) i‘ * General Electric... G2 > 634 625 
now Cons. Edison... 46% 47! 47, Westinghouse...... 159§ 83 = 163 
Col. Gas & Electric 18 173 173 American Can...... 12h 108% 108) 
Elec. Bond & Share 25k 252 5} Addressograph.. ‘ 334 34} 34 
Nat. Pwr. and Lt... 13} 13 13h Caterpillar ......... 93% 99} 99] - 
North American ..... 31} 314 ag Cont. Can. ......... dk 62 61} 
Pac. Gas & Electric 35 243 34} ‘Ingersoll Rand ... 132, 14201413 
Pac. Lighting ........ 50) 493 48} Intntl. Harvester 1054 1063 16} 
Pub, Service N.J..... 524 51y 51% Johns Manville ... 146 147 147} 
Stan. Gas & Elec... 123 124 123 Am. Radiator... 28 29 = 294 
United Corp. ......... 73 7} 7} Corn Products .... 68} 69} K9¢ 
United Gas Imp. .... 154 153 154 J. i. Case and Co. 1543 166 1674 
Am. Tel. & Tel........ 183} 183g 183g Glidden............ SOE 492 493 
Int. Tel. and Tel. ... 125 12 123 Gen. Am. Transpt 78 = 80} ~ 
Western Union ...... 805 78h 78} Allied Mills ....... ; 31 30F st 
ick leteac 11g 11 . a Slt 37} a 
} raf N 78 - mel . Rayon Ne 3s 37 37, 
Radio B Pref. New - ‘4 ColgatePalmolive xd 20 19} 192 
Eastman Kodak 1724 1744 174} 
SE asec veevaenes St 19F 193 
3. Extractive and Lambert Co. ...... 20% 223 223 
Metal Industries RAID cceaccciccsinen 2a | FGM 76 
om. — Mills ... 33] 35 442 20th Century Fox. 36% 37 36] 
tM, StC!d .nc.ecscsscee T0E 83] S4} , ,r 
Beth. Steel Pref........ 125} 128° 1 oR” 5. Retail Trade and 
Republic Steel ...... 318 35} 353 Food 2 ie a 
ii eee 88} 991 go Montgomery Ward 544 594 sey 
U.S. Steel Pref. ...... 1494 150) 149] 5. Penney Co... 98 lin oy} 
Alaska Juneauxd... 143 143 14 sears Roebuck ad 84 ae spd 
American Metal ...... 59 633 632 United Drug ...... 14 | 4s 
American Smelting 91{ 944 93} be, se xd ...... 38s 405 42} 
ADAOONES ....5.....00 534 56} a - — wvecerne COE GHG 61} 
Bohn Aluminium ... 43 443 44} Der nESeasveneess ae </§ </ 
Cerro de Pasco ...... ont re 704 Gen. Foods ........ 431 “ “= 
Int. Nickel ............ 62k a8g sh, POwer Grocery... 225 = 235 a 
Kennecott |........... 58h 6. Se eee — a oo 
Patifio Mines... 143 142 13 MOE. DOF ..0.0c000 23} 238 24 
Texas Gulf Sulph..... 40} 4} 42 Standard Brands.. 15% 15} 16 
US. Smelt...........:. 86 88 xg Am. TobaccoB... 99§ 99% — 
Vanadium Corp........ 304 31) 333 Liggett Myers B... 113 113 . ] I 5 
Atlantic Refining ... 34 34), 34; Lorillard ............ 23) 258 = 
Phillips Petroleum .. 52 56) 56 Reynolds Tob. B. 56k 564 oe 
Shell Union ........... 28 293 294 National Distillers 28 “74 5 
Shell Union Pref. ... 104% 1043 1044 Schenley Distillers 43} 44 44) 
Socony Vacuum ..... 174 19 19 6. Finance 
Stand. Oil Calif....... 45} 47% 48% Commercial Credit 65 G5} 66} 
Stand. Oi N.J....... 694 704 714 Atlas Corp. ....... 17% 173 173 
Texas Corp. .......... 53 59} 583 Com. Invest. Trust 78} 754 77} 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 





1936 1937 Be- 
ginning|Jan. 20,| Jan. 27,| Feb. 3, 
Lowest|Highest Lowest|Highest| of Year| 1937 1937 1937 
Apr. — 10} Jan.6 |} Jan.20| 1937 
347 Industrials ... [112-7 [145-9 |143-2  [151-9(s)|143-2 [149-0 [147-8 {151-9 
32 Rails saenseesun .. | 42°8 | 60-2(b)| 54-6 57-1 54:6 57-1 55-3 56-7 
40 Utilities ......... O1-2 [LID-Ofe) 111-7 j116-4(2)jL11-7 [114-2 |112-9 [112-9 
Total, 419 Stocks | 97-7 125-4 |123-5 [128-2 |123-5 |128-2 {126-9 {129-8 
Average yield®..... | 4-50%| 2-65%] 4:53% 


4:20%| 4°53%| 4-33%| 4-35%] 4.20% 
High (c)| Low (a)| High Low 





* 50 Industrial Common Stocks, 
(e) December 2nd. 


(b) Oct. 14th. 
(s) February 3rd. 


(c) December 23rd. (a) April 8th. 
(t) January 13th. 


DaILy AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 





Highest®* 


Feb. 1 | Feb. 2} Feb. 3 





Lowest Jan. 27 Jan, 25 Jan. 29 | Jan. 30 














174:6 | 161-8 | 169-1 | 169-3 | 71-0 | 171-6 | 172-3 | 173-4 | 174-6 
i 
* February 3rd. ¢ January 4th. 
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ToTAL DEALINGS IN NEW YORK 











| | 
| Jan. 28 Jan. 29 | Jan, 3" Feb.t | Feb. 2 | Feb.3 
| j 
siesta | 
Stock Exchange — 
Shares (No. Thous.) 2.340 1,960 | 1,190 2.360 | $30) $s 
Bonds (Thous. $) .. 13,300 1U,870 | 6.960) | IS 661 | 13,760 | 14.100 
Curb— | 
Shares (Thous.)...... 649 616 381} 629 | 683 | 777 
} | 


* Two-hour session. 


CANADA 


Tur stock markets during January were continuously active, 
with a progressively upward trend for most reputable stocks 
On the immediate outlook, the advance is expected to continu 
Utility, construction and equipment stocks have been high 
in popular favour, but newsprint issues have risen freely and 
even the common stocks of companies in hquidation are 
in demand owing to the certainty of high newsprint. prices 
inn 1937. C.P.R. has also strengthened, account of 
higher net earnings than of the prospects for increased profits 
from its holdings in Consolidated Smelters. The bond market 
has been firm, and high-grade bonds have advanced but 
certain Western Provincial issues have again been weak. ‘The 
mining market has been booming as the result of better 
earnings and higher prices for copper and other base metals, 
but speculation is being carried to extremes 


less on 


Price Price, Feb. 3, | Price, Price, Feb. 3, 
Dec. 30, Feb. 3, 1937 Dec. 30, Feb. 3, 1937 
1936 1937 Eng. | 1936 1937 Eng. 
Equiv.t | Equiv.t 
Bell Telephone 158 183 1663 | Cockshutt Plow 14} 16} 16% 
Canadian Car and | Doaginion Glass rz lhe 112} 
Foundry 204 19 199 | International Petro- 
Do., prefd 2g Jor 197 | leum 34 35 Si] 
Power Corporation 283 312 $210) Brazil Traction Is 23% 24; 
Dome Mines 44 49 + British = Columbia 
Hollinger 13} S215) Power “A? iS 74 ws! 
MeclIntvre 39} 40) $OH# | Do »” Lig lay 11 
Bank of Canada 58 S8 59 4) Canada Cement 14) 15) lo & 
Bank of Montreal 211 238 242%) International Nickel 633 65k GB A 
Bank of Nova Scotia 312 333 339 }8} Massew Harris Cor S Sj 94 
Koval Bank of Montreal Light $33 5 s5 Uh 
Canada oon 228) 229.8! Ogilvie Flour Mil 4 7) 753 
Canadian Bank of Quebec Power 2} 223 23% 
Commerce 182k 205 209 8) Shawinigan Water Ne ‘1; 32) 
Canadian Pacific Rv. 143 Kg IB] Steel Co. of ‘ S4 8? 83 ih 


PARIS 

AFTER an uneasy beginning, with further anxiety about Spain, 
and labour troubles at home and in the U.S.A., the tone became 
good for the rest of January, despite a few irregular sessions. 
The settlement of the Lille metal workers’ strike and the Berlin 
conversations helped the market, and the improvement in 
Young Loan marked krench industrials were steady, 
Rentes and bank shares alone being sensitive to changes in 
fecling. temporary Kentes followed 
M. Blum’s speech at Lyons towards the end of the month, 
as the market’s expectations were somewhat disappointed 
As the fall in the franc became accentuated, a waiting attitude 
Was adopted ; there were no serious falls, but business became 
restricted. Finally, the Bourse was relatively unmoved by 
the bank rate increase, as it still preferred to await the results of 
negotiations for a sterling loan. It seems that any tendency 
to weakness was offset by relief that earher rumours of further 
devaluation and political difficulties had been disposed of. 


Was 


Some weakness in 


Dec.30, Jan. 15, Feb. 3, | Dec.30, Jan.15, Feb. 3, 

1936 1937 1937 1936 1937 1937 

3°, Perp. Rentes 73°95 75-05 75°10 | Royal Dutch 49,250 49,050 51,420 
4°. Rentes 1917... 72:40 74:40 74°20 | Wagons Lits 844 9119 
Banque de France = 7,5) 8,250 8,705 | Mexican Eagle . 168 165 170 
Credit Lyonnais... 1,606 1,762 1,725 ** Chartered ’ 238 2544 2554 
Suez Canal 26,200 27,080 27,525 | Ford 584 104 116 
Chargeurs Réunis 425 §25 594 | De Beers. 1568 1,685 1,923 
kio Tinto 2,225 2,330 2,518 | ‘* Johnnies” 471 480) 512 

BERLIN 

DuRING the greater part of January the market was dull, 


with slightly weakening prices for industrials. In general, 
firm quotations were made in shipping shares and the leading 





ADVICE ON AMERICAN STOCKS 


Recognizing the demand of both private investors and 
financial institutions in Europe for first-hand advice 
regarding American securities and the cyclical trend 
of the American Stock Market, Major L. L. B. Angas 
of 301 Park Avenue, New York City, who is now es- 
tablished as Investment Counsel in America, is pre- 
pared to accept enquiries regarding this service. 


Accounts managed; portfolios supervised 


PUBLICATIONS : Coming Rise in Wall Street 
(Apr. 1933). Coming American Boom (Aug. 
1934). The American Boom Begins (May 
1935). Investment for Appreciation, etc 














































commercial bank issues. The new year regulations restricting 
the purchase of stocks with blocked marks, and uncertainty 
as to the incidence on company finance of the new tax on 
currency-depreciation profits restrained the market. In mid- 
January the favourable blocked marked rate induced some 
selling by foreigners. Activity developed in the minor 
industrial issues quoted in the “ cash list,” many of which had 
been neglected. At the end of the month, after a dull opening, 
the market became more cheerful, and a pronounced advance 
occurred, in which potash issues, public utilities, and automobile 
Shares made greater progress. Colonials were irregular, Otavi 
Copper being heavily sold towards the close. Throughout the 
month reichsmark bonds were very firm. Young Loan rose 
from 1024 to 1031. Among foreign currency bonds, Mexicans 
were a spec ulative feature. Certificated dollar bonds were 
active, but nominal quotations weakened, industrial issues 
losing around 3 points. The official shares index number 
(1924-26 100) for December, 1936, was 105-40, against 
106-58 for November, but the bond index number was 
fractionally higher at 96-38, against 96-32. 


Dec.30, Jan.15, Feb.3, Dec.30, Jan.15, Feb. 3, 
1936 1937-1937 1936 1937 1937 
Reichsbank 186-60) 188-75 186-00 a ae 38°50 38°50 38-60 
D.D. Bank 111-00 114-00 117-00 
Dresdner 107-50 108-00 106-99 | Siemens & Halske.. 201-25 199-50 200-50 
(a 
, in t 173 168-75 170-10 Ve oe 0 ae §3°-™) 32°75 52-00 
|} Hamburg-Amer 


Norddeutscher 


New 15-49 16-25 17-90! (“Hapag New 15-50 16-25) 17-60 


a) No quotation. 


AMSTERDAM 


No new tendency emerged during January, for the Bourse 
was inclined to mark time, and day-to-day movements were 
irregular. Rubber shares continued to dominate interest, 
quotations closely following changes in the commodity price 
The General Motors dispute caused some weakness, but this was 
partly offset later on by satisfaction with the quota decision 
for 1937. On several occasions, sugar issues were in good 
demand on the large Java sales, and interest was again shown 
in shipping shares. Early in the month the Royal Dutch 
dividend caused some disappointment, and the shares fell, 
but they improved later when the dollar loan judgment was 
announced. As in Paris, Young Loan was a good feature in the 
second fortnight. 








Dec.30, Jan.13, Feb. 3, Dec.30, Jan.15, Feb. 3 
1936 1937 1937 1936 1937 1937 

2) Dutch Loan S4h 84] 843 | Steel Common ...... 58] 604 728 

5$°,, German 18} 21h 224) A. K.U 45 484 554 
Unilever N.V 1674 1722 :173.&| Ford Motor 241g 2444 239 
Philips Lamps 299 315} 3294 Deli Batavia Tob. . 260 256 281 
Netherland Ship Royal Dutch 421} 410% 431 
Union 115g 216) 116% | Handels Ams 4984 4949 510 





CAPITAL ISSUES 


A OUTER TER week has been experienced in the new issue market- 

a not uncommon consequence of unsettled market conditions 
during the previous account. Two industrial offers for sale 
have appeared, together with a mixed issue of debenture and 
preference stocks by South Suburban Gas. The latter are 
well secured issues, as their issue price suggests; the 
debenture, indeed, is offered on a 3} per cent. basis over a 
twenty-year life. The tixed-interest investor is also catered 
for by the offer of 1,750,000 54 per cent. /1 preference shares 
at 2s. by Javs and Campbells (Holdings). This is a chain 
furniture retailing concern. The vendors receive the whole 
ordinary share capital of the company as part of the purchase 
price. On the average profits of the past three years the 
preference shares are covered rather more than three times. 
These profits, however, are derived largely from hire-purchase 
business, and although the stock figure in the combined assets is 
suitably valued, this type of business is not free from risk. 
Since this concern has been formed as a holding and not a 
merger company, an indication that consolidated accounts will 
be presented would have been welcomed. Barracks Fabrics 
Printing 6 per cent. preference shares are issued at 5 per cent. 
premium and the 4s. ordinary shares at 137} per cent. premium. 
The company has made rapid progress during the past three 
years, but an earnings yield basis of 16 per cent. on the issue 
price of the shares appears more generous than some recent 
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SLUMP AHEAD IN BONDS 


A critical examination of the outlook for American bonds (and common 
stocks) under managed money. (Similar principles apply in England.) 


By L. L. B. ANGAS 


Author of “The Coming American Boom” 1934 
Internationally known investment consultant 
Somerset Publishing Company, 461 Eighth Ave., New York Cit 
Send Cheque for Five Shillings santos 
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offers have been disposed to give. But the terms of the oy, 
nevertheless, are based on the results of a single yea; at 
ments for information only have been published by /.), a 
Trust, West Rand Investment Trust (discussed on page 314) 
Chinese National Government (details of the 6 per cent. Shangha; 
Hangchow-Ningpo railway bonds, which, like a previous issye 
have run the gauntlet of the Foreign Transactions Adyis a 
Committee without apparent difficulty), Albert 2. Mallanda;, 
Rheostatic Company, M. Cook and Son, Levy's Foundries and 
Engineering, (which, very commendably, indicates th 
Company's intention to provide Consolidated Accounts 


r 


State ‘~ 


TOTALS OF CAPITAL ISSUES DURING WEEK 


Net Sales of National Savings Certificates, Week ended January 30, 1937, £159.90 


Nominal 


N \ 
Capital Conversions M 
. ; £ i 
BN IED i cvinsnssscbenscaseenesenans ; 2,304,250 ° 465 83 
To Shareholders only .... saeiien 728,169 993 445 
By Stock Exchange Introduction ... Nil \ 
By Permission to Deal.............. ... 1,775,494 9.915 36 


Total-Capital Raised Total offered for Subscription 


Including Excluding Including Exclu 
Conversions Conversions Conversions Convers 
f f 
56,800,093 Whole Year (New Basis 
28,538,033 1936 642,017,245 494.139 783 
52,948,835 1935 698,313,125 357,525 440 

36,888,020 | Whole Year (Old Basis 
1936 402,470,003 255,571,905 


A + 
63,846,175 

35,434,215 
83,164,227 
67,203,412 


1937 ( New Busis 
1937 (Old Basis 
1936 (New Basis) 
1936 (Old Basis 


January 1 to date (Old Basis) 1935 $48,351,393 236,147,837 
1935 71,980,583 16,407,901 1934 410,980,300 169.1087 
1934 23,324,485 9,199,737 1933 467,921,500 244,780 50 
1928 4 129,710,207 1928 683,000,056 369.058. 075 


Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Kingdom United Kingdom) Countries Tot 
January I to date é £ j 
1937 (New Basis) 46,731,337 9,972,756 96000 568000 098 
1937 (Old Basis 26,703,584 1,834,449 Nil 28,538 138 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Tot 
January 1 to date 4 4 4 4 
1937 (New Basis) 19,380,795 6,566,136 30,853,162 $6 800.098 
1937 (Old Basis) 16,082,341 3,748,217 8,707,475 ORS 538.034 
1936 (New Basis) 33,455, 887 5,219,702 14,273,246 52,948,835 
1936 (Old Basis) 31,088,496 2,386,280 3,493,244 36,888,020 
Whole Year (Old Basis 
1928 212,917,900 45,062. 600 111,177,600 869,158. loo 
19334 279 064,300 12,733.71") 4 YR? 500 244.780 500 
1934 102,769,300 21,461,000 44,878,400 189,108 700 
1935 167,185,509 31,696,741 37,265,387 236,147,637 
1936 16O 521,116 24,423,647 70,626,230 55.570, 99% 
Whole Ye New Basis 
1935 193,599,713 48,806,822 115,118,905 $57,525.44 
1936 184,255,833 41,580,731 9 268,303,201 494,139,765 


PUBLIC OFFERS 


South Suburban Gas Company.—lIssue of £200,000 3] per 
cent. debenture stock at par, redeemable at par 1957, and £250,000 
33 per cent. redeemable preference stock at par, redeemable at pat 
1967. Rank pari passu with existing stocks. Area of 250 square 
miles. Associated with South Metropolitan Gas. 1935, 24,591,197 
therms sold ; 185,468 consumers. Proceeds to repay bank loan and 
for general purposes. Capital, 43,734,607. 


BY OFFER FOR SALE 


Jays and Campbells (Holdings), Ltd.—Oitfer for sale ot 
1,750,000 54 per cent. cumulative /1 preference shares at 2s 
(500,000 underwritten firm). Acquires capitals of four operating 
companies with two subsidiaries; house furniture retailers (1950 
stores). Combined profits, after bank interest and depreciation 
vears ended in 1933-34, £299,296: 1934-5, £279,268 ; 1935-36 
£311,983. Total surplus of combined assets, £2,814,784; (stocks 
with customers under hire purchase, £1,351,919; overdraft 
£302,809). Purchase price, £3,250,000 in 3,500,000 10s, ordinary 
and 1,500,000 41 preference shares. Suffolk Trust purchase issue «' 
20s. 7d. net. Company pays £16,250 expenses. Lists opened at 
9a.m., February 2nd, and closed at the end of banking hours 


Barracks Fabrics Printing Company.—Offer for sale 0! 
49,250 6 per cent. cumulative /1 preference shares at 2Is., 4 | 
275,000 4s. ordinary shares at 9s. 6d. (4,250 preference and 100,000 
ordinary shares applied for). Silk printers and dyers; founded 
1924. Profits, after depreciation, years to June 30, 1934: {16,574 
1935, £24,407; 1936, £35,468. Net assets, £77,098, acquired ! 
£107,890 (goodwill, £30,792), payable by £32,890 cash ; also 375,000 
ordinary shares (of which ordinary shares offered are part). Gairloch 
Trust take issue at 20s. per preference and 8s. per ordinary share 
or 9s. 34d. including expenses. Lists closed 9.5 a.m., February =" 
Heavily oversubscribed. 


BY STOCK EXCHANGE INTRODUCTION 


Chinese National Government.—Particulars of 41,100,000 
6 per cent. Shanghai-Hangchow-Ningpo Railway CompletionSterlins 
Bonds. Issued in 1936 in Shanghai at 94. Free of Chinese taxes, 
obligation of Government; secured on railway revenues. Redeemable 
1941-1961 by twenty drawings, or on notice between 1946 and 199- 
at 1024 and at par thereafter. Proceeds to repay advances and to 
complete and construct railways, etc. 
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West Rand Investment Trust, Ltd.— Issued capital 6,000,000 
10s. shares, subscribed in cash at 15s. Formed in S. Africa to acquire 
interests in mining companies, Chairman, Sir E. Oppenheimer 
Holdings acquired include 548,113 Western Reefs, 210,028 West 
Wits., 200,158 Libanon, and 200,158 Venterspost shares. 


Linway Trust, Ltd.——Investment, lending and agency company, 
formed as private company 1925, public company 1929. Issued 
capital : ordinary stock, 494,816; 5 per cent. cumulative preference 
tock, £142,224; 34 per cent. debe ‘nture stock, 1946, 435,000: 4 per 
ent. debenture stock, 1960, 450,000. Loan capital part of 4100,000 

eated (Maximum equal to share capital Total assets £371,588 
Profits, after interest, years to January 31, 1934, 46,165: 1935, 
(7.616: 17 months to June 30, 1936, £12,558 ; 


Mallandain (Albert E.), Ltd.——Issued capital, 1,000,000 4s. 
ordinary shares. Makers of coated and embossed papers, boxes, 
etc., founded 1905. Owns also Henry Woltf and Company (1927 
Combined assets 4176,878, acquired for 4174,117 cash; vendors 
take 498,000 4s ordinary shares at par, and pay £5,000 towards 
expenses. Combined tot il profits after depreciation : 1934, 421,811; 
1935, (28,400; 1936, 433,141. Seton Trust take 500,000 aan at 


pat 

Rheostatic Company, Ltd.— Issued capital, 350,000 4s. ordinary 
hares, and 100,000 6 per cent. cumulative 10s. preference shares 
Thermostat and heat control specialists. Net assets, £95,057, 
acquired for £95,000, payable by 4100 cash, 50,000 preference and 
349,500 ordinary shares. Profits, after depreciation, years 1933, 
£5,188; 1934, £12,623; 15 months to March 31, 1936, 416,126: 
6 months to September 30, 1936, £7,835 London Industrial 
Finance Trust take 100,000 preference shares at 10s. 4d. and 120,000 
ordinary shares at 5s., including expenses 


Cook (M.) and Son, Ltd.—Issued capital 320,000 4s. ordinary 
shares and 80,000 54 per cent. redeemable cumulative 41 preference 
shares. Manufacturing stationers, founded 1860. Hatfield factory 
to be built for £100,000 Profits, before depreciation, year to 
March 31, 1935, 421,986; three months to June 30, 1935, 44,540; 
vear to June 30, 1936, £29,924. Fotal assets 491,952 (goodwill 
£15,000 Holland & Balfour take 80,000 preference shares at 
20s. 6d. and 80,000 ordinary shares at 7s. 6d. and expenses, 


Ley’s Foundries and Engineering.— Issued capital /550,000 
ordinary stock and 4450, 000 > per ce . cumulative preference stock 
\cquires capital of Ley’s Malleable Castings Company and Ewart 
« hada It Company by exchange of shares. Profits, years to Septem- 
ber 30, 1934: 493,845; 1935, £79,472: 1936, £119,856 Net assets, 
976.196 - 


Henri Selmer and Company.— Issued capital, 600,000) 2s 
ordinary shares Acquires four musical instrument businesses 
Net assets 434,926, acquired for £48,749 (payable on 487,493 shares) 
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ILLS*CUT GOLDEN BAR 


READY RUBBED 
in 20z. Pocket Vacuum Tins 
and | oz. Airtight Tins 
FLAKE FORM 
in 2 oz. Vacuum Tins 
and | oz. Packets 
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Goodwill £16,819. Combined profits, after depreciation, years to 
August 31, 1934, 45,707; 1935, £15,741; 1936, 420,742. | Messrs 
Wise and Burnell take 294,000 shares at 2s. 11d. per share net 


FORTHCOMING ISSUES 


Booth’s Distilleries.—Issue of 41,000,000 4} per cent. first 
debenture stock at 4105. Lists will open and close on Wednesday 
next, February 10th for this issue, which is to replace the out 
standing 4600,000 5 per cent. stock, and to provide 4462,785 addi 
tional working capital. The prospectus will show that the stock 1s 
redeemable at 108 from 1941 on six months’ notice, and finally on 
January 1, 1979, at 106. Cumulative sinking fund of one per cent. 
commences in 1940 to redeem stock by drawings or purchase at o1 
below 106 per cent. On the basis of average profits for the past 
3 years, the interest is covered over 2} times, and over 3} times by 
the latest profits. 


Rhodesia and Mashonaland Railway Companies.— Arrange 
ments are in hand for conversion of debentures of the Rhodesia and 
Mashonaland Railway Companies providing for voluntary winding 
up of Mashonaland Railway Company for purpose of merging with 
Khodesia Railway Company and for the repayment of existing 
debentures of the two companies. The issue will total £21,750,000 
of stock. Cash lists will open on February 23rd 








































UNIT TRUSTS 
Scottish Bank, Insurance and Investment Trust Units. 

\n initial issue of 150,000 units at 18s. 6d. has been taken up. The 
Trust is managed by a company of similar name, with directors 
associated with the Trust of Bank Shares. The managers have 
powers to invest in a range of securities of Scottish banks, insurance 
companies and investment trusts. Trust life, 20-25 years; service 
charge, 4 per cent. (including commission) and semi-annual charge ~ 
of #th of | per cent. on mean market value. Managers undertake to 
convert units into cash at net realised value, and Equity and Law 
Life Assurance has undertaken to purchase units or underlying 
securities to value of 100,000 on demand. Trustee, Royal Bank of 
scotland 


BONUS ISSUE 
Fleming Reid and Company.—It is proposed to distribute 
to ordinary shareholders one bonus ordinary share for every four 


held 


ISSUES TO SHAREHOLDERS ONLY 


Warner's Radio and Electric, Ltd.—Issue to ordinary shar 
holders at 2s. per share of 1,100,000 Is. ordinary shares created on 
November 4, 1936, on basis of one new share for each old share held 


(Continued on page 322) 


GOLDEN MOMENTS 
Hockey 


A fast run, two backs cleverly beaten, and he 
drives the ball home for a brilliant goal—victory 
for his side and a Golden Moment for him. 


But even he can’t buy a better tobacco at a 
shilling an ounce than ‘‘Cut Golden Bar.’’ But 
it must be Wills’s. 





2 oz. Vacuum Tin 
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In calculating yields on fixed interest stocks quoted belo Ww 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; 
above par. 


‘LONDON ACTIVE SECURITY PRICES AND YIELDS 


allowance is made for interest accrued since the last date of Pp: ayment, less income tax at the standard rate. 
where stocks are redeemable at or before a certain date the final date 
The return on ordinary stocks and shares is calculated by reference to the 
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taken when the stock stands at a discount and the earliest date when the quot: — 1s 
Allowance is made for accrued dividends in calculating the yield on ‘* cum, div,’ 


div ide ends, 


Prices, 


Year 1936 


High- | Low- 
est est 
87+ 823 
1163 112} 
102% kA 100 
105, 103 % 
108% 104} 
1114 107 
121} 1163 
95 924 
1044 101 
1193 1153 
117% «113§ 
108% 1043 
98k 942 
1034 1014 
764 703 
SYs S34 
10 O65 
120f 116 
107 104 
1138 109} 
106} 1024 
118g 114 

120 117 
1144 108 
109% 106} 
117§ = «1133 

102 90 
93 82 
724 714 
973 954 
27 14 
83} 654 
233 16 
S44 bb 
954 80 

112 95} 
110 98 
70 57 
1064 102 
253 (174 
69} 53 
46 34 
40 29 
45% 353 
52 394 
90} 794 
97% 83 
1444 105 
534 41 
934 60 
154 8} 
160 110 
116 112 
925 19 
1193 lls 
120 117 
84 64 
1214 1173 
1064) 103 
974 934 
10643 854 

Prices, 
Year 1937 
Jan. 1 to 

Feb. 3, 
inclusive 

High- Low- 
est est 
1203 115 
123% | 119 
135 iZ9 
109 106} 
125 120 
99} 954 
994 943 
121 1193 
654 604 

64 5 
12 10% 
Lou} 99} 
29% 253 
79% 75 
354 313 
82h. 77 
924 87 
272 24h 
984 96 
125% | 1203 
29 26 
1748 | 13 
34 29 
= 25} 
33h 264 
14 8 
174 | 14 
914 | 89 
37 354 
18 14 
46 38 

93 6 
62/6 | 58/9 
93 86 
28/9 | 23/1} 

54a' 3 


Prices, 
Year 1937 
Jan. 1 to 

Feb. 3 


inclusive 


High- Low- 
est ect 
8443 81 
113 110} 
101 4 OS . 
103% 100 
1064 14 
1074 1072 
117$ «11S; 
924 S92 
1013 Osi 
116g 1138 
114} 112) 
105% 103} 
96 4 925 
log 101 
dz 66 
85} 79 
YS} 93 
1194 116! 
105} 105 
1093 1073 
105g 1043 
1164 1154 
1174 116} 


1099 107} 
107g 106} 


114 113 
100} 97 
101} 98 
90 84} 
73 70+ 
98} 96 
263-25 
88 84} 
28 23} 
86} 814 
96 934 
108$ 106} 
100 46 
65} 61 


1054 102} 
: 


18 17; 
61 53 
43} 35 
36} 30 
443 38 
55 47% 
81} 77% 
8&9 834 
118} 110} 
56 524 
8&3 77 
20} 13 
119 117} 
116 114 
95 91 
24} 22 
118 117 
119 118 
75 71 
119} 118} 
103% 103 
95} 90 
100 a7 $ 
Last two 


Half-yearly 
Dividends 


(a) (b) (c) 
r < 


23 “i 
2h 
2 
23 23 
2 2+ 
1} (a) 24(d 
1} is 
24 24 
23(b) (a) 
Nil Nil 
Nil Nil 
4n(c) 44(c) 
Nil Nil 
33(c)  34{c) 
Nil Nil 
1R(c)  4(c) 
2(a) 2(b) 
Nil Nil 


4(d) 1(a) 
23(a) 240) 


Nil Nil 
Nil Nil 
Nil | Nil 
Nil | Nil 
Nil | Nil 
Nil Nil 
Nil Nil 
1 1 
2(c) 2(c) 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
t24(c)  t2(a) 
2(c) | 1c) 
Nil Nil 


(a) Interim dividend. 


Argentine 44$°, 


() cues dividend. 
(A) Yield on 33% basis. 

(p) Yield worked on redemption at par on December 1, 1952. 
(0) Paid in Australian currency. 


Name of Security 


British Funds 


Consols 24 

Do. 4 Red at par 
on or after Feb. 1957 (n 
Conversn. 24° , 1944-49 


Do. 3 1948 53 
Do. 34°, after 1961 (s 
I , 1940-44. 
1944-4. 
Funding t 6 1956-61 
Funding : , 1959-69... 
I 





inding 4°, 1960-90... 
Victorv ok 4°. 
WarLn3}°,after1952(p) 
Local Loans 3° 
Austria 3° , 1933 53. 
India 24° 

Do. 3 a 

Do. 34% 

Do. 44°5 1958-68 . 
U.K. & Arg. 4°,A (1947 
Dom. & Col. Govts 
Australia 5°, 1945-75.. 


Canada 4% 1940-60. 
Gold Coast 44° 1956 . 
Nigeria 5° 1950-60 .. 
N. Zealand 5% 1946 ... 
Queensland 5°, 1940-60 
S. Africa 5°, 1945-75 
Foreign Governments 
Str. Bds 
Austria 7% 1957 ..“.... 
Do. 44° 1934-59 .... 
B. Aires (Prov.) 34%... 
Belgian 4°, red. by 1970 
Bulgaria 74°4 Loan..... 
Brazil 5°, Fund. 1914 


Chili 6°4 (1929) ......... 
China $9 (80182Z).......+- 
Do. $% (i018) ......... 


Czechoslovakia 8 
Danish 3°%%..... 
Danzig 63% .... 
Egypt Unified 4% ...... 
French 4% (British)... 
German 7°, Dawes Ln. 
Do. 5$°% (Young Ln.) 
Greek 6°, Stab. Ln. ... 
Do. 7°, Refugee 
Hungary 7$% .. 
Japanese 54% 1936-65 
Do. 6°4 (1924) red 1959 
Norwegian 4°, 1911. 
Peru 73°, 1922 
Poland 7 
Roumania 4% Con. 1922 
Swedish 34°, 1908 
U.K. & Argentine 1933 
54° B. Certs. (1951) 
Do. C. Certs. (3°, Max.) 
Corporation Stocks. 
Berlin 6°, 1932-57... 
B'mgham 5°, 1946-56 
gristol 5°, 1948-S8..... 
Danzig 7% 1935-45 ... 
E. London 5°% 1960-70 
Johz — 5$°% 1937-52 
L Reda 
Seine 


Dp ot) 44° o , 1952 


Name of Security 


Public Boards 
Central klec. 5%, 1950-70 
LonpON PASSENGER 
TRANSPORT Boarp— 
44% , 

5% “A” 1985-2023.. 
44° “T.F.A.” 1942-72 
5°,. “B” 1965-2023.. 
“C” 1956 or after ...... 
Met. Wat. Bd.““B” & of 
Pt.ofLndn.5°% 1950- 70. 
British Railways 


G. Western Ord. Stk.... | 


L. & N.E’st’n Def. Stk. 
Do. 5°% Pref. Ord. ... 
Do. 5° Pref. 1955 ... 
Do. 4°, 2nd Pref. Stk. 
Do. 4°% Ist Pref. Stk. 

L _ S. Ord. Stk. 

», Pref. Stk. 1923 .. 
Pref. Stk. ..... 
diem Def. Stk. 
Do. 5°% Pref. Ord. ‘Stk. 
Do. 5°, Pref. Stk.. 
Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 


B.A. & Pacific Ord. Stk. | 
B.A. Gr. Sthn. Ord. Stk. | 


B.A. Western Ord. Stk. 
C. Argentine Ord. Stk. 
C. Uruguay Monte V. 
Can. Pacific Com. ($25). 
Can. Nat. 1927 Guar.2% 
Costa Rica Ord. Stk. .. 
Entre Rios Ord. Stk.... 
Do. 6% Cum. Pref. Stk 
Leopoldina Ord. Stk. .. 
Nitrate Rlys. (£10) ..... 
San Paulo Ord. Stk. 
Taltal Rly. Ord. £5 .. 
Utd. Havana Ord. Stk. 


A”’ 1985-2023... | 


Price, 


Jan. 
07 


ute 
1937 


3 
823 


112 
3 
v9} 


1008x 


1053 
1074 
1163 
905 
99} 
115 
1135 
1043 
94} 
101 
68} 
sik 
954 
118 
105 


108 
105 
116 
117 
109 
107 
113 


100 
100 
89 
79 


i- 
974 
264 
87 
243 
85} 
95 
108 


Price, 


Jan. 
23, 
1937 


97 


«/ 
14} 
31 
27 
30 
12 
16 
90} 
36 
15 
39} 
8 
61/3 
874 
25/- 
4 


Price, 


Feb, 
3 
1937 


82) 


111} 
aa t 

‘ 
pool 
105j 
17} 
llo 
got 
Qu! 

‘ 
1144 
113 
104] 
Q4h 
Lol 
6S} 
S14 
asi 
117 


105 


108 
ws 
Lit 
117 
10s 
107 
113 


low 
Loos 
SS 


1153 


117 
118 


118} 

1O1x 
Yix 
99 


Price, 


Feb. 
3 
1937 


Lie} 


1204 
1 305 
107 
1213 
97 
95x 
120 
62} 
Si 
li} 
loo 
264 
76_ 
324 
794 
8S 
26} 
98 
1214 


7 
~/ 


14h 


32 
264 
3 
10 
17 
90} 
36 
15 
38 
Ss 
bo 
874 


25 


4 


(c) Last two > yearly 
h) 


(t) Interim dividend of 74° 


(v) Yield worked on basis of 12/1-2%. 


Lin Bm tow 


woe—uww SCwsduvrs vy 
s 


ar ee 


account being taken of any enhancement or reduction of interim dividend 


NHABGA 


oss 


x 


wSntce oe YW 


Sakari uwws 


- 
> 


Nil 


Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
4 
ll 
Nil 
Nil 
Nil 
Nil 
2 17 
4 0 

Nil _ 


- 


vit 


dividends. 
oes 124% basis. 


Yield, 
Feb. 3. 
1937 
. S d. 
i a 
$7 0 
2i2 9 
219 6 
s 5 $ 
2 4 “ 
zag # 
- a 
; : ©£ 
,; 40 
$ 1 6 
a a |) 
; $ 6 
2% 5 
$13 0 
cae 2 
i383 -4 
a & 2 
310 0 
316 6 
2is 4 
378 
372 
3 18 6 
; - - 
> 2 0 
410 “) 
Gs 0 
ee 
417 3 
43 & 
9 & 8 
1G 


Prices, 
Year 1937 
Jan. 1 to 

Feb. 3, 
inclusive | 


High- Low- 


est est 
40 38 3 
376 iH) 
80.10) 76 
48/3 463 
108 95 
£49} £444 
283 27 
1a 94 
16} 15} 
159 14/11} 
94 - S88 
58 - §3/5 
1076 98/9 
1ij 11s 
£115 £1094) 
69/- 61/74 
10 4 98 
94.6 sY 
a4 424 
473 47 
16} 15} 
496 487} 
163 15} 
101/44 97,6 
946 82/- 
68 61 
16% 153 
54/9 496 
32 31 
154) 144 
10e lo, 
285 27} 
353 34 | 
14 12} 
21} 20} 
223 iy? 
164% 15} 
473 36} 
113/-  110/- 
Vy 10} 
9% 9% 
19} 8 
93 87 6 
Si 8) 
21 205 
311, 308 
su 77 
98} S/10h 
Isls 17.3 
258 250) 
91 87} 
1544 149} 
304 300 
336 331 
23.3 21 
303 298 
181 180} 


302 288 


7/9 7/44 


2524 244} 
254 246 
243 2384 


29 25/14 
36 30 
40 - 37.6 
30)/- 28 
19/44 17/10 
48.7} 449 
9} 9 
28/103 27/14 
416 383 
33.6 30.9 
133 12 
18/44 15/6 
25/- 23 
486 45 
1026 926 
37,9 34,6 
140/- 131 
93,6 85.6 
77/- 72 
22/3 19,9 
946 896 
124/9 1166 
143/- 1366 
27/- 116/3 
$2/-  45/- 
109/6 101/- 
79/3, 73,0 
384,- 789 
ps 6 111/9 
72;)9 60/6 
48 - 42/6 
27/6 | 24/- 
SS/- 81, 
32/6 | 31/- 
4/- 3/0 
55/6 51/3 
12/9 11/103 
17/- | 14/9 


48/103 46/9 


40/3 35/- 
43/9 40/9 
17/74 15/74 
33/9 29/9 
5/10} 14/- 
83/9 77/6 
58/9  50/- 
76/3 70/- 


37/3 33 104 
@P Paid in New Zealand currency. 


Last two 
Half-yearly 
Dividends 


(a) (0) (c) 
5(h Sia) 
Gla Gh) 
7(a) 7(b) 

2hla 3(b) 
4}(0) 2$(a) 
S(c) Sic) 
S(c)(o) 5d 
6(c) 6(c) 
7(b) 7(a) 
34(5) 3hla)(vo 
8i(a) 8\(b) 
5(a) 5(b) 
+24(a) +24(b) 
18(c) = 18(c) 
2$/a) 3(b) 
6(a) 6()) 
7(a) 7(d) 
8/a) &(d) 
11(d) 4(a) 
9(h) 9(a) 
74(a) 74(d) 
8}(a) 8}(b) 
7(>) 5(a' 


9a) 9(d) 


9 (a) 10(b) 
5(a) 5(b) 
9(a) 17(b) 
(t) 6}(b) 
50(b) 40a) 
+4 G(b) t3/6(a) 
20(b) 20a) 
36(b) 28a) 
25(a) 25(b) 
3/2(a) 3/1(b) 
45(b) 35(a) 
+25(b) t25(a 
30(a) — 30(b) 
*92(c) 93 '(c) 
+374(c) F439 (c) 
19()) ll(a) 
3/3(b) 3/3(a) 
6 6(a) 6/6(d) 
1/5(6) 1/3fa) 
#R8(a) FS) 


+30(b) $17$(a) 


64(b) 34(a) 
2(c) 24(c) 
l(c) Nil(c) 


Nil(c) 3(c) 
4(a) Bib) 
1a(b) = Vala) 
24(a) 4(b) 
7(b) 3h(a) 
7(b) 5(a) 
54(t 2hia 
3} (a) Si/ 
3(a 4h0/ 
5)a) 7(b) 
ld(c) = 24(c) 
2$(a) (>) 
64(b) 3(a) 


5(b) 3(a) 


2h(c) 2c) 
Nil Nil 
6R(c) = 10(c) 
10(c) 10ic) 


2(b) 2(a) 
+2h(a) T8z(d) 
t2$(a) +3$(d) 
34(b) 34(a) 
Nil Nil 

3(c) 2(a) 
Nil Nil 


3ic) 3(c) 
74(c) 74(c) 


Bic) 10(c) 
74(a) 174(d) 
54(b) 2$(a) 
t5(a) t19(d) 
6(a) 14(b) 


10(b) 3(a) 
5ic) ic) 


14(b) 6(a) 
124(b) = 74(a) 
12(a) 17(b) 
74(a) 20(d) 
3h(a)  74(d) 
t6(a) T114(d) 
9}(d) 5(a) 
4(a) 14(b) 
t15(b) t5(a) 
4(b) Nil(a) 
6(b) 4(a) 


3(c) 5(c) 
12(b) 6(a) 


6(b) | 4(a) 
Nil yr 
4(b) | 
2$(c) | 

Nil(c) Nil(c)}| 
64(b) | 3(a) | 
Nil t164(c) 
t5(b)  2(a) 
Nil(c) 34(c) 
aa Nil(c) 
Nil Nil 
12}(b) 5(a) 


Nil(c) 6(c) 
fey 4: 14(c) 
424(b) #24(a) 


(*) 


m) Based on payment of 24%. 


° = smaller capital. 


Final of 6}°, on larger capital. 
(w) Yield basis 40°, of face value. 


He i} oe 4/- 


February 6, 


Name of Security 


Banks 
Bank of N. Zealand {1 
Bank of England Stk. 
Barclay B. (£1) ; 
Barcl. (Dom. &c.) A £1 
Bk. of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N.S. Wales (£20) 
British Overseas A £5 
Chtd. of India (£5).. ... 
Comcel. Bk. of Aus. 10/- 
District A £5, £1 pd... 
Do. B £1 fully paid 
Eng.Scot.&Aust.£5 £3pd 
Hambros £10, £24 paid 
Hong. and S. ($125) ... 
Lloyds £5, with £1 pd.. 
Martins £20, £24 pd. ... 
Midland £1, fully pd.... 
Nat. of Egypt #10...... 
Nat.ofIndia £25,f£124pd 
Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 
Discount Cos. 
Alexanders £2, £1 pd. 
National A /26 fily. pd. 
* B £74, £24 pd. 
Union £1 of stock ...... 
Insurance 
Alliance £1, nee pd... 
Atlas £5, tlt SO es 
Com. Un. £1, fully pd. 
Gen. Ac ide a £5, £13 ‘'’ 
Lon. & Lanc. £5, £2 pd. 
N.Brit.&Mer.,/ 14, fy. pd 
Northern £10, £1 pd. 
Pearl (¢1), fully paid .. 
Phoenix £1, fully pd. ... 
Prudential £1 A ......... 
Do. £1, with 4s. paid... 
Royal Exchange (£1) .. 
Royal £1, 10/- pd. ..... 
Se.Un.&Nat.Af20,f1 pd. 
Sun Insur.,é1}with5/—pd. 
Sun Life Assur., {1,fy pd 
Yorkshire £1, fully pd. 
Investment Trusts 
Anglo-American, Deb, 
Anglo-Celtic Ord... 
Atlas Electric, etc. £1 
Brit. Assets Trust 5/- 
Debenture Corp. Stk.... 
For. Amer. etc., Def. 
Guardian Investment . 
Indus. and Gen. Ord.... 
Invest. Trust Def. ... 
Lake View Invest. 10 
Mercantile Investment 
Merchants Trust Ord. 
Metropolitan Trust... 
Scottish Investment(5 
Scottish Mortgage, etc. 
Trustees Corp. Ord...... 
United States Debenture 
Financial Trusts, &c. 
Argentine Land, etc. /1 
Australian Estates, etc. 
Brit. S. Africa 15/- fy. pd 
Charterhouse Inv. £1 .. 
C. of London R. Pty. £1 
Daily Mail & General £1 
Dalgety £20 £5 pd....... 
Forestal Land £1 
Hudson's Bay Co. £1... 
Java Invest., etc., £1 .. 
Peruvian Corp. Pref.Stk 
Primitiva Holdings £1 
Staveley Trust £1 ...... 
Sudan Plantations {1 . 
Breweries, &c. 
Ansell’s Brewery {1 ... 
Barclay Perkins £1...... 
Bass Ratcliff Ord. £1... 
Benskins Watford £1... 
Charrington & Co, £1... 
City of London Def. 5/- 
Courage Ord. £1 ........ 
Distillers Co. Ord. £1 .. 
Guinness (A) Ord. Stk.£ 
Ind Coope & Allsopp {1 
Meux’s Ord. {1 ......... 
Mitchells & Butlers él 
Ohlsson’s Cape £1 . 
Simonds (H. & G.) fl 
S. African Bws. £1...... 
S. African Dist. Ord. {1 
Taylor Walker Ord. £1 
Walker (P) & R. Cain {1 
Watney Combe Def. £1 
Iron, Coal and Steel 
| Allied Ironfounders i 
i Amal. Anthracite -* 
| Babcock Wilcox {1 . 


Barrow Hematite £1 ... 
Bolsover Col’ry Ord. {1 
Brown (John) Ord. 6/- 
Butterley Co, Ord. {1 
Cammell Laird 5/-...... 
Colvilles Ord. {1 
Consett Iron Ord. (6/8) 
Cory, William, Ord. £1 
Dorman, Long Ord. {1 

Do. Pref. Ord. oo oe 
Guest Keen etc. Ord. {1 


Yield worked on redem 
(s) Yield worked on 





Price, 
Jan 
27, 
1937 


40 
3644 


73 -x 


47 6 
103 
£48} 
284 
97/6 
16} 
15/74x 
90/—x 
56/3x 
105 

11} 
4115 
62 6x 
94x 
91/-x 
44 

474 
153x 
490 

16} 
98, 6x 


83 9x 
6x 
16x 

51/-x 


31} 
15 
10g 
28 
35 
13 
204 
214 
16 
37 
110 
lO} 
9} 


95/ 
36.6 
136 
90 
73/9 
21/6 
91/6 
120/-x 
140/- 
21/3 
496 
106/- 
74.6 
83 
114/- 
70/- 
45/- 
25/- 


83/6 


32/6 

3/6 
51/3 
12/- 


16/3 | 


47/6 
39/- 
41/3 
16/- 
31/3 
14/6 
80/74 
55/- 
75/- 
35/- 


Price, 
Feb. 


1937 


3H3 | 


44 


17 6 


485% 


ST 
> ‘ 
97 6 
It) 
157} 
Ow) 
583 
105 
11} 
4113 
634 
Qg5 
GW 
44 
475 


490 
IG} 
YS & 


83.9 
i 


15} 
MO 


$1! 
Is 


' 
1) 


ate 
a | 


204 
~1 
1s} 
16} 
nL 
los 
9: 
19 
S76 


(e) he Gre for rate of exchange. 
tion at par on 
emption at par on 


Yield worked on a 10% 
+ Free of Income Tax. 


Where 
of repay 


Rise 
or 


Fall 


+ 3d 


(f) Flat a 
February 
April |, 1961. 

dividend basis. 


ae wwe uu SE 


de te ie 


we uwue eee 


~~ 


~ 


tow te 





—_ 


28 AINE 9 15 i PE 





A cee 


hee 


Or 


ne a 


ON ONE a7 tk eg Pe 


nth a AR se 


5 Se 





rices, 

Year 1937 
lto 
2 
inclusive 


Low- 
est 
32/3 
9/104 
29/3 
28/9 
14/- 
12.6 
22/10% 
24,9 
44/3 
37/- 
53/9 
30/74 
52 
53/3 
38,6 
33.6 
13/5} 
21/7) 
7/9 
$764 
30,6 
33/- 
34/3 
40 104 
143/14 
76/3 


22/3 
1056 
81/3 
73/6 


(a) Interim dividend. 
(m) Including bonus of 5% free of tax. 


Last two 
Half-yearly 
Dividends 


(a) (0) (¢) 
oy % 


oO 


7e(c) 3¥(a) 
Nil Nil 
24(a) = 5(b) 
5(c) 5(c) 
2ic) Nil(c) 
Nil Nil 
44(d) (a) 
Nil(c) (c) 
74(b) #2h(a) 
54(b) 34(a) 
I{c) = 12(c) 
5(c) 6(c) 
6(b) 4(a) 
+3(a) t6(d) 
5(c) 5(c) 
5(c) 24 (a) 
94(b) 5(a) 
Nil Nil 
24(c) Sic) 
Nil Nil 
2$(a) 5(b) 
6(c) Ric) 
24 (a) 5(b) 
6(c) 104(c) 
224(b) 124(a) 
10(c) —15(c) 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
13%(c) 10(c) 
5(b)t 24(a)t 
74(b)  2$(a) 
Nil Nil 
3(a) 5§(d) 
T10(c) t124(c) 
2(a) 24 (6) 


6(c) 8(c) 


15(b) 5(a) 
10(b) 5(a) 
6(a) 64(d) 
Nil Nil 
10(c) = -15(e) 
224(b) 74 (a) 
5(d) S(a) 
4(c) 6(c) 
Nil(c) 30cts.c 
9(b) 6(a) 
4(b) 2(a) 
4(b) 34 (a) 
3(a) 5(b) 
74(b) — 3(a) 
44(b)  4(a) 
5(b) 24 (a) 
7(b) = 3(a) 
5(b) 24(a) 
34(b)  2$(a) 
6(d) 4(a) 
54(b)  2$(a) 
3(a) 5(b) 
5°(a) 5°(b) 
6(b) 4(a) 
24(a)  2%(d) 
2}(a) = 3(b) 
t2\,(a) 5°, (0) 
50(c) —50(c) 
Nil Nil 
334(a) 1334(b) 
Nil(c) 5(c) 
Nil(c) 74(c) 
2$(a) 124(d) 
17$(c) 20(c) 
10T 15+ 
Nil Nil 
S(a)  17}(b) 
174(b) 7$(a) 
t5(a)  +5(b) 
20(c) = 25(c) 
Nil(c) | Nil(c) 
20(c) 5(a) 
Nil Nil 
3(c)  Nil(c) 
Nil(c) 4(c) 
Nil(c) 23(c) 
2(b) 3(a) 
5(c)  9(c) 
2t(c) = 74(c) 
74(b) = 2(a) 
74(0) 2(a) 
Nil Nil 
&(c) 7(c) 
5(c) 5(c) 
6(c)  10(c) 
74(c) — :10(c) 
l(c) 10(e) 
10(d) 5(a) 
10(a)  25(d) 
Nil Nil 
Nil Nil 
163(b) — 5(a) 
7h(c) = 74(c) 
Nil(c) 10d pse 
24(c) | Nil(c) 
104(c) Sia) 
t174(c) +74(a) 
7h(a) 174(d) 
113(5) 74(a) 
5(c) 5(c) 
7(c) R(c) 
Nil (ec) S5{c) 
5(c) 6(c) 
6(b) 5(a) 


7$(d) 7(a) 
26§ (c) 


15(b) 7#(a) 
10(b) — 5(a) 
6(a) 10(d) 





268 (c) 


(6) Final dividend. 





February 6, 1937 


Name of Security 


Iron, Coal, &c.—cont. 


H idfields 10/- ........... 
Har. & WIf. 6° Cm. Pt. 
Horden Collieries #1 
Lambert Bros. Ord. £1 
Ocean Coal & Wilsons ¢1 
Pease and Partners 10 
Powell Duffryn £1 
Ruston & Hornsby £1 
Sheepbridge Cl & In. #1 
Shipley Collienes Ord £1 
S. Durham )\ Ord. £1 
Steel & Iron f B Ord. £1 
Stanton Ironworks /1 
Staveley Coal, Kc. #1 
Stewarts and Lloyds {1 
Swan, Hunter {1 : 
Thomas (Richard) (6/8) 
Thornveroft, John, #1 
Un. Steel (S.A.) Ord. 5 
U. States Steel $100 
United Steel Cos.Ord./1 
Vickers (10/—) 
Ward (Thos. W.) £1 
WeardaleSteel&e.Df.£1 
Whitehead Iron & Stl. £1 
Yarrow & Co. Ahi. 
Textiles 
Bleachers /1 ; 
Bradford Dyers (£1) 
Brit. Celanese Ord.(10/-) 
Calico Printers 41 


Coats, J. and P. (£1) 
Courtaulds 41 couaeas 
English Swg. Ctn. 1 


Fine Cotton Spinners {1 
Linen Thread Stk. (£1) 
Patons & Baldwins {1 
Whitworth & Mitchell £1 
Electrical Manufactg. 
Associated Elec. (£1) 
British Insulated (£1)... 
Callenders (£1) 
Crompton Parkinson 5/ 
English Electric £1 
General Electric (£1) 
Henleys (W. T.) (5/-).. 
Johnson & Phillips £1... 
Siemens /1 
Electric Light, &e. 
Brazil Trac., no par 
Bournemouth & Poole.. 
British Power & Light£1 
City of London £1...... 
Clyde Valley Elec. {1... 
County of London £1... 
Edmundsons {1 
Lancashire Electric f1.. 
Metro. Electric £1 
Midland Counties £1 
North-Eastern Elec. £1 
North Metropolitan £1 
Scottish Power £1...... 
Yorkshire Electric ...... 
Gas 
Gas Light & Coke £1... 
Imp. Co tinental Stk. 
Newc.-ou- Tyne £1 
S. Metropolitan Stk. ... 
Motors and Cycle 
Assocd. Equipmt. Ord] 
Austin 5/- 
Birm. Sm. anes 
Dennis 1/- er 
a Motors fi ais 
Guy Motors (1/-) 
Lucas (].) £1 
Leyland Motors ¢1 
Morris Motors 5 
Napier 5/- 
Raleigh Cycle Holdgs. a 1 
Rolls-Royce 41 
Rover Co. 8 
Standard Motor Co. fl 
Shipping 
Cairn Line (10/-) 
Clan Line Steamers (£1) 
Cunard {1 ‘ 
Furness, Withy ‘fl 
P. & O. Defd. £1 
Tea and Rubber 
Allied Sumatra {1 
Anglo-Dutch 41. 
Bah Lias £1 
Jhanzie Tea fl 
Jorehaut Tea /1 
Jokai (Assam) {1 
Linggi Plantations £1... 
London Asiatic 2, 
Rubber Trust £1.. 
United Serdang 2/- ... 
Oil ; 
Anglo-Ecuadorian £1... 
Anglo-Egyptian B £1... 
Anglo-Iranian i's 
Apex (Trinidad) 


Ord. 


Attock {1 . 
Brit.Controlled(V. T.Cts. ) 
Burmab Oil £1 ......... 


Lobitos Oilfields {1 ... 
Mexican Eagle anen 
Phoenix Oil £1..... 
Royal Dutch (fl. 100)... 
Shell Transport £1...... 
Trinidad Leaseholds {1 
V.0.C. Ord. 13/4 
Miscellaneous 
Aerated Bread {1 i 
Allied Newspapers £1... 
Amal. Dental Def. £1... 
Amal. Metal £1 
Amal. Press (10/-) ... 
Assocd. Brit. Picture 5/- 
Assocd. Newsprs. Df. 5/- 
Assoc. P. Cement £1... 
Barker (John) £1 
Berger (Lewis) Ord. £1 


cent, dividend basis. 


THE ECONOMIST 


Price, Price, 
Jan. Feb. 
27, 3, 
1937 1937 
383 38.3 
106 103 
326 32 
29 +} Og 41 
15 1574 
14 3 143 
23,6 24 
25 27'6 
476 47 6 
7 6 17 6 
x44 33.9 
326 326 
54 5% 
55 44 357 
40.35 38 
339 33.9 
14.6xr 146 
22/6 19 65 
9 9 
$874 san! 
30.9 323 
34/6 35 
35/- 35 
42 42 
145 145 
77/6 976 
10 wa 
10 74 1? 
9 11 3 
136 494 
54/4) 58 
57 57 
47/6 476 
13/- 143 
$8 a7 )—-3 
68 9 GS .4 
2d 2/6 
526 52.6 
132.6 1339 
96 3 97 6 
75 75 
32 32 
91 9] 
22/3 21/3 
53 52 
33.9 39 
$224 $243 
77,9 76 
06 wO6 
$8 3S 
456 45.6 
54 54 
446 446 
38 38 
SU 6 s06 
406 406 
33/6 83°56 
556 34 
42 42 
45 44. 6x 
26/9 | 26/3x 
159} 158} 
26/6 | 26/—x 
118} 1164x 
50) 489 
489 489 
26 PO 6 
36/3 46.3 
32/- 32 
a9 36 
73/9 73'9 
111.3x lle 
4) 42/3 
Ww9Y 9 
75 75/\= 
171 3 BEN! 
30 a 
171 1G5 
8&3 83 
.F) is] 
73 7/3 
27 |- 97/6 
32 32 
22/6 22/3 
43 423 
40 38, 9Xx 
28/9 | 28/9 
40/-x 40 
40) 40 
o7/6 276 
53 5/1} 
42 406 
5 4 105 
35,9 38 
38/14 41 104 
109/44 113/14 
32,9 38 
20/74 24/44 
43 46 
117 1189 
45/74 48 
29/3 au 
a9 49 
£464 448 
138/-x 141.3 
140 147 
X995/- X46 
25/- 5 
33/6 34/3 
186 IS 6 
32/3 32.6 
219 21/9 
17/9 17,9 
23 23 
106/3 105 74 
839 B26 
75/- 76,3 


Rise 
or 


Fall 


71 


11 
16 


bad 


Qa) 


«1 


Od 


73d 
13 
t 1/3 


ae Ue lle 


c) Last two yearly dividends. 
(r) € alculated on basis of 13} annas per share of Ks. 9. Taken at 16 annas to one rupee 
+ Free of Income Tax. 


Yield 
Feb. 3, 
1937 
£ ed. 
1i8 3/1 
Nil 
i 6G 
$10 6 
Nil 
Nil 
“ i] 
i 9 
4 3 
16 4 
9 & 
13 140 
is © 
1 G 
i2 0 
1 6 
rie § 
Nil 
1 8 
Nil 
189 
6 4 
oO 0 
le oo 
14 © 
Nil 
NGI 
Nil 
Nil 
14 ray 
3 
5 $ 
Nil 
411 © 
312 0 
$$ 0 8 
0 ) 
o 0 
a] b 
16 6 
Nil 
7 0 
7 0 
14 © 
Il 
317 6 
$3 18 6 
$18 0 
310 0 
ote 0 
$10 
40 0 
319 © 
314 6 
311 9 
312 6 
316 0 
os 32 0 
440 
G 2 
e 2 0 
14 6 
2 1 & 
& 2 86 
Nil 
4 b 
= 2 ¢@ 
Tr) 
4 1 4 
3h 0 
; 16 0 
Nil 
374 ~=0 
2 13 
jo 0 
Nil 
» 5 0 
Nil 
Nil 
210 0 
o 5 a 
2 7 19 
412 10 
’ b a] 
415 0 
415 UW 
Nil 
214 0 
=. = = 
420 
5 5 0 
415 6 
210 6 
410 © 
Nil 
Nil 
12 b 
2 @ 
Is 0 
Nil 
17 6 
< a t 
3 8S 0 
4-7 6 
: 6 8 
$13 0 
S:.§. 9 
314 0 
Ss 3 @ 
40 9 
5 9 0 
4 § 0 
ia © 
44060 


UNIT TRUSTS. 


Name and Group 1937 , —a Name and Group 
Municipal and Gen Keystone 
Ist British §2/--52/9 Keystone 
2nd British $2/44-33 Lid Do. 2nd 
3rd British 26 9-27 /3Xx Do. blexible 
4th British s 23 3-23/9 Gold Prod Dey ». Ree 
For. Govt. Bond... 226-233 Do, 2nd ce ries 
Limited Invest. 246-25 Do. 3rd Series 
Mid. & Sthn. Inv... 229-233 Rand Certificates 
Scot. & N.C. Inv... 22 /9-23/3x Oil Certificates 
Trust of Insurance ** 15 Moorgate” 
Bank & Insur. Shs. 21/--2. Hundred... 
Insurance Shares.. 9 22.6-23/6 $1 Investors Flexible 
Bank Shares 19/9-20/9 $c Do. Gas & Ele 
Scot. B.LLT.Unts 17,9-18/9 Do. General. 
British Empire Do. 2nd General 
British Empire‘‘A’ 247) Do. Gold 
Do. on” Il 6x ! ld Prov. Investors 
Do. Cum 9 14hl Security First 
Do. Comp. 229-23 9 4 
Do. First Unit 24/3-23)$ F.T.M. 
Nati “5 al Aviation & Univer. 
National ‘ 37,9 bid Domestic 
Do. ." es ax bid 
Do. sail, Yeas 196-206 $c Protected 
Do. ee 216-22) 6 Protected Ist 
Do. Inv. Group, 17,3-18 3x Do. 2nd 
Amalgamated Certs. 24/--25 Do. Occ 
Century 21/7}-22/73 lid 
Commercial 22/9 bi $4 Allied 
Gilt-edged 19 --19/6 + British Indus. Ist 
Scottish ,9-21'9 Do. 2nd Series 
Universal ? 103-231 04 Do. 3rd Series... 
First Provincial Do. 4th Series 
First Prov. “A” | 21/--22 4c Elec. Industries 
Do. “BB” | 19/-—-20 $4 Metals and Minerals 
Do. Reserves IS 9-199 t+ 3d Selective 


British 
General 


British General Selective ‘A ms Se 
Capital Sec urities 11/9-12 lid Do. “> y 
sn 25/3-26/3 British Transport 
“a 21,6 bid 3d anion 
; “e 20,6-21/6 3d Bank Insce. 


First Recovery 


Prices, 
Year 1937 
Jan. 1 to 

Feb. 3, 
inclusive 

High-' Low- 
est est 
64/6 59/3 
369 35/3 
25/73 22/103 
38/3 31/103 | 
64/6 59.6 
46,104 44/3} 
39/44 38/- 
6% «BH 
1388/9 120/- 
254 21 
109 101 
83 sii 
23/13 21/6 
24/45 20.9 
63,9 58/1} 
36 6} 34 
50/74 46 
24/44 21/9 
33/6 31/104 
24/9 20/9 
68.3 63/3 
140/74 133/9 
9/14 7/03 
47/3 45/3 
158/9 153/9 
91104 849 
27/9 25/9 
5/5} 4/74 
526 49,0; 
41/104 40 
206 18/7} 
9% Sx 
$664 $634 
22/3 19/3 
71/6 69/74 

OR 6%) 
90/74 85/- 
2/6 2/23 
10,6 £6 
10 ds 9% 
46/44 45/- 
55/- | 53/- 
67/-  63/- 
67 63/- 

115/74 112,6 
18,9 15/10} 
21/9 19/6 
62.6 60.9 
54/3 52/3 
24/- 17/9 
91/6 | 88/3 
77/6 | 706 
77/6 ; 72/6 
183/9 162)6 
93 896 
11236 1066 

46 104 439 
60 44 58 104 

27 10}; 24/- 

104 Of 
45/- 40/- 
45/- | 43,3 
96/3 | 83,9 

81/104 75/7) 
17/6 16/- 

7/3 6/4} 

122/6 1076 
59/44 53,9 

16# 16 
90/74, 84 
76/6 66/3 

148 128 
234i 209 
80/9 | 74,74 
144 13 4 

210 198/9 

19 % 178 

35/6 30/- 


Last two 
Half-vearly 
Dividends 


(a) ( ) (¢) 
0 


0 % 


m29(c) m29(c) 


5(c) 74(c) 
3(c) 4{c) 
4(a) 5(b) 
15(d) 74 (a) 
Thc) 7AE 
5(b)  2}(a 
F20(€)  F20(c) 
SE 7(a) 
Nil Nil 
4h(c) = S5d(c) 
15(a)  30(d) 
274(b) 12k(a 
Nil(c)  20(c) 
10(e) lOc) 
Sic) &(c) 
10(h) Sia) 
123(c) 10(c) 
25(b) 15a) 
Sic) 10{c) 
6i)) 4(a) 
194(b) 54(a) 
7c) Nil(c) 
15(a)  20(4) 
5(a) 15(b) 
11(d) 5(a 
20(c) = 20(¢) 
O(c) = Nil(c) 
7(c) S(c) 
54(b)  24(a) 
Nil(c Nil(c) 
*7}(a) $174 (0) 
$0°75¢ $1 - Svc 
1S8(b) S(a) 
224 223 (¢ 
2/10(b) 1/S{a 
25(b) | 15(a 
Gc) 44ic) 
s c) 
Ola 15(4) 
S}z(b) 2hia 
12$(b) 7h(a 
| 7$(a)  224(b 
LLg(h 3h(a) 
22} 224(c) 
+84(b) +5(a) 
4(b) Nil(a) 
12$(b) 24(a) 
15(c) 15(c) 
Nil Nil 
4}(a) 14(b) 
Sia) = 10(b 
S(a) 10d) 
800) BOL) 
5(a) 124(F 
3 a 133 (> 
38(o)  34(a) 
74 b) 5(a) 
|} 4a) 10(d) 
30(c)  40(c) 
5(a) | 7$(d) 
6(d) 3(a) 
} 30(a) 45(d) 
| 85(c) | 95(c) 
| (e)6(b) e 7} (a) 
| Nil(c) Nal(c) 
6}(a) 134 (d) 
27h l(c) BO(c) 
95(a) 95(b) 
20(c) 20(c) 
124(d) 1 24(a) 
12h(a 5(b 
Nil Nil 
2U(c) = 30(c) 
90(? Wa) 
5/6(b) 2/6(a) 
Nil Nil 
1Ofa) Nil(b) 





Name of Security 


Boots Pure Drug 5/—... 
Borax Deferred £1 
Bovril Deferred {1 
Bowaters Paper Mills £1 
Bristol Aeroplane 10/- 
British Aluminium {£1 
British Match 1 
Brit.-Amer. Tobacco £1 
British Oxygen £1 


Cable & Wir. f A. Ord. 
Holding 53% Pf. 
Carreras ‘‘ A” Ord. £1 


Cole (E. K.) Ord. 5 
Crittall Manufg. Ord. 5 
De Havilland Aircraft £1 
Dunlop £1 
Eas twoods Ord {1 
Elec. & Musical Ind.10 
Ever Ready Co. 5/- 
Fairey Aviation 10 
Finlay (James) & Co. {1 
Gallaher Ltd. Ord. £1 
Gaumont-Brit. (10/-) 
Gestetner (D.) (5/-) 
Harrisons&Cros. Def.(£1) 
Harrods /1 
Hawker Aircraft Ord 5 
Home & Col. Stores 4/- 
Imperial Airways £1 ... 
Imperial Chem. Ord. £1 
Imperial Smeltg. Ord. £1 
Imperial Tobacco £1 
Inter. Nickel of Can. 
International Tea 5 
London Brick {1 
Lvons (J.) Ord. 4 
Marks & Spencer 
Maypole Dairy 2 
Millars’ Timber (4/-) 
Murex £1 Ord. 
Phillips (Godfrey) £1 
Pinchin Johnson 10 
Prices Trust Ord. (5/-) 
Radiation Ord. £1 6; 
Reckitt & Sons Ord. £1 
Sears (J.) Ord. 5 
Smthfid. & Arg. Meat £1 
Spillers Ord. £1 

Do. Deferred £1 
Swed. Match, B. (kr. 25) 
Tate and Lyle £1 
Tilling, Thos. {1 
Tobacco Seerts. Ord. #1 
Triplex Safety G. (10 
Tube Investments #1 
Turner & Newall £1 
Unilever £1 
United Dairies ii 
United Molasses 6/8 
Utd. Tob.(South)Ord. #1 
Wallpaper Mfrs. Def. £1 
Wiggins, Teape Ord. £1 
Woolworth (F.W.)Or.5/ 

Mines 

Ashanti Goldfields (4/-) 
Burma Corp. (Rs. 9) 
Commonwealth Mng. 5 
Cons. Glds. of S. Af. £1 
Cons. MinesSelection 10 
Crown Mines 10 
Johan. Cons. £1... 
Randfontein Ests. £ a. 
Rhokana Corp. {1 . 
Kio Tinto £5 
Roan Antelo ype ¢ pr. 5 
Sub Nigel (10/-) 
Union Corp.(12/6 fy pd.) 
W. Witwatersrand 10/- 
Wiluna Gold (£1) 


‘A’5 


y 104 106 


(e) Annas per share. 


(v) Yield worked on a 35% basis, 





RI NT Eng 


ame 





77 6 
1673 
bY 
117.6 
So 4 
164 
S63 
67.6 
133 
23 
76/6 
1 
13} 
P05 
Is3 
31/3 


Latest prices, supplied by managers and Unit Trusts Association. 


& Fin. 


(mn) Based on current annual dividend rate $2-00 per share. 
(s) Worked on a 60 per 
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THE 


(Continued from page 319) 

Guy Motors, Ltd.—Issue of 1,063,275 new ordinary Is. shares 
at 2s. 6d. each to preference and ordinary shareholders registered 
January 27, 1937, in proportion of one new ordinary for every two 
shares of either denomination. 

Capital and County Laundries, Ltd.—Issue to preference 
shareholders registered January 27th of 30,000 6 per cent. cumulative 

{1 preference shares at par, and to ordinary shareholders registered 
January 27th of 100,000 2s. ordinary shares at 3s. per share 


Issue of 125,000 10s 
vistered January 27th 


Projectile and Engineering Company. 


ordinary shares to ordinary shareholders re 


at 20s. each in proportion of one new share for each three held 
Viking Tanker.— Issue of 30,000 new 54 per cent. 41 preference 
shares at 22s. 6d. and caee new /1 ordinary shares at 22s. 6d. to 


99 


registered 2nd in proportion of one new 


h five held 

John Crossley and Sons. 
at 50s. each in the proportion of 
January 15th 


sh ireholder 5 
share 


January 
for ea 
shares £2 


held on 


of 59,398 ordinary 
every 


Issue 


one for two 


LONDON NEW ISSUE PRICES 








= 
Stock or Share ae Paid | Jan. 27, 1937 | Feb. 3, 1937 
De li 5) 3h-2hdis |  4}-34 dis 
IN/6-19 20/6-21 
Loo a 4} 4} pm 44-5 pm 
20 76 3.0-20dis | 2/6-1/6 dis 
5 5 53.56 | 5 74 5 lo} 
63 63 b 45 b a 
12/9 129 349-353 34.6 
2/3 | 23 2/1h-2/4 | 2/0-2/3 
3 3 2/9-3 | 2/9-3 
10 3-109 10 3-109 
3 : 2/7$-2/104 2 104-3/15 
“0 lw 6d dis—par 3 dis-3d pm 
we wu) 2-3 pm j dis } pm 
22/6 22/6 25 9-26/3 
lar ivestment ref. ¢ 216 | 116 94-3d dis 
London Electric Transport 24°, Det ‘92k 17} §-3 dis g-§ dis 
Mallandain (A. E.) Ord. 4 59-63 
Mt. Bank of Denmark 3}°, Del 954} 65 | = 83 dis 24-2 dis 
Pease and Partners 5°, Pref. £1. 21 i Zi 7$-3,10) pm o4 3-259 
Kheostatic Ord. 4 8/10}-9/ 4) 
Thomas (Richard) 4°, Ist Debs. .. 99} | 25 3}-23 dis 
Trinidad Petroleum (20 20/- | 20 53-5/9 pm | 26/9-27/3 
West Rand Invest. Trust. 10/- . 143-148 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 











| | Gross Receipts, {| Aggregate Gross Receipts, 
week ended Jan. 31, compared with 1936 
(b) Week ended | aoe (4 weeks) 
Jan. 29, 1937. | Miles —. — Ke om) 
(c) Week ended | Open mi «ut Sele) a 
Jan. 30, 1937. 32] §3180/|8e!\ assis 
Se 3° 15%) S82) 28] Se 
eciss|EsisS|/ &3 i Ss 
BYP eoiesio | ~ 1° a 
ee ermeenee 
Great 1937 | 3,746 | 148) 185) 115) 300) 448) 623) 736) 465) 1,201) 1,824 
Western 1936 | 3,746 157) 177) 121) 298) 455 629) 713| 493) 1206) 1 S35 
(c) L. & N. 1937 |, $32 | 246) 331) 264) 595) S84] 983) 1,282 1,039! 2.321) 3.304 
Eastern | 1936 | | 6,336 | 243) 314) 277) 591) 834 968| 1,267) 1,107! 2.374) 3.342 
L.M. & 1937 6.914] | 366) 465) 289) 754) 1.1201) 1,458) 1,857) 1,133] 2.9901 4.448 
Scottish | 1936 | 6.9194 Sol) 441) 301) 742).1,103)) 1,445] 1,788) 1,207] 2.995! 4.440 
> , . a 
Southern 1937 | 2,153 248 60 41 Loy 349 993 99! 143 365) 11358 
1936 | 2,154 | 244) G2) 47) Los) 353 965} 233) 168} 401) 1,366 
Total 1937 191463 LOGS) 1041 709)1750) 2,758)| 4,057] 4,097] 2,780] 6,877! 10,934 
1936 191778 1005) 994) 746/1740/ 2,745)! 4,007] 4.0011 2.975! 6.976) 10,983 
(b) Belfast & £1937 ; so) | } O35) 1-9 7-0] | 1-9 8-9 
Co. Down | 1936 | su 1-6 | O-G 2.9 7-Q) >. 91 Wed 
(b) Great 1937 | 543 | 7-2 10-3) 17-5) 30-2] 36:41 66-6 
Northern 11936 | 543 | 7-8 10-9] 18-7 31-0) 40-61 71-8 
(b) Great 1937 | 2,076 23-3 37-9 61-2 12-2 | 1475 1! 277-3 
Southern | 1936 } 2,124 (25-8 37-7) 63-5!) 104-9 | | 169-9} oF 8 
} | | ; = . 


COMPARISONS WITH CORRESPONDING PERIODS, 
(000’s omitted) 
eee 


1935 and 1936 


Great | . a ; 
| Western | EMS. | L.N.E.R. | Southern 
First half-year 1936, compared ~~ g | ¢ o | 7 
with first half-year, 1935: P : . é 

Gross increase or decrease ...... + 263 937 |} 53. 5 

Second half-year 1936, compared 7 = 7 oF 
with second half-year, 1935: 

Gross increase or decrease ...... + 491 | +1,575 | 75 7 
First half-year 1937, compared | fear Po oo 

with first half-year, 1936 : 

4 weeks to January 30, 1937... — 11 Be cme GRE: 8 ica 8 
Weekly average first half 1937) — oy | 4 2 pa ol — -— 
Latest week 1937 compared with | | a ' 

a oe naka ckt cas }; — 7 } yt = 7 | oe 4 
eee eee 


LONDON TRANSPORT 


Compared with corre- 


*Takings sponding period of 


bef: ) “ 
Week ending January 30, 1937............00...0.... : "(533 soe” a ieaes 
Aggregate 31 weeks to January 30, 1937... £17,334,600 + 461/800 


* For an explanation of the manter in which the fi 
ae C gures are madi 
The Economist, March 17, 1934, page 610. 


_ECONOMIST 


F ebruar V 6, 


1937 


—— 


OVERSEAS RAILWAY RECEIPTS 














| | : . 
| | | = 4 Gross Receipts | } . eens 
is| * | 28! for Week’ - Roose 
Name ig!i4 % 3 ee 
=/ 3s Es | 
- | @ | oe 1936 | +or—/] 1936 | 4 . 
————— 
INDIAN 
1937 | Rs BSB. | ho 
Assam Bengal ....... 41 lJ um. 10 1,330| $5,31,900] 4+- 49,246) 1.36.29 293 aa ae 
Beret 12. Ry....:..,.. } 41] 10) 292! $38,900] — 16,800] 12/01 Lop 9's 
Bengal & N. Western | 15 10) 2,107] $10,58,599} 38.072] 1. 02'5 23804. ass. 
Bengal-Nagpur....... 41 | 10) 3,268) $18,09,000 7,01,555/ 6,13, 18,088 — 49 he ace 
Bombay, Bar. & C.I. | 43 20) 3,072) $41,000,000) 4 740,000] 9.15.49 Ho.) 48'99 #09 
Madras & S. Mahr 41 | 1013,229)  $23,74,000 2'70;558) 3.74/25,% 8| +. 19'x9 
Rohilk’d & Kumaon | 15 | 10] 572) $2,28,243 12,703] 18.60.1685 2 64 


South Indian ... | 41 10) 2,532] $14,38,292 30,768) 4,16,38.807) . 6 73's 
3 10 days. 


CANADIAN 
oe 1937 | $ $ 





























: — | | > | $ 
Canadian National , 4 jJan, 31/23564) $4,583,396) + 381,059} 14,043,352) + 1.300.798 
Canadian Pacific . .. 4] 31'17223! $3.25 2/000} + 150,000) 10,194.000 870.000 

$10 days 
3 ; 
SOUTH AMERICAN 
Antofagasta. (C hili | 1937 | | 
and Bolivia) ...... | Ir. in. 31| 834 fl 5,730 1 950 66.34 r 

. — | aie *1 30.600 9.200) 4.692 900) 

i} 3 f + 1 ’ pr i . ~ 347.40 

Argentine N.E. ...... | 31 | my OL Teesi102 969] 278,859 43 107 
; - , a - f *1, 809,000). 194,000) 42.779. 30 > (99 

dan 3 30) 2.861 a's ’ | =e w44 2 28 4 

B.A. and Pacific .... 1 | “| O04 *4112,221) + 17,333} 2,552,710 158.719 

B.A. Central ......... 29 | 16 $153,900) 4 46,700) 4,176,200 791 4K) 

“6 < | als fF +3,736,000] 4 1213000] 67,570,000! 4 2.33 
B.A. Gt. Southern .. | 31 30 5,084] 4 1 *, 231 762 83,525] 4.041.271 208 585 

: | | f $1,107,000] + 159,000] 23,888,000) + 1.385.000 
B.A. Western ........ st $0) 1,930) 9 * 668,672] + 12,973] 1,426,877] + "103,896 

: : = | ow) f 73,060,700) + 564,600) 75,575,980 12165880 
Contest Angentine ... | 32 $0) 3,700) 0f189,870)+ 43,213] 4/505,037| + 779,824 
Central Uruguayan.. | 30 23) 273) ¢13,857] + 1,005] 368.415 84.488 
Cc. Urg. (East Ext.) 30 23) 311 f 2,794] 11) 63,2 ? 7.398 
C. Urg. (N. Ext.) ... | 30 23) 185 f1,562 27) 42,730) 2.618 
C. Urg. (W. Ext.) ... | 30 23) 211 £1,037 51) 29,210) 4 3,998 
. Sl ce | +5) 14 93 | 396.000) 4 1.386.000 

Cordoba Central .... | 31 3) nae rst: 270 10) -aoeae 4. 92.48 
704 BOM } ‘) 92 $x) 

+ 4 ‘ j ; Mi) 4 uy 
Entre Rios ..........- 31 a0] sto { sfietzalt  si76s| auvolale.  sae78 
£16,129] 4 76 7.9 , q 
G. Westn. of Brazil 5 30) 1,082 £9,900 1,400 $2,500 5 o 
: = en |_{ MsI 888000) — 206,000) 7,595,000) + 7 WM) 
Leopoldina ........... Be $0) 1,918) 5 "£23,600 743 94,12 7,822 
Leopoldina Termnl. | 5 3) Ms. 333,000 20,000) 1,475,004 6,000 
Eee 4 31} 397 taf5,294 3,814) 12,075 H,YS84 
Paraguay Central ... | 31 30) 27 $3,321 000) + 1106000) 81,637,000) 4 LIS7S8000 
| eer 3, 100) Col. 45,250 14,450) 550,258 46,7 
. Paul | eal oes | 6 Ms2350000) 166,000] 9,070,000) b4dinn 
A TEED ansvccececcs 4 of 153}) 0f 28.5911 1391 107.404 195 
United of Havana .. | 31 | 30) 1,353 £34,316) 4 5 5,244] 520,649 22,013 
| | | 











30, 16°12 pesos to the {. 
+ Fortnight. 


* Converted at average official rate during week ended Jan. 
o Free market rate. 3 Receipts in Argentine pesos. 











a Converted at official rate. e Converted at “ controlled free "’ rate. 
f Converted at the “ free "’ rate as a result of a decision of the High Court. 
OTHER OVERSEAS 
Egyptian Delta Light; | 1937 | é l £ l 4 
Railways ........... | 43 |Jan. 20) 621 $7,537 M5 143,078 s 
Egyptian Markets... 4 28 2,210 ay 9,33 5 
1936 
Gr. Southn. of Spain 34 |Aug 29; 104) Ps. ns 62,843) 840,732 4,599 
1937 j 
Mexican Railway ... | 5 i in. 31) 483; $$442,100 81,900) 1,279,700 202,700 
~ 10 days. 
SUEZ CANAL RECEIPTS 
a rece 
1937 rs | hrs. | hr i 
Suez Canal. i 3 iJan. Wo | #36,.850, 0001 + 9650000} 70,850,00 35 


~ 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 
El 
| } 1937 ; 


| ‘ 
Anglo-Argentine .... | 4 |Jan. 28) 325 $610,444) 33,01 3| 2,475,780 36,589 
B. Aires Lacroze .... 29 | 17| ; | $72,536 914) 1,951,563! $4,-''0 
Burnley, Colne and { , 
Nelson Jt. Trspt. 4] 30) 76 £4,660 264] 19,812 can 
Calcutta Tramways. 4 |} 30]... | Rs. 1,15,790] 4+ 3,407] 4,72,006 8,72 
Isle of Thanet Elec.. | 2 13] | £3,387 139) 6,458 _ 09 
Liverpool Corp. ..... | 43 | 27| : {28,452 174] 1,278,253 17,) 
Madras Electric 4] 31} | tRs. 51.4 nw) 3,970) 110,314) + 1780 


¢ Fortnight. 


MONTHLY TRAFFICS 





n | Receipts for Month | Receipts to Date 
= De- | i 
Cor \ = | Ending! scrip- - i l 7 
S | tion 1996 +or—| 1936 | +0 
Dates 
} wal ao - 975.833 
Brazilian Traction .. |12 |Dec. 31} Gross | $2,915,342| + 526,159) 32,197,610 +1,9/>.09~ 
Net | $1,609,951] 4+- 426,684) 17,690,107 +! ot 10 
Canadian Pacific . 12 |Dec. 31) Gross | $12,253,000) + 672,000, 138,563,000 +o 8 000 
iP ie | Net | $3,542,000) 4 236,000) 23,311,000 
International of (¢ | | | 5 
. i 94.685 
America , 12 |Dec. 31) Gross $461,490 2,875 5,112,141 4 - 53 
| Net $188,998) + 18,973) 2,069,872, 199° 
Midland of W. Aus- |__| | ; 1,570 
ccs | 6 |Dec. 31) Gross | 39) 82,053; 


14,803, — 
! | | ‘ | ' ED 


erences 


serena ene 











ek 


oe Le 


February 6, 1937 


THE ECONOMIST 
COMPANY MEETINGS 








LLOYDS BANK LIMITED 


INCREASED DEPOSITS AND CORRESPONDING INCREASE IN ADVANCES 


MARKED PROGRESS IN BRITISH TRADE 


ACTIVITY OF INTERNAL TRADE AND THE FUTURE 


IMPORTANCE OF RETAINING EXPORT CONNECTIONS 


LORD WARDINGTON’S ADDRESS 


[he seventy-minth ordinary general meeting of the shareholders 


ld, on the 29th ultimo, at Southern House, Cannon Street, 


was he 
Londot 

Lord Wardington (chairman of the bank) presided. 

[he notice convening the meeting having been read by the 
and the auditors’ report by Mr F. S. Tull (J 
Waterhouse and Company), 


mn 


Secretary, (Price, 

The Chairman, in moving the adoption of the directors’ report, 
said: —My\ Since we met at our 
annual general meeting this time last year we have elected to the 
board Mr Henry E. S. Upeher and Mr W. G. Verdon Smith. 
Both these gentlemen have an intimate and expert knowledge 
f Norfolk in the one case and the neighbourhood of Bristol in the 


lords, ladies and gentlemen, 


her 


other, and we are confident that we shall be kept in much closer 
contact with the activities of these places, and shall benefit very 
considerably by the advice and knowledge which our new col- 


leagues will bring to our deliberations. 


BALANCE SHEET 


Let us now turn to the report and balance sheet which are in 
I presume you will, as usual, take 


your hands. them as read, 
are one or two points to which I think it is worth while 
drawing your attention. 


You will notice that we have 


but there 


re-transferred from our internal 


funds £500,000 to our published reserve, I have no doubt you 
recollect that in 193t we took from our published reserve 
{2,500,000 in conformity with the action of most of the other 


banks, in order to supplement our internal investment reserve 


fund, which had been heavily depleted in consequence of the 


severe drop in the value of our gilt-edged investments. That 
sum has always remained intact, but as our investment reserve 
fund continued to grow as the result of realisations on a rising 


market, we have from time to time restored to our published 
reserve part of the £2,500,000 we took from it 

After this last re-transfer there is only £1,000,000 of the original 
sum still remaining in our internal fund, which no doubt will be 
unlikely to be 


required either for its original purpose or for the augmentation 


restored in due course, as at seems 


present it 


of any of our other internal funds. This transfer does not, of 
course, affect the strength of the bank in any way. That remains 
the same whether a reserve is advertised in our published figures, 


But the 
proportion of our external reserves to our capital is less than is 


or whether it is hidden from view in the internal funds. 


the case with other banks, and it is perhaps worth while rectify- 


ing this. The real security to the depositor is not the reserve 


but the two together, and in 


aiVilit 


or the capital figure alone, 


ae 
this latter respect we compare favourably with our neighbours. 


INCREASED DEPOSITS 


The next item on which T wish to comment is the total of our 
deposits, which at £406 millions show an increase of £6,000,000 
In round figures as compared with last vear. When we come to 
that our over- 


other 


you will see 
extent. In 


the other side of our balance sheet 
drafts have increased to a slightly 
words, these figures show that we have been able to lend to trade 
and the public the whole of Krom a 
Profit-earning point of view this is distinctly satisfactory. To 
have bid higher rates in order to attract further deposits would 


have unable to use 


greatcr 


our increased deposits. 


profited us nothing. We would have been 
nai . 
them in making advances, and perforce would have been obliged 


to employ them bv increasing our less remunerative assets. 


INVESTMENTS 


On the other side of our balance sheet the changes are com- 


Paratively slight and self-explanatory until we come to our in- 


Here 
the absorption by the 


vestments. there is some alteration. In consequence of 
' Bank of London and South 
Limited of the Anglo-South American Bank Limited we no longer 
are the majority holders of the shares of the former bank, and 


it ceases therefore to be 


America 


technically a ‘‘ Subsidiary Company,”’ 
which, under the Companies Act, 1920, we are obliged to show 
as a separate item. 

about half a 
interest to our 


holdings in 


would add 


As we have comparatively small 


dozen other banks, we thought it 
balance sheet if we set out all these shares in one separate banking 
item, and the figures which you see of £3,500,805 5s. rod. repre- 
sent all our interests in these banking items, including the Bank 
of London and South America, at or below the market quotations 
It would have been strictly correct to 


on December 31, 1936. 


have included in this omnibus banking heading our holding in 
Lloyds and National Provincial Foreign Bank 
50 per cent. of the capital, but as this bank is a private company 


within 


as we hold exactlh 


with no market quotation for its shares, and as it is 


1 per cent. of being qualified legally as a subsidiary, we have set 


it out before. The hy 


only bank which remains 
technically a subsidiary bank is the National Bank of Scotland 


separately as 


LOANS AND ADVANCES 


I have already referred to the increase in our loans and advance: 


and I have no doubt you will be interested to learn that the 

] 1} r : ‘ 
clearing bankers have agreed to publish annually an analysis of 
their overdrafts in accordance with the classification set out im 


lable 8 of the Macmillan Committes Re port. You will remember 


already done so on more than one 
other 
but a periodic analvsis of the total advances of all the 


who stud) 


that we in this bank have 


occasion and some of the banks have adopted the same 


} rocedure ° 


clearing banks will no doubt be of interest to all those 
economics, and mav reveal tendencies which sometimes it may 


useful to note 


: hi es 

Phe ‘figures on the nearest available date to October 31st Tas 
vear have just been published, and you may hke to have the 
comparison between these figures and those which were obtaimed 


for the Macmillan Committee on dates between October, 1929 
and March, 


19 30 


I give you the two sets of figures im par Wlel columns, and these 
} 1] vert 
you will see in the published report of my speech.  T will no 


however, trouble you with them in detail at the present moment 
, ' 
but will content myself by mentioning that the total advances last 


veal amounted to £569 453,122 whereas In 1929-30 they amounted 


to £987,711,344, a decrease of £118,000,000 The only increases 
‘ G fod , 

‘ Pte at 
are £13,700,000 under the he ding of building trades 


r+ 


£1 3,900,000 under the heading ot ‘° amusements 
heading of 


clubs, churches 


charities, et and £40,100,000 under the “ othe: 


advances.’’ Under all the other headings substantial reduction 


are shown. 


LOANS TO AGRICULTURE 


Y 


There is one item in our own analysis which may 
Our loans to agriculture form as usual a high proportion 
Out of the 


average 


be of interest 
to you. 
of our total loans, amounting in all to £13,300,000 
20,744 this sum trom us—on an 
& a 

4643 each 
of a few thousand pounds, averaging £80 per failure. 


farmers who borrowed 
76 have failed during the vear, involving us in a loss 
This appears 
to me to be an astonishingly good result, reflecting the highest 
credit on an industry which proverbially has always many ditfi- 
culties to encounter. 

Another branch of our loans also shows figures which may be a‘ 
In spite of the activity of the stock markets and 


lent to the 


surprise to you. 
the rising prices throughout the 
Stock Exchange is not unduly high, although in recent months it 


vear, the amount 


has certainly shown a distinctly rising tendency, but taken in 















































hot 


. . ealer 
conjyunction with the t tal of our deposits shows a comparatively 
low percentag 

[ hope vou wil! consider that these figures for the yvear are 
Satisiactory Our profit might have appeared even more satis- 


factory if we had not debited our profit and loss account with 
} 


various allocations, suc] that to staff pensions fund, before we 
arrived at our protit Ngur These allocations we regard as prov 
sions for a definite habilit: hereas the allocations we make out 
of our published protit tigure we like to regard as provision fot 
contingencie which ma r may not occur, but which for thi 

moment at any rat s not definitely required, 

CLEARING BANKS’ CLASSIFIED ADVANCES 
| Oct. 31 
| 120 30 Loo 

1. Textiles (cotton, wool, suk, linen, 4 

MDE) Ksenne rain $1,632,371 39,920,009 
2. Heavy industries (iron, steel, en- 
gineering and shipbuilding : 62,962,075 40,031,469 
3. Agriculture and fishing Sipeesc 68,630,471 | 57,057,404 
4. Mining and quarrying (including 
coal > Loss 30,003,440 IS,O0T,024 
5. Food, drink, and tobacco ...... - 63,177,339 29,403,403 
6. Leather, rubber, and chemicals ... 21,909,950 12,593,550 
>. Shipping and transport (including 

REEMA INED son kinksscnnnpxcdberekevenvace 25,176,505 | 23,107,305 
8. Building trades .... ... | 47,824,549 61,547.05 


| a8 Or des 607,307, f42 
OA. Miscellaneous trad . janeee 4} 146,490,288 J 7,397 } 
op. Retail trades cehe 60,000, 190 


10. Local government authorities and 
public utility companies (exclud- 


ing railways: . ERS ae MRR Sues 52,384,072 50,307,093 
11. Amusements, clubs churches, 
CRURNERO STI. wasn ssdextevvevcotnesnt | 26,502,720 $9,459.79 


12. Financial (including banks and 
building societies cuaiae caine xe 142,547,500 | 109,554,025 
} 


£9. CORSE BAWRMOES noises enc cecesccssccensee 218,402,245 | 2538,5 


4987,711,344 |£4500,453,122 


The above totals tor 1036 exclude money lent by the banks at call 


and short notice 


SIGNS OF INCREASED PROSPERITY 


‘ 


Phe vear has indeed been an encouraging one, 1n spite ot 


appointments, tragedies and o¢ casional nervous apprehension. W: 


have seen improvements in many directions, and the buoyancy of 
trade and Stock Exchange securities has withstood the reaction ¢ 


itical and other shocks in a way which must be considered 


] 
ITM)i 
i i 


truly remarkable. 


It is not necessary f me to particularise the signs of our in 
creased prosperity Wherever you look, even in the depressed 
areas, they are visible, and all the signs, such as the figures of 
employment, the reduced amount of unemployment, the increased 
values of commodities, of industrial shares, full order books, clear 


ing house, railway, and retail sales returns, and the reduced figures 
of bankruptcy and bad debts, all point in the same direction 
There is this satistactory teature, too, that the fundamental basis 


ternational trade is present. The higher prices ot 


oft good in 
primary commodities are tulfilling their function of restoring 
prosperity to the countries of primary production, and are putting 
them once more into the position of being able to place orders in 
industrial countries tor the secondary products which they need 
Thus we see the impulse of those movements which should result 
in the general interchange of goods between the nations of the 
world for the advantage and profit of all. 


NEED FOR CAUTION 


I wish I could leave the picture there and believe that these 


bright colours would necessarily develop in intensity. But it is 
just at such a time when it seems to me it is wise to stand back 
for a moment and survey the scene with some cautious criticism, 
in spite of one’s natural inward feelings of optimistic expectancy. 

It does not require a very long memory to go back to the end 
of 1919 or the beginning of 1920. At that time we were still 

g a post-war boom ; industry was active and prices were 
high. You will remember there was an outcry in the latter vear 
against the high bank rate which had been imposed, and the 
movement to restnct credits which had been encouraged. Those 
wicked people, the bankers, it was said, were strangling trade and 
were deliberately destroying the good times. 


_ 
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When I was in Australia two vears ago exactly the ee 
criticism was being levied against the banks in that , oa 
without, as far as [ could gather, any foundation l , 
said to have helped to swell the boom to an unwieldy 
forcing credits on unwilling takers, with the results : 
subsequent crash had been much greater than it othe; 
have been. 

In the case of our own country our fault after thi 
not that credit was restricted, but that it was not restr 
enough. TI recall various cases where customers of ban a 
the inevitable fall from boom prices, were the prey 4 4 
regrets because they had not listened to the advice given ¢ 
ind complained ** How we wished that we had not succeed, ¢ 
over-persuading you to assist us in buving our farms. « ' 
our factories, or purchasing shares.’ ? 

LARGE INCREASE OF LENDING POWER 

[ am not suggesting that conditions to-day are the 
they were at the time of which [ speak One factor is 
decidedly ditferent I have been looking back to the OU 
deposits and overdrafts of the tive big banks and T ti 
1920 the overdratts were £767,585,000 and the — depos is 
41,6028, 375,000 -1.e, 17.1 per cent In 1929 they . eT : 
£880,612,000, with deposits £1,625,579,000, or 54.2 per cent 


vhereas at the end of last year the percentage was only 38.1 per 


cent., the overdrafts being £765,612,000 and the 


{2,011,582,000. We are lending now practically the same a: 
as we did in 1920, but the lowness of the percentage, due to the 
greater amount of the deposits, reveals a very large potential 


increase of lending capacity. 


PRESENT POSITION 


It seems to me, therefore to be wise to pause for at 


and take stock of the position No one wishes violent Ups < 
lowns in trade, neither is an entirely dead level an inspiri: 


but to flatten out a too abrupt curve is surely a desir 


NtiOn 


ible objective! There are many features of the present time, whi 


es Aah, 


on paper at any rate may be said to be approaching boon 
tions ; a shortage of labour, especially skilled labour, a continued 
rise in the price of commodities and of wages, with consequent 


increased cost of production, an extension of produ tive capacit' 


emigre 


based in some instances on expectations rather than actual orders 


ind fresh capital issued to the public on the same slender four 


tions In Stock Exchange quotations also we see prices risin 


h render the vield to the purchaser insignificant 


iithough, as [ have already pointed out, the percentag: 


+ 


to figures whi 


oo eect REA 


¢ 


ans to the Stock Exchange is still of moderate dimensi 


IMPORTANCE OF EXPORT TRADE t 

There is much which is quite healthy in the situation 1 of 
good augury for the future, and the increased purchasing I 
of the primary producing countries is only just beginning to 
show its effects. It is much to be hoped that everything ch 
can be done will be done to help on international trad in i 
particular our own export tra le, which ought to beneht so ; 
materially from the extension of this movement 

The tripartite exchange agreement effected in Sep! eI 
between ourselves, the United States and France raised our hopes 
that it would prove a first and most important step in t rec- 
tion of a greater freedom of movement of goods bet all ; 
nations. Not only was it the first real practical attempt cen 
three of the leading nations of the world to obtain that « eTa- 
tion in the economic sphere which we are so earnestly anxious to 
achieve in the political, but it was legitimate to hope that it 
would have a highly beneficial effect on the general international 
psychology. 

A less restricted export trade is of the highest import 
this country especially. It is true that we have recover t 
greater share in this respect than other countries, and the lue 
of our export trade in 1936 shows an improvement OF 4/9 
millions as compared with 1932, although it is still £255 - 
less than it was in 1929, but it is very necessary that the present 
activity of our internal trade should not make us liable to forget : 
the essential importance of retaining our export connections x 
(here is a definite danger that this may happen, We are so >) Fea 
internally that many of our trades under the additional stimulus 4 
of our armament programme are working at a 100 prl cel 
capacity, and in such goods as machine tools, to mention \ 
one, we are unable to meet our own requirements and are actua v 4 
importing large quantities, while a shortage of labour has 1 4 
many manufacturers to scour the country to find fresh \ ; t 
and women in the depressed areas who can be persuaded to leave | 


nin 


their homes and take up the work which is awaiting them 
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A curious illustration in terms of 
ur of the phrase ‘‘ Poverty in the midst of plenty,’’ which 
iwe so frequently used in recent years in reference to goods. 


rtunate parts of the country. 


FUTURE RESPONSIBILITIES 


factors seem to me to point to two main considera- 
first place, every care must be 


i] these 
In the 
st the present activity of our 


»anything which properly can be called a boom. 


taken to ensure us 
internal trade degenerating 
And, in the 
| place, we ought to look ahead to that time when two ot 

hief causes of our present internal activity have come to an 
‘ our building operations and our re-armament programme, 

take all possible measures to fill the gap with increased 

reign trade. 

The old weapon, wh 


n the pace was becoming too hot, has 
so long kept in its sheath that its existence has been almost 
higher bank rate and dearer money ar 


gotten, and, indeed, 

indicaps to legitimate trade, however efficacious they may be in 
ther directions, and are inevitably an added burden on the 
But without this control we are dependent on open 

other part ot the 
nimishing or increasing bankers’ cash balances, or on individual 
banks in restricting or 


i market. or operations on the authorities 


ction by the increasing advances to 
d 5 


customers. We have moved a long way from the davs when 
control in these matters was semi-automatic, and many practical 


en of affairs are becoming more and more aware of a new 


ponsibility attaching to their actions, not merely a_respon- 


lity which they alwavs have 
1 they 


le body politic 


had to the particular concern 
are interested in running, but a responsibility to the 


GRANTING OF CREDIT 


I do not think that this awareness has proceeded very far as yet. 
A manufacturer extends his plant or accepts orders mainly on the 
result of his calculation that he can keep the one employed and 
carry out the others with 





i reasonable profit and without undue 
risk. Likewise a banker will decide whether he will grant or with- 
; hokl a credit primarily on the grounds of its safety and liquidity 
iving due regard to the symmetry of his own figures. It is only 
secondary way that he is influenced by conjectures as to the 

etfects of his actions on the economic life of the nation, or by 

ibts as to whether any alternative action would result in greater 
It is inevitable A practical 


4 
{ man of affairs is much more afraid of laying down the law on any 
i 
i 


social gain. 


that this should be so. 
particular question than one who studies and deals in theories, and 
it he makes a mistake the penalties come home to him with greater 
ree than they do to one who is engaged in theory rather than 
tice. He also feels 
ilar theory, that his action in any case will be individual and 
isolated, and that he 
co-operate with him. 
At first sight this may seem to indicate the desirability of some 
central dictatorship to sav trades should carry on their 


even if he has strong views on any parti 


acy owen 


has no means of making his competitors 


what 
perations and to what extent, which should be shut down and 
hich extended. Presumably, if an entirely omniscient dictator 
I Ud be found this might prove the remedy for every evil. 3ut 

where is he to be found ? 
uld be accepted by all other politicians? 


hose theories are free from the criticism of other economists, and 


If among politicians, who is there wh 
If among economists 


» would dare to speak without fear of contradiction on behalt 

all bankers or all industrialists? 

f On the I think it is as well that we 

guide our course as well as we 
lom and experience of us all will be greater than that of any 

(Applause.) In these 


whole, should continue to 


each may, and the sum of the 
ne central authority, however omniscient. 
itters, as in politics, we in this country do not like dictators 
hear, hear)—whether they come from the Left or the Right, but 
is all to the good that everyone engaged in practical affairs 
hould busy themselves more and more in the wider scope and 
esult of 


their actions, and study more closely their general 


economic effects. 


PRACTICAL STEPS 


\s a people we do not concern ourselves over much with theory 
but we have a faculty for dealing with problems or abuses as they 
rise. Means have been found to lessen the activities of what are 
known as ‘‘ bucket shops,’’ with every help from the Press, and 
« committee has been appointed to inquire further into the matter. 
Possible weaknesses in the Fixed Trust Movement have been the 
subject of inquiry, and a committee appointed to investigate the 
position has already made recommendations to safeguard against 
Bankers have shown their willingness to assist 
in ameliorating our unemployed problem by co-operating in the 





possible abuses. 
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formation of the Special Areas Reconstruction Association, perhaps 
not with any great optimism. 


BANKS AND PROSPECTUSES 


Further, they show a stronger sense of responsibility to the 
public by the way in which they criticise the contents of a pros- 
pectus appealing for public subscriptions on which they are asked 
to allow their name to appear. I know that this bank goes out 
of its way, so to speak, to be particularly careful in this respect. 
It is always possible for an ignorant member of the public to 
conclude, if he sees the names of a respectable bank and brokers 
on a prospectus, that they are virtual guarantees of the success of 
the enterprise. No one, of course, who is familiar with business 
this conclusion, and he knows that a bank's 
name On a prospectus merely indicates that the banker has made 


every inquiry into its general bona fides and that he is only acting 


nH 


would ever draw 


on behalf of the issuing house to receive subscriptions. In order 
to prevent any ignorant exaggeration on the part of the public of 
the functions of a bank in this connection, it might perhaps be 
better if the name of the 


position On a prospectus, 


bank appeared in a less prominent 


\ further example of a greater orderliness in our affairs in the 
found, I think, in the 

auspices of the Clearing Bankers of the 
which I 


City can be reorganisation under the 
Foreign Exchange Com- 
mittee, believe is working very satisfactorily under 


conditions which no one can call easy. 


THE FUTURE 


In conclusion, I would suggest that we are justified in hoping 
that our present good trade will continue, but that the circum- 
stances are such as to render it necessary that we should be on 
our guard against any tendency for exaggeration into unhealthy 
boom-like conditions, while at the same time we should lose no 
opportunity of maintaining our connections abroad, which will be 
more than ever useful when our internal activity lessen 
‘* That the 
received and adopted, and that, in accordance with the recom- 
mendation of the directors therein, a dividend be declared for the 


halt-year ended December 31st last on the 


{ now beg to move: report just taken as read be 
5 { 


paid-up capital of the 


company at the rate of 12 per cent. per annum on the ‘A’ shares, 


and at the rate of 5 per cent. per annum on the ‘B’ shares, 
payable, less income tax, on and atter January 30, 1937."’ 
( Applause 

The resolution was seconded by Sir Austin E. Harris, N.B-E., 


the deputy chairman, and carried 
and Messrs 


house and Company were reappointed auditors for the year 1937 
} 


The retiring directors were re-elected Price, 


Votes of thanks to the directors tor their services 
vear, to the statt for their excellent work, and to the chairman for 


presiding, were carried, and the proceedings then terminated. 


GOLD COAST ASSOCIATED 
COMPANIES, LIMITED 


PROSPECTS UNDER NEW MANAGEMENT 


Ihe second ordinary general meeting of the Gold Coast Asso- 
ciated Com ies, I 1 Wii 1 { l tant t River 
Plate House, E.( 

Sir Cecil Rodwell, G.C.M.G the « man ifter stating that 
the chang the compar s ottice effected in June last would 


result in an estimated net savin neighbourhood 


per annum for the next five years and thereafter at the rate of 


{1,500 per annum, said:—The depreciation in value of mining 


investments amounts to £34,000, an even less itisfactory result 
than that shown for the previous vear, when the corresponding 
ble to tell you that 


market value of 


figure was $23,000. I wish that I had been a 


a comparison between the book cost and the 


investments at this date would make a better showing than at 


[am 


thanks to the new investments to which reference is made in the 


° } 
September 30th last. however, at any rate able to say that, 


report, the downward trend has been checked and that, while 


1 considerable leeway to be made up, the prospects 


there is still 
of an improvement in the value of our investments as a whole are 
better than thev were before the list of holdings was extended 


} , ha } 
In conclusion, gentlemen, I can assure you that by the end of 


the current vear, begun as it was under fresh auspices and in a 
new environment, it will be the earnest aim of the directors to 
show, as indeed the shareholders may reasonably expect them to 
show, more satisfactory results than it has been possible to place 
before you in respect of the period under review to-day. 


the report was adopted. 
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WILLIAMS DEACON’S BANK, LIMITED 


SATISFACTORY RESULTS—INCREASED NET PROFIT 
IMPROVEMENT IN THE COTTON INDUSTRY 
THE INDIAN IMPORT DUTIES 
MR GERARD DEWHURST’S SPEECH 


The 
Bank Limited was held, on the 
Mosley Street, Manchester 


annual Williams 


28th ultimo, in the Board Room, 


meeting of the shareholders of Deacon's 


Mr Gerard Powys Dewhurst (the chairman) presided. 

The Secretary read the notice convening the meeting and the 
auditors’ report. 

The Chairman, in moving the adoption of the directors’ report 
and statement of accounts, said Gentlemen,— I have received 


apologies for unavoidable absences trom our meeting to-day from 


certain members of the board 
BIRCHIN LANE BUILDING 
You will notice from the report that the rebuilding of our 
old Bank in Birchin Lane was completed in October last and 


that since then we have been in occupation of our new premises. 


The Georgian type of architecture adopted appears to blend 
admirably with the surroundings, while the lay-out of the 
interior is all we could desire ; in fact, the comfort and con- 


venience of both customers and statf have been carefully studied. 


Soon moving 1n we invited 


after our triends and customers in 
the City of London to view the premises, and, judging by the 
kindness of their remarks, I the architect is to be 

and I vour behalf to assure 


our appreciation of the happy result of his labours. 


think con- 


gratulated, should like on him of 


Our only 
regret is that our late general manager, Richard Dobson, did not 
live to see the completion of a project he had made particularly 
his own. 


You will see from the report that we have invited Mr Ernest 
E. Bird, who is well known in the City, to a seat on our board, 
and this meeting will be asked to confirm his appointment. I 


should like in your name to offer Mr Bird a very hearty welcome, 


in the assurance that his wide experience and knowledge of men 


and affairs will be of the utmost value to the bank. 


BALANCE SHEET ITEMS 


Taking the remainder of the report with your permission as 


read, and turning to the figures of the balance sheet, on the 
liability side our capital and reserve fund show no change, but 
our deposits give us a substantial increase of over £2,000,000 


which appears to be a common feature in all bank balance sheets 


this year. Acceptances on behalf of customers show a contraction 


from last vear, while a smaller volume of foreign exchange 


contracts largely reduction of 


accounts 


for a over £600,000 1n 

the next item of endorsements 
Furning to the assets side of the sheet, our holding of cash 
shows little change, though the ratio of cash to deposits is 
reduced from 11.5 per cent. to 10.9 per cent. Balances with 


other banks are higher by £270,000 and we have over a million 
and a half 


ago Purchases 


less short we had a 


money on the market than 


vear 
of Treasury Bills account for a small increase in 
the next item of bills discounted. 

The ; 


—_ j 
muon, 


increase in our investments amounting to over three 
coupled with a relatively small addition to our advances, 
would indicate that our customers, especially in the cotton trade, 


while undoubtedly improving their position, have not yet reached 


the point of requiring fresh facilities to any large extent: in 
other words, our advances have so far improved in quality rather 
than in quantity. 
Bank premises account, after an appropriation from this year's 
profits, shows a net increase of £55,000, not, we consider, an 
undue addition, considering the calls of the last three years upon 


this fund. 


PROFIT AND DIVIDEND 


lurning now to the figures of profit and loss, our net profit 
after making the usual provisions appears at a total of £293,636 
as compared with £278,536, or an increase of £15,100. This 
profit, with a balance of £72,784 brought forward from last year, 
gives us a total of £366,420 now to be dealt with. 


Alter transterring £30,000 tO premises account, we are i 
position to pay a dividend at the rate of 12} per cent. on both o 
A’ and ‘ B”’ shares, and to carry forward to next yea 


account £102,045 as against £72,784 brought in. 
With the tigures I have quoted, it is unnecessary for me to stres 


the liquid nature ot the bank’s position, and I am glad 
that the general business of the bank has been 


tO report 


more than maip- 


tained, and we have every reason to be gratified with the progress 


recorded during the past year. 

The year under review 
trade of the 
heavy industries, under the stimulus of the 


has seen a further revival in the interna 


country, and in spite of rising costs most of t 


Government's expend 


ture, and aided by cheap money, have attained a high level ¢; 


output ; in fact, we can record an increase of some 10 per cent 


over last vear in the volume of industrial production. 


A STEP FORWARD IN INTERNATIONAL TRADE 
Ihe improvement in our export trade, so vital to us, still 
mains, however, a problem to be solved ; but in this connectior 
definite step forward has been taken during the past year towar 


freeing international trade from its many restrictions, which m 
mark a new era in international economic 
the United States of Ameri 


France, and Great Britain to maintain reasonable stability of 


having been come to between 


principal exchanges through their respective equalisation tund 


1936 has also witnessed a substantial rise in the price level 


primary commodities, including a higher value for agricultur 


produce, which, in so far as it affects the purchasing power of tt 


producing countries, may also in its way be of material assistant 


relations, an agreement 


to this country in regaining its exporting position to those mar- 


kets, so long as the present remuncrative nature of our domest 
trade does not lead us to neglect fhe requirements of our cus 


tomers abroad. 


IMPROVEMENT IN COTTON TRADE 
Turning to the area more directly served by this bank 
gratifying after so many years of depression to be able to rec 
a definite, if not yet very pronounced, improvement in the cott 
track Various causes have been responsible for this happier 
state of affairs. Doubtless the Cotton Spinning Industry Act 1 
dealing with redundant machinery, though only coming 1M 
operation during the latter part of the year, has had a defimite 
psychological effect in restoring the confidence of the trade. Aga 
those responsible for various schemes for the prevention of unas 
cutting of prices at last appear to be reaping the reward of the 


unremitting labours of the last three years, and a great proper- 
tion of yarn produced is now sold under an arrangement 
minimum prices. 

Lastly, as was to be expected, the trade has benefited 
increased purchasing power of the country. As a result, S] ‘ 
and manufacturers have their order books filled for some t 
ahead at prices which, for the first time for many years beat 
some relation to costs, and while these, largely through hig 
wages to be paid in the coming year, must inevital ly rise 


for 


distinctly promising. 


} } ¢ } | 
outlook the basic end of the industry can be descr 


TRADE WITH INDIA 


. : . } ri. | 
On the other hand, our shipments of piece goods abroad, ! 


afraid, show a somewhat mixed picture. Following upo! 
various reductions in the import duties on Lancashire tex 
welcome improvements are to be noted in the volume exported t 
the Dominions and Colonies, but this is more than offset | 
further reduction of our trade with India, which, considering U 
the shipment of cotton piece-goods and yarns is still this country) 
largest, export trade, and India the most important market, g1\ 
rise to serious misgivings. 
In the meantime, by a vote of the Legislative Assembly 


India, the Ottawa Agreement with the United Kingdom has 


+) 


eer 
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denounced, and the whole question of the commercial relations 
the two countries is shortly gue to come up for revision, 

w that the political considerations are removed from dis- 
we may surely hope that any differences of opinion may 
ttled from a purely commercial point of view, and a policy 
tual concession be adopted. After all, the United Kingdom 
, practically free market for over 30 per cent. of India’s 
exports, of more than twice as much as her next best customer. 
lapan, so that a case would appear to lie for a further modifica 
the existing import duties into that country, which have 
had such devastating results in the past. It we realise that. the 
population of Lancashire is 11 per cent. of the country’s total 
it its textile trade is the largest consumer of raw materials 


e country, then I submit any move in this direc tion would 
Ise to consolidate and broaden the 


than anything ¢ 


Lancashire trade which we welcome to-day. 


RECORD STEEL PRODUCTIONS 


| reports from Shetfield, where our bank has important 


iterests, Show that the improvement noted last vear has been 
re than maintained. New records of production of steel and 


goods have been established during the vear. Much new 
nt has been installed, and considerable expenditure on exten 
ind improvements is) under consideration, though th. 
of a sufficient supply of skilled labour in that industrs 
here, is still acute. 
COAL INDUSTRY 
With regard to the coal industr both in South Yorkshire 


nd Lancashire the trade has detimitely improved its position 
during the year. To a considerable extent this is due to the 
Coal Mines District Scheme set up in every coalfield in the 
mntry, whereby the output of coal is regulated and the actual 
isiness of selling is controlled. That these schemes have given 
a much-needed stability to the trade generally is clear, while 
guards, to some extent, of the interests of the consumer have 

not been overlooked. 
From our other main branches in Lancashire we have similar 
ports of all-round improvement in business, with the exception 
rhaps of Wigan, where the percentage of unemployed persons 
il remains, untortunately, high, though hopes are entertained 
big Government scheme initiated in the neighbourhood 


lL alleviate this position when under way. 
FAVOURABLE ENGINEERING OUTLOOK 
\Il branches of engineering situated in and round Manchester 


experienced an exceptionally busy vear, and with the order 
<s well filled the outlook of the trade here is distinctly 
favourable 
lt is somewhat remarkable in a year when the international 
has been so precarious and dangerous incidents of an 
flammable nature have arisen so frequently, that this country 
scommercial point of view should have proceeded so calmly 
With its affairs. Under the circumstances Stock Exchange prices 
gilt-edged securities have remained remarkably steady, and 
s men, having accepted the Government’s defence pro- 
ramme with all its implications of extra taxation, have trusted 
Ministers to steer this country clear of any entanglements 
and it is only with the fervent hope that this contidence 
be justified that we can look forward without apprehension 


| to the coming year. 
> 


TRIBUTE TO STAFF 


Detore T conclude I should like, on your behalf, to convey to 


our general manager, Mr Sradburn, the assistant general 
Managers, and the officers and staff of the bank, our best thanks 
lor their efficient services, and to asure them of our keen appre- 


Cation of the way in which the work of the bank has been 
conducted during the year. 
Che Chairman then moved the adoption of the report and 
unts, which was seconded and carried 
Che retiring directors, Mr Herbert William Haldane and Mr 
\lexander Maitland, K.C., were re-clected, the appointment of 
Mr Ernest Edward Bird to the board was confirmed, and tl! 
auditors, Messrs Ashworth Mosley and Company, were re- 
ippointed., 
Pb DAs aS a Te nee 
; Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tuk Economist, 8 Bouverie Street, Fleet 


Street, London, E.C.4. 
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ASHANTI GOLDFIELDS CORPORA- 
TION, LIMITED 


ANOTHER SATISFACTORY YEAR 
INCREASED DIVIDEND AND FAVOURABLE OUTLOOK 


Mr J. H. Battey, the chairman, presiding at the fortieth 
he Ashanti Goldtields Corporation, 
on the 29th ultimo, said the ore milled and treated was 213,713 


ordinary general meeting of t 


tons, aS against a previous high record of 192,110 tons. Working 
costs showed a turther reduction at 26s. ofd. per ton, as against 
20s. 113d. last year. 

The development footage reached the high figure of 21,037 ft., 
Which was easily a record, and their ore reserves gave a total of 
1,456,031 tons ot an average value of 20 dwt., as against 
1,059,224 tons, of an average value of 19.8 dwt. last year, being 

Increase Of 495,807 tons 

Phe outstanding feature was the development of the Cote d’Or 
rect trom the south shaft, where, after using 118,440 tons for 
milling purposes, the stoping ore on this reet alone now stood at 
1,163,745 tons of 23 dwt. out of a grand total of 1,458,031 tons. 
[hese tigures were eminently satisfactory, and the position now 
vas that they had ore for stoping purposes to cover them for at 
least six years, on the basis of the present output. 


REDUCED WORKING COSTS 


The dry crushing, roasting and cyanidation process showed a 


further reduction of 1s. 5.8d., and now brought the cost down 


to gs. 5.92d. per ton. A recent experiment in firing with wood 


} 


gas had proved satisfactory in reducing the cost of firing by 


about is. yd. per ton, and they proposed similarly to equip the 


ld ultimately mean that the dry 


other furnaces This) shou 
crushing and roasting process costs might eventually come within 
Ss. 3d. per ton. 

In the meantime, they were increasing the capacity of the dry 
crushing treatment plant to 20,000 tons per month by erecting 
another roasting furnace. This would bring the total number ot 
furnaces in commission to thirteen. 

Referring to the prospecting and development of outside mines, 
the best results had been at Aveinm. Developments had, on the 

{ 


whole, been satistactory. A net increase of 61,356 tons of stoping 


4 
ore brought the total reserves in this mine to 294,286 tons of 


APPROPRIATION OF PROFITS 


Ihe Chairman, having dealt with the various items in the 
balance sheet, continuing, said that shareholders would observe 
that a balance of £964,015 had been transferred to the appropria- 
tion account. In addition to this, a sum of £88,762 had been 
brought forward from last year, which was the balance out- 
standing after providing for the allocations agreed to at the last 
annual general meeting, and the payment of the second interim 


and final dividends tor the vear 1934-35. 


In addition, the directors had considered it desirable to re-credit 
profit and loss account with £30,718, which was written off this 
account to meet the fall in the market value of Government 
securities In 1G31 These securities more than recovered their 
original valu 1 they t y it a proper irse to bring this 
imount ba into profit 

Phe total sum thus to be appropriated w £1,084,396. They 

id again transferred 1,000 to the bene lent fund and had 
reserved {10,000 for income tax The first interim dividend for 
the vear under review absorbed £225,000 leaving a balance to 
© carried forwat y the balance sheet of £848,396. Out of this 
they had id a second interim dividend amounting to £225,000, 
indo of mmmended a final dividend of 50 per cent totalling 
£3500,0 iking a distribution of £950,000 tor the year, and 
leaving a balance of £123,396. From this amount they were 


a transfer of £10,000 to the pensions fund, £10,000 


recommending 
? 
to the exploring account, and writing off £9,221, cost of develop- 


ment on Justice's Mine, leaving a carry-forw ird of £94,175- 
FUTURE PROSPECTS 


The programme proposed for this vear, which the directors 
believe can be carried out quite comfortably provided there are 
no unforeseen circumstances beyond their control, should provide 


profits of over a million pounds, taking gold at the present 
t 


\ ilue ot, sav, 47 per ounce. 
Their investments this vear comprised Government securitl 


j 536, and shares in other compamies £575,070 Phe market 


, , 

a }o> 

value of these shares at September 30, 1936, was £2,085,000 and 
since then there had been a further appreciation 


The report and accounts were unanimously adopted. 
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GENERAL CONSOLIDATED INVEST- 
MENT TRUST LIMITED 


INCREASED REVENUE AND DIVIDEND 





Ihe forty-first ordinary general meeting of the Gene ral Con- 


Investment Trust, Limited, was held, on the 
London, E.C 


he chairman), 


after payment of debenture 


solidated 20th 
ultimo, at 4 Moorgate 
Mr R. B. H. Ottlev 


said: Our net income, 


in the course ol his speech, 
interest and 
all expenses, against 431,890 last vear and 


three 


amounts to £39,254, 


£24,222 in 1934. Our progress, therefore, over the last 
years has been steady, and we must be forgiven a modest iecling 
of satisfaction, modest because, after all, we cannot but admit 
that the 


which, 


times have been propitious to companies such as ours 
like sailing ships, are to a large extent subject to the cap- 
rice of elements over which their masters have no control. We 
have successfully weathered one of the stormiest periods in_ the 
memory of living man, and we have for some time past been run- 
ning before a steady trade wind which, indeed, during the last 
vear. has been increasing in strength and we have had, at times, 
to shorten sail; for, in the uncharted seas of investment, you 
must always have vour ship under control. 


You must have, in the Trust’s holdings of debentures and fixed 


interest-bearing stocks, the soundest possible rigging against the 
day of the low barometer presaging the approach of a tornado 


and plenty of spare tackle in the sail locker in the shape of re- 
There was a famous 
an Australian wool clipper, Captain Forbes of | the 


Schomberg,’’ who formed. the 


provide for any contingency. 


dangerous habit of padlocking 
t his ship was lost at sea with all hands. 

parallel, I wonder, in the investment world of to-day ? 
The valuation of our securities at 


Is there a 


December 31st gives us a 
total very substantially in excess of the figure standing in the 
1 


balance sheet, and without, of course, taking into consideration 


the sum of £102,881, representing the total of our reserve funds 
and our carry-forward. Moreover, from the point of view of the 
revenue account, we still have some frozen investments which 
feel justified in 


sas 
retaining, but from which we are at 


obtaining little or no revenue. 


present 


CONFIDENCE IN THE FUTURE 
We may, therefore, look with confidence to the future prosperity 
of our company in so far as our conduct of its business may 
influence it, but this all connotes a period of comparative im- 
munity from social and economic upheavals of which, I confess 
there are no very clear signs. 


There is evidence of a general rise 
in commodit, 


money should become scarcer and 
other influences will be at work, and 
we may perhaps be justified in prognosticating a continuance of 


prices, and 


dearer. On the other hand, 


cheap money, though possibly not on so generous a scale as in the 


last few years. 


There seems no reason, however, why the good davs should not 


activity will, one day, 
become a declining one is only too certain, and it is the duty of 


continue awhile, but that the curve of trace 


investment trust directors to foresee these inevitable periods, and, 
in so far as they can, provide against them. It is for that reason, 
although we have earned 9 per cent. on our ordinary stock for the 
past year, that we have thought fit to recommend for your accep- 
tance to-day a dividend of 6 per cent., a modest 
the 5 per cent. paid last year and which we 
with your satisfaction. 


increase over 
hope will meet 
Shareholders have never suffered by con- 
servative distributions, and it will be the policy of the 


board TO 
distribute on as generous a scale as possible 


commensurate with 
the building up of adequate reserves. 


The report was unanimously adopted. 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘* Economist Newspaper Ltd.,”’ 


8 Bouverie Street, E.C.4. 

In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 





Name 
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CENTRAL AND DISTRICT PROPERTIES 
LIMITED ' 


Ss 
DIFFICULT CONDITIONS~ BETTER PROSPECTs 


The third ordinary general meeting of Central and 


i | ) 

Properties, Limited, was held, on the 29th ultimo, in ] , 
Mr Horace Boot, M.1.C.E., M.I.Mech.E., M.1.F J 

man), in the course of his speech, said: The year uw 
has been a difficult one for prope rty-owning compa: 
blocks of flats have been built in and around London { 
supply at present of residential flat accommodation : 
demand. This position is considered to be only of { 


a 
nature as the rate of building new blocks apps ars to be sl 
The resultant profit for the year was £14,848, as compan 
£20,102 In 1935, Which, however, included £7,881 protit 
sale of a property. I should like to draw your attent 
fact that in accordance with the terms of. the com} 
pectus 1t Is necessary for a sum to be set aside out ol 
to repay the company's indebtedness to its debenturt 
Last year the amount provided was £2,400, and in th: 
under consideration it amounted to £2,508, a total for 
years of £4,908. It will be necessary to provide £1,850 fro: 


year’s profits in respect of the redemption of preference shar 


eX 
il 1d 
it is in anticipation of this further charge that your directors hay 
adopted a conservative policy in recommending only 4 per cent , 
dividend on the ordinary shares. While these prov restr 
the dividend that can be paid on the ordinary shares, they enhan , 


every vear their value by reducing the prior charges. 

From the balance sheet it will be seen that the 
freehold and leasehold properties have cost £962,118, an 
of £35,620 as compared with last year; it will be remembered tl 
last year we had a substantial sum awaiting investment. Towards 
the latter part of the last financial year we purchased two ney 
properties. One of these properties is a block of shops with res 
dential accommodation at South Harrow. 
small houses in Welling, Kent. 


The other is a block 


Your directors believe in the future prospects of the cony 
as an investment for those desiring a good security with a reas 
able vield. 


RA 
gt: 


The report was unanimously adopted. 
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BIBIANI (1927) LIMITED 


SATISFACTORY DEVELOPMENT ; 


Speaking at the tenth ordinary general meeting, on the 29 
ultimo, the chairman, Mr J. H. Batty, said the mine devel i 
during the year had been highly satisfactory. Values had _ bee } 
maintained on levels 2, 5 and 6, and good values ci ntinued ¢ 
levels 8 and 9. On No. 9 the present lowest level, the 
cross cut No. 14 from the winze, exposed 25 ft. of ore averaging 
19 dwt. 

It was most encouraging to find the ore body in dept! 
taining its strength and values, and they felt justified in taking 
optimistic view of the future. 

Che developments of the mine were so excellent that they must 
be ready, ultimately, to extend the plant beyond the 30,000 tons 
They were increasing the haulage capacity to meet the 30,00 
which meant installing new machinery at No. 4 shaft. Everything } 
pointed to the urgency of increasing the haulage capacit' i 
installing the new treatment plant, as there was no dou 
the mine itself was ready to prov ide the ore required 

He was glad to be able to assure them that all this work \ 
in hand. For the present the tonnage should be at least Or 
and they expected that early in the vear 11,000 to! hould F 


Teac tile | 


During the year, 93,230 tons were treated which ret 
32,120 ounces of fine gold, valued at £225,205. The « 
out at 25s. 3d. per ton, including 5s. per ton for devel 
rhis compared favourably with the cost of the previous \ 
20S. rod. pt r ton 

Che ore reserves had now reached 2,049,300 tons, of an aveTast 
value of 7.8 dwt., 


] an additional 343,100 tons placing ther 
very strong position. 
Profit and loss account showed a balance brought torwt 

September 30, 1935, of £83,655, and they had to add to tl 
profit for the year, £81,537, 


making a total of £165,192 
deducted 


from this was the 12} per cent. 


Wc texans aia eS 


dividend pal 
February, 1936—{50,000, making a balance of £115,192, OUT 
which the directors now recommended the payment of 15 per ce™ 


tor the year ended September 30, 





1936. This would abso! ; 
£67,500, and leave a balance of £47,692 to be carried forward. 


The report was unanimously adopted. ; 











February 6, 





GOVERNMENTS STOCK AND OTHER 
SECURITIES INVESTMENT COMPANY, 
LIMITED 


ordinary general meeting of this company was held, on 
ith ultimo, in London. 
unt St. Davids (the chairman) said -I want to say 
ing about deprec lation as it affects inv strnent trust com- 
In this company four years ago we had a depreciation 
; » per cent. To-day there is no depreciation at all, and both 
pital and the reserve are intact and there is a substantial 
on the right side. 
\s to revenue, the results of the past vear were arrived at 
iving forty decreases in revenue and over sixty increases. 
lance we have a gain of £3,300. No bonuses or scrip have 
taken to revenue. 
. reign bonds and= foreign railways did better in the 
st year. South America also did better. Although very far 
loing well, there was an improvement the right way. Then 
\irican company gave us a little jump in our income. We 
id © pleasant increases from tramway companies and from 
ign land companies. We did rather better in rubber and in 
niscellaneous Companies. 
Ve propose to pay an extra } per cent. on our deferred and 
to add {2,000 to our revenue reserve fund, making that fund 
ooo. As it has borne tax, it represents over 12 per cent. on 
deferred stock. 
| venture to think that this year ought to be a pretty good 
for our income. We ought to do much better in our 
lings in investment trusts and very much better in rubber. 
less I am very widely mistaken, our income during the present 
ir is going to be better than our income in the past year. 
(he report was unanimously adopted 






























































| 
GO V ERNMENT RETU URNS, &« &e. 
(he total ordinary revenue for the week ended January 30, 
: 1937, amounted to £24,563,000, against ordinary expenditure of 
; 11,187,000. After allowing for an increase in Exchequer Balances 
/299 259, the operations for the week, as shown below, decreased 
gross National Debt by £12,853, to approximately {7,986 
a 
j (0000's omitted 
i £ £ 
’ Department Advances 4+ 9,335 | Treasury Bills — 18,866 
ling Loan — . S| Old Sinking Fund — 2,941 
i) Savings Certificates...... + 150 | P.O. & Tel. (Money) Act si) 
j { Suez Canal Drawn Shares 36 
' | ———- 
+ 9,490 | — 22,343 
lt ling £375 millions on Account of Exchange Equalisation Fund and Borrowing 
statutory Sinking Fund. 
\ complete analysis of the approximate position of the National 
Debt at December 31, 1936, appeared in The Economist for 
nuary 2, 1937. 
Total Receipts into the Exchequer 
ee ae ere enay 
REVENUE for the April 1, | April 1, Week Week 
year 1935. t 1936. to *nded ‘ 
1936-37 ad ig eaten ended 
Feb. 1, Jan. 30, Feb. 1, Jan. 30, 
1936 1937 1936 1937 
3 anne 
' RDINARY REVENUE | | 
In| coal Revenue— £ £ £ £ 
MOOI TF ocncccncdaccacecka 259,000,000) 143,496,000 139,549,000) 17, 880,000) 18,468 000 
f Dur-tax ee 56,500,000) 25,740,000) 26,110,000) 3,840,000) 4,330,000 
t Estate, etc., Duties ......... 89,000,000; 72,140,000) 70,060,000 1,740,000) 1,710,000 
URINE necesessacsvavasssaseses 27,000,000) 17,420,000) 20,730,000] 590,000) 550,000 
t-xcess Profits Duty and | | | 
_ Corporation Profits Tax 750,000 
° Land Tax and Mineral | 
Rights Duty .......... eens 750,000) 350,000) 90,000 50,000 sO 
lotal Inland Revenue ...... 433,000,000| 259, 146,000) 256,739,000 24, 100,000) 2 5,118,000 
Customs and Excise— | "i 
OND suntsinsunasneneawesesos 207,525,000} 164,848,000) 175,242,000) 2,461 1000) 3,500,000 
BR isxanicas sh ewenanwnane sees {110,000,000} 91,500,000) 93,300,000) 700,000 800,000 
fotal Customs and Excise [317,525,000 256,948,000 268,542,000 3,161 aa 4,307,000 
| Motor Vehicle Duties (Ex- i aoe 
ia . chequer Share) ............6 «» | 5,000,000} 4,641,000} 5,614,000] Dr1906000| Dr5 433000 
io ( st Othce (Net Receipts) ... | 11,256,000] 13,450,000] 12,300,000|Dr.200,000\ 100,000 
Me Crown Lands .........cccscseeeeee 1,350,000} 1,230,000) 1,240,000) 180,000) 190,000 
- ~s eipts from Sundry Loans 5,000,000) 4,777,605) 4,413,519 . 
‘ iscellaneous Receipts......... 25,250,000! 16,973,933] 16,326,222 52] 288,359 
3 , ——_ =F . 
4 ‘otal Ordinary Revenue ... 798,381,000 | 556,566 366,538| 565,174 174,7 7 1412 15,335,052) 24,563,359 
‘ SELF-BALANCING ; — 
REVENUE 
a Post DIE serrnsisnes seeeeee | 69,344,000) 53,100,000) 57,400,000) 2,200,000) 1,800,000 
ty otor Vehicle Duties. appor- | 
Wi tioned to Road Fund ...... | 26,500,000] 24,719,000] 25,768,000] 2,750, 00) 6,550 000 
‘ lotal Self-balancing Revenue | 95,844,000 77, 819 ,000| 83, 168,000] 4,950 cm 8,350, 000 
ei | -—__—____—_|——_ anaes 
MUD sinitiiatiusniiitialiasis ae 634, 385,538) 648, 342,741 30,285,052/ 32,913,359 


tT 
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Fotal Issues out of the Exchequei 
to meet Payments 
Estimate ee \ 
EXPENDITURE fr the | April 1, | April 1, | Week | Wee 
Pema 1935, to 1936, to ended ended 
| 1936-37 | ‘Keb. 1, | Jan. 30, | Feb. 1, | Tan. 30 
} 1936 | 1987) | 1986 | 98 
| | | 
sara Cd | | 
ORDINARY £ f 
EXPENDITURE I 
Interest and Management of | 
OSIONSl DORE. ccccscscssecs 24,000,000 | 197,175,087)190, 236,215] 6,948,429} 04 668 
Payments to Northern Ireland } | 
BSCHOGUAD ccecacescasscccccscss 7,500,000} 4,531,059] 5,413,817} | 414,10 
Other Consolidated Fund Ser- | | | 
WOO igo ic hes ccc cvianauelss 3,200,000] 2,892,156} 2,537,505] 21,728] 35,168 
Post Office Fund ............6. 600,000} 1,126,817| 420,529} 
PN aegis ain Sa adidas }235,300,000 20 5,725,119/198,608, O66) 6 970,157} 743,943 
Total Supply — Services | | 


(excluding Post Office)... |570,969,000/ 41 1,100,399! 444 178,929! 9,922,000! 10,442,75 


Total Ordinary Expendituret 806,269,000 616,825,518/642,786,995 16,892, 157/11, 186,594 











| 
SELF-BALANCING | 
EXPENDITURE | | | | 
UR OE on | 69,344,000) 53,100,000) 57,400,041 | 2 2 200,000) 1,800.00 
WU FMR vec csncecccasasscnecses 26,500,000) 24,719,000) 25,768,000 2°750),004) 6,900, 
| } | 
T . . . re | 
Total Self-Balancing Ex- | | | 
POTIEIG on ccscscccccccces | 95,844,000} 77,819,000) 83,168,000) $,950,000) 8,350,000 
j-—__—— | , 
NOQOME Sc tncetesiassixeKctieress me 694,644,518 725,954,995 21,842,157 /19,536,693 
\ | 
¢ Estimated Expenditure as per Financial Statement (H.C. 77) 797,897,000 
Add :— £ 
Supplementary Estimates ‘ 33,972,000 
Less :— Provision made in the Budget ............. 25,600,000 8,372,000 


806,269,000 
The aggregate revenue from April 1, 1936, to January 30, 1937 
is shown below : 
(00's omitted 


+ 


Expenditure 642,787 | ¥ Revenu 565,175 
Increase in balances 87 | Gross ~ rowing £84,845 
| New Sinking Fund* 7,146 

Net borrowing 77,099 

642,874 642,574 





* Authority will be sought in the Finance Bill to meet the Statutory Sinking Funds 
in 1936 by borrowing. 


POSITION OF THE FLOATING DEBT Movement 


Week ended 
Feb. 1,'36 Mar. 31,'36 Jan. 30,°37) Jan. 30, °37 


Ways and Means Advances Outstanding £ é é 4 
Advances by Bank of England 
Advances by Public Department 24,725,000 19,055,000 31,510,000 4+ 9,335,000 
Treasury Bills outstanding 851,100,000 763,115,000 714,480,000® — 18,865,000 
Total Floating Debt 875,825,000 782,170,000 745,990,000 — 9,530,000 


* Includes £4,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {35,000,000 Treasury bills were opened on January 
29, 1937. The amount applied for was £73,355,000. Tenders were 
accepted for Treasury bills at three months dated Monday at 
£99 17s. 5d., about 30 per cent. and above in full ; Tuesday 
at {99 17s. 6d., and above in full Wednesday to Saturday at 
£99 17s. 5d., about 30 per cent. and above in full. The average 
rate per cent. was 10s. 5-04d. The amount allotted was {35,000,000 























Date Amount | Total Amount Average 
. Offered Applications Allotted Rate % 
iii gaat — 
| £ | £ | £3. d. 
anuary 4, 1935 ... | 30,000,000 49,560,000 27,500,000 | O 6 1-64 
jaty 5, 1935 oe a | 40,000,000 60,905,000 40,000,000 012 4:32 
anuary 3, 1936 ............. | 35,000,000 68,075,000 35,000,000 0 10 10-72 
jary 3, 1936 ‘i .. | 50,000,000 72,750,000 50,000,000 Of 3-27 
January 1, 1937 .. | 40,000,000 75,450,000 40,000,000 012 563 
January 22, 1987 .......00. | 30,000,000 75,565,000 30,000,000 010 $-61 
January 29, 1937............ | 35,000,000 | 73,355,000 | 35,000,000 010 5:04 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates Pn | Value 
| 
oo 
Wide Caded Fanary’D, 1GGF occ ciscvceiceceseseessscis 746,724 560,043 
Week ended January 16, 1937 .......c.ccscseseesereeeere 803,903 602,927 
February, 1916, to January 16, 1937 .......c.cccce0 |  1,282,203,973 |1,008,090,818 


{ \ 





At the end of December, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 
£390,101,507. 








The OCEAN 
Accident & Guarantee Corporation, Limited 
Head Office : 36-44 Moorgate, London, E.C. 
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THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
RETURN FOR WEEK ENDED WEDNESDAY, 
FEBRUARY 3, 1937 
ISSUE DEPARTMENT 

















é | 4 
Notes Issued : | Government Debt ............. 11,015,100 
In Circulation . . 457,311,181 | Other Government Securities . 187,879,503 
In Banking Departinent . 56,349,479 Other Securities ............... ‘ 1,091,347 
PEE OGD bs oc consnsenscsceszeesses 14,050 
| Amount of Fiduciary Issue 200,000,000 
} Gold Coin and Bullion ... . 313,660,660 
| — 
513,660,660 $13,660,660 


BANKING DEPARTMENT 





£ £ 
Proprietors’ Capital ... : . 14,553,000 Government Securities . ... $0,449,242 
eer . $3,607,319 | Other Securities :-— 
Public Deposits® ................. 12,214,103 Discounts and 
Other Deposits : Advances......  £8,520,709 
Bankers ... £96,105,653 Securities......... £18,927,669 
Other Accounts £38,273,601 ee §6S008, 978 
————— 134,379,254 | Notes ..... er 
Gold and Silver GONE caccccsasere 506,577 
164,753,676 164,753,676 
® Incuding Exchequer, Savings Banks, Commissioners of National Debt, and 


Dividend Accounts. 























Both | Amount, Inc. or Dec. on | Inc. or Dec. on 
Departments Feb. 3, 1937 | Last Week Last Year 
4 4 } 
SEG CEINIIOR, . nisciccennessnneeses roses 457,311,181 + 5,014,172 + 57,478,424 
TED ccctiscccssbkeetssseeeineek 2,214,103 80,652 1,224,998 
I CRE Aesickcsececstinasiense : 96,105,653 | 2,317,547 6,771,085 
Other deposits fen eeucncearcekaeee $8,273,601 168,005 - 1,248,418 
Total outside liabilities ....... eeeeeeee | 603,904,538 2,609,272 33,180,755 
Capital and rest................ wee | 18,160,319 | 17,822 13,191 
Government debt and securities | 279,343,845 | 1,747,929 56,798,596 
Discounts and advances ...... 8,520,709 52,568 5,919,428 
Other securities ................... ‘ PHOTOG . 269,362 + 3,992,345 
Silver coin in issue department 14.050 | 42 1,088,447 
Coin and bullion (bank’s reserves) 314,167,237 | 107,277 + 112,979,690 
Reserves of notes and coin in banking | 
department....... 56,856,056 | 4,906,895 4,498,734 
Proportion of reserve to outside lia- 
bilities— 
(a) Banking Department only 
<<... fl re SoS 2-6 1-8%% 
(b) Gold stocks to deposits and | 
notes (“* reserve ratio”) ... 5° -1 | wee) | 13-6 
(000’'s omitted) 
| 
Issue Department | Banking Department = 
|—_——_—_—____—_—_—_-— Gold in or | 3 
Date out of 
Notes Circula- Public Bankers’ Other Bank q 
Issued tion Deposits | Deposits | Deposits 2 
i £ i £ £ % 
1937 | £ £ , | £ /0 
Jan. 13 | 513,661 455,047 12,384 106,720 38,266 Nil 2 
» @ 513,661 | 450,464 | 13,555 100.287 | 37,568 Nil 2 
» 27 | 513,661 452,297 | 12,133 98.423 | 38.442 Nil | 2 
Feb. 3! 513,661 | 457,311 | 12.214 | 96,106 | 38.274 Nil 2 





(000’s omitted) 












































| Issue Department | Both Depts. | Banking Department 
| ——= 
Date | Govt. | Gold Coin : | Dis- ‘ 
[Debt and — ! and Bullion | er jcounts &/ Other Reserve and 
| Securi- | * ihe and Reserve securi- | Advan- eoomet the Pro- 
| ties | | Ratio ues oes ties portion 
i 
£ | € £ % | | £ ; q 
1937 | as . . 
Jan. 13) 199,939 51 | 314,033 | 51% | 83,156 | 12,521 | 20,806 | 58,986 | 374% 
. 20) 199,616 | 373 | 314,082 | 524 | 74.935 | 8.906 | 22,079 | 63,617| 424 
_ | 198.960 | 1,026 | 314,060 | 52 s 78.636 8,018 | 18.724 | 61,763) 414% 
Feb. 3 1,091 314,167 | 524 80,449 8,521 | 18,928 | 56.856 38 44 
’ 
BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 
| 5 } | 
| Town |» fetropolitan | Country | Total 
| 
£ | f 
:, 1937 i ; é 
January 1! to January 20...... 2,123,650 136,026 239,983 2,499,659 
Week ended January 27 ...... 752,437 42.237 | “67840 | ~’pao'sia 
Week ended February 3 ...... 812,056 48,655 | 78,241 | 938 952 
Total to date, 1937 ............... ‘| 3,688,143 | | 226, 918 % 386, 064 125, 
et oe | 3,138,036 bw 204,215 | 338.801 Pyenyed 
increase or decrease in 19374 | + Fen | 22,703 | + 47,263 | + 620,073 
et | = aa = 13:9% |= 16:8% 
Total for year 1996 ............ | 35,039,356 | 2,039,620 3537598 | 40616: 
Total for year 1935............... 32,443,575 | 1,887,112 | 3,229,064 | $7'$59,751 
Increase or decrease in 1936 { + 2,595,781 + 152,508 | + 308,534 + 3,056,823 
= 80% j= S1% | = 96% | = 82% 
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PROVINCIAL 
(000’s omitted) 
| ee s 
J werenied | oer 
as Month of January ‘ 
am | Janaas 
Leneuiateinieintt cites dead 
| 1: ee 
1936 | 1937 1936 | 1937 or 1936 | 3 
J Dec 
LS -SSSSSSS-sSsss-sntin- 
| a 
| ' “> 22 | 
No, ¢ york da on °%6 
4 4 ‘ i 7 j | 
PERM NGA aieee | 2,926 | 12,884 | 13,977 | + &-4 | 13,592 | 44<-- 
BRADFORD 1,192 | 1.407 | 4,537 | 5,208 14-7] 4900] sou 
BRISTOL 1,274 | 1,314] 5.827} 5,481 59] 6019 | 54s 
DUBLIN 5,909 | 5.236 } »'973 5s 
yrs 800 | 1,026 3,932 | 4,333 10-1 714} 43 
LEEDS 1,327 | 1,374 4,967 | 5,895 6 5.241 | 5 39: 
LEICESTER 837 782 4,758 4,556 5-3 393 “i 
LIVERPOOL? 6,338 | 8,176 | 27,746 | 32,803 | 418-2 | 29.879 | 30’. 
MANCHESTER 10,553 [11,151 | 46,659 | 48,406 | ~ 3-7 | 48,664 | 484 
NEWCASTLI 1,395 1,541 5.609 6,161 - 9-8 60121 
NOTTINGHAM 550 554 ’siu 2 502 aoe 2 660 | : 
SHEFFIELD 866] 897] 4.5431 4836] 4 6-2] Gre] Fal 
4 
| 33,983 | $5, 384 22.977 | 132,656 i. 7-8 | 158,013 | 16) ; : 
+ Ageregate totals now exclude odd days of previous year falling in first week. » 


ijustrient for Newcastle made in week to January 9th. 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Spain appeared in The Economis 
for August 15. International Settlements in January 9. Argentina, Danzig 
Roumania in January 23. Estonia, Japan, Lithuania and Poland in January 3¢. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted 








U.S.F.R. Banks Feb. 6, Jan. 14, Jan. 21, Jan. 28, | Feb. 4 
RESOURCES 1936 | 1937 1937 1937, | = 1937 
Gold Certificates on hand 
and due from the Treasury! 7,664,240 | 8,849,880 | 8,849,890 | 8.849.910 | 8.848 49 
TE BRE ikcvincsinedavciecs 8,019,700 | 9,167,960 | 9,177,200 | 9,170,410 | 9,150,168 
Total cash reserves .......... 339,200 304,750 314,570 307,770 | 289.04 
Total bills discounted ...... 9,620 2) 350 2'380 2,860 2 9h 
Bills bought in open market 4,670 3,090 3,080 3,080 | 3,08 
Total bills on hand .......... 14,290 | 5,440 5,460 5,940 | 5.88 
Industrial advances ......... 31,960 24,220 24,130 24,080 | 09.64 
Total U.S. Govt. securities | 2,430,290 | 2,430,230 | 2,430,230 | 2,430,230 | 2,430,2% 
Total bills and securities ... | 2,476,730 | 2,459,880 | 2,459,820 | ° ,460,250 | 2,459.76 
BORN DORETOND occvesiccexsose 11,074,110 12,417.25 12,419,190 112,318, 180 [12,305 8@ 
LIABILITIES | 
Federal Reserve notes in 
actual circulation ......... 3,640,090 | 4,176,760 | 4,159,040 | 4,140,490 | 4,158 °° 
Aggregate of excess member- | 
bank reserves over re- | 
RIE detxckunvesnnceeie 3,090,000 2,100,000 | 2,130,000 | 2,150,000 | 2,150,(4« 
Deposits — Member-bank | 
reserve account ............ 5,868,770 | 6,739,610 | 6,754,890 | 6,772,600 | 6,757,711 
Government deposits ....... 440,250 190,030 188,260 180,250 175,74 
Le eee 6,632,660 | 7,237,880 | 7,255,590 | 7,267,550 | 7,219,24 
Capital paid in and surplus 302,590 304,840 305,020 305,150 | 305,36 
pi errr 11,074,110 |12,417,230 |12,419,190 [12,318,180 | 12,305.84 
Ratio of total reserves to | 
deposit and F.R. note | 
liabilities combined ...... 78-1% | 80-3% 80°4% 80°4% | 80-4", 
ULS.F.R. BANKS AND { 
TREASURY COMBINED | } 
RESOURCES | | 
Monetary Gold Stock ...... 10,168,000 }11,306,000 11,317,000 [11,345,000 | 11,364,004 
Treasury and _ National ; 
Bank Currency ..........+. 2,491,000 | 2,528,000 | 2,533,000 | 2,531,000 | 2,531,004 
LIABILITIES | 
Money in Circulation ....... 5,742,000 | 6,371,000 | 6,339,000 | 6,318,000 | 6,348 KM 
Treasury Cash and De- 
posits with Federal Re- ; 
serve Banks ............... | 2,958,000 | 2,629,000 | 2,651,000 | 2,683,000 | 2,705,(44 











NEW YORK FEDERAL RESERVE BANK.—In $'s 
(000’s omitted) 


| Feb. 6, | Jan. 14, Jan. 21, | Jan. 28, | bev.4 
1936 1937 1937 1937 | 1930 
Total gold reserves ......... 3,540,800 | 3,567,250 | 3,600,920 | 3,666,550 | 3,635.0 
Total bills discounted ...... 7,260 1,310 1,350 1,140 1,67 
Bills bought in open market 1,740 1,100 1,100 1.090 Louw 


Total U.S. Govt. securities | 734,380 | 652,260 | 652,260 | 652,260 652,264 
Tota! bills and securities... 751,070 660,590 660,620 660,420 | 660,91 
Deposits—Member-bank— | £ 
reserve account ......... 2,841,600 | 2,996,500 | 3,042,910 | 3,106,220 3,116, 51¢ 
Ratio of total res. to dep. 
and Federal Res. note | 
liabilities combined ...... 83:9% 86-1% 862%, 86 -6% | SOO x 


FEDERAL RESERVE REPORTING MEMBER BANKS. 
In $’s (000, 000’s omitted) 





~ | Jan. 15, | Dec. 16, | Dec. 23, | Dec. 27, ; Janu. 6, | Jat 
1936 | 1936 1936 | 1936 | 1937 193 
Loans | g125 | @069 | 9170 9,189 | 9,085 9 ; o 
Investments | 12:788 | 13,806 | 13,771 | 13,742 | 13,768 | 1 
Reserve with Federal | | | . 
Reserve Bank | 4778 | 5,307 | 5,161 5,163 5,184 nt 
Due from banks | 2366 | 2.498 2 386 » 345 2,313 2,08 
Demand deposits | 13,770 15.625 15.574 | 15,571 | 15,425 US) oe 
lime deposits | 4,898 5.031 5,043 | 5.067 | 5,052 er 
Government deposits | 699 | 700 702 «| 72 | 702 as 
Due to banks { 6,088 } 6,640 | | 6,500 ). 6, 436 | 6,54 
AUSTRALIAN COMMONWEALTH BANK. 
In £’s (000’s een esol 
| Feb. 3 an. 4 wn. Jan. 18,) Jan. 29) ? i : 
ASSETS 1936 " on [Ji 1037 1937 1937 = M1 
Gold and English sterling ... 15,994 16,011 16,011 16,011 16, M1 _ 784 
Other coin, bullion and cash 5,667 4,994 6,194 | 6,129 | 6,095 | og 
Money at short call—London | 11,515 | 18,104 | 17,525 | 18,351 | 18,599 | 10.874 
Short-term loans ............... 7,734 10,147 10,002 11,892 11,398 76 58 
Securities | 71377 | 77,473 | 77,268 | 77,048 | 76,550 | “O'og 
Discounts and adv: ances . 8,091 9,461 9,235 9,158 A 
LIABILITIES 939 | 47,088 
Notes issued . 47,295 | 50,538 | 49,039 | 47,538 | 47,038 | So oe, 
Reserve premium on gold . 4125 | 7.753 | 7,753 | 7,753 | 7,793 | o'o96 
Deposits .............. 66.428 | 691534 | 70,945 | 75,542 | 75,810) toe 
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RESERVE BANK OF NEW ZEALAND. 
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’'s (000’s omitted) 


Jan. 27, Jan. Jan Jan. 18, | Jan. 25, 
ASSETS 1936 | 1937" 1997 1937 | 1937 
old caps saw bales ahd SLESEES 2,801 | 2,801 2,801 2.801 2,801 
Crorling EXChANRe «....c.0000 22,103 16,214 16,770 | 17,693 17.901 
Ad es to the State ...... we 7,467 7,551 7,763 | 7.909 
Investments. paeesavddervere 1,771 2,700 | 2,700 |} 3164 3,159 
aay | 
LLABILITIES | | 
NOLES. ..0ececcccccvceece 10,063 | 13,501 | 13,342 | 13,212 13,068 
1d liabilities— | | 
GovernMent........seeeeseee | 4,510 | $422 | 3,963 | 4,334 | 3,039 
Other .....ccrscccccecceresers 10,704 10,822 Wwwig | 12.47) | 2.970 
Ra { reserves to sight _ 7 
liabilities.........++sseeeeees 98°5° 68°5°; 6S°8°) 68-39% 68-1 
BANK OF CANADA.—In $’s (000's omitted) 
— Jan. 29, Jan. 13, Jan. 20, | Jan. 13, | Jan.20, | Jan. 27, 
ASSETS 1936 ~y | 1937 | 1937 
Reserve, Of WHICH ........cesseceeeeesceeeees 195,266 191,2 195,766 195,384 
Gold coin and bullion.........0..ssccccces 179,534 179°423 179,530 179,530 
Dominion Government securiues ........ 106,431 | 159,626 | 158,89) | 158,628 
LIABILITIES 
Note circulation ......cccccceseccccesesscsoese 88,440 131,155 | 128.713 125.116 
Deposits : Dominion Government ...... 32,096 19,122 24,226 | 24 95" 
Chartered banks .............5+ 179,837 188, 846 | 190,919 | 194.2 
Ratio of reserves to notes and deposit | | 
WdabilitieS ...seseeeseeeeeeeeeeeeeeee: 64°6°, 56:0 | 56:6 | 56.5 





SOUTH AFRICAN RESERVE BANK.—In /’s (000's omitted 





Jan. 31, Dec. 31, | Jan 
ASSETS 1936 1936 19. 
Gold coin and bullion 26,801 !4.035 25, 
Bills discounted : Foreign ... 7,512 10,794 6 
Investments. . 1,753 1,745 a 
Other assets i 14,416 | 11,916 
LIABILITIES 

Notes in circulation .. 14,296 16,416 15 
Deposits : Government 2,523 1,666 | J 
Bankers 28,519 22,451 | 22 

Ratio of cosh reserves to | 
liabilities to public 56-39, | 52-5 | 57 





.&, | Jan. 15,] Jan. 22, 
37 1937 1937 
O61 25,485 25,9090 
89 | 6,163 6,798 
_ |} 1,745 1,745 
8 | 12.770 12,623 
| 
(271 2 | 14,496 | 14,023 
618 1.8345 2.309 
865 | 24,025 | 23.819 | 
2 57°7%, | 57-8! 


Jan. 29, 
1937 
26,336 
7,252 
1,745 
13,147 


15,760 
1,797 


23,770 


| 57-6 





RESERVE BANK OF INDIA.—In Rupees (000's omitted) 











| j . | Jan. 15, | Jan. 22, Jan. 29 
ASSETS 19: i. 1937 } 1937 } 1937 
Gold coin and bullion........... | 44,4217 | 44,4217 | 44,4217 | 44,42,17 
RUP€€ COIN .....ccccccvcscesceseess 5§7,82,47 | 63,44,06 | 63,5615 63,13,78 
Balances abroad .. 19,38,38 | 16,86,98 | 19,05,27) | 21,28,13 
Sterling securities® 66,18,83 | 72,31,02 | 72,31,02 72,31,02 
Indian Govt. rupee securities® ..... 25,54,33 24,37,64 | 24,37,61 | 24,37,60 
Investments .........c.cccossecceoeeees 5,27,44 | 6,54,88 | 7,09,47 | 7.58.65 
LIABILITIES | 
NOS CHCUISIION 0ccisccasinnescavccecees 1,66,78 } 1,94,03,83 1,93,60,26 | 1,92,56, 23 
Deposits : Government...........0.+5. 5:89.91 | 853,04 | 10,31,95 | 12,53,51 
PPAR divserecssscsassccactes 35,13,70 | 15,11,29 | 16,40,81 | 17,71,76 
Ratio of gold and sterling to liabili- | 5 | 570% 
WA 3. :bcnceubans Ves halebeaanambecakan 57-0° | 57 57 - 2° 
* Held against notes, 
BANK OF FRANCE.,—In francs* (000’s omitted) 
Jan 31, Jan. 8, | = 15, Jan. 22, Jan. 29, 
ASSETS 1936 1937 1937 1937 1937 
old > 65,223,422 | 60,358,742 60,358,742 | 60,358,742 | 57,358,742 
i ivances on Gold Coin 1,202,654 1,257,915 | 1,252,852 1,182,852 1,145,392 
ommercial Bills.. 9,413,541 8,490,208 7,887,541 8,671,129 | 10,186,872 
Bills bought abroad 1,111,213 1,429,204 1,421,483 1,409,988 1,409,888 
Advances on securities | 4,319,854 4,391,891 4,257,519 4,205,889 | 4,868,914 
Loans to State without | 
interest : (@) general} 3,200,000 3,200,000 3,200,000 3,200,000 3,200,000 
b) provisional...... cue 19,048,092 | 19,598,092 | 19,398,092 | 19,772,096 
Negotiable Bonds, | 
Sinking Fund Dept. 5,707,677 5,639,771 5,639,771 5,639,771 | 5,639,771 
Other assets (exclud- | | 
ing forward exch.) 4,329,223 4,053,271 3,922,751 3,761,161 | 3,875,492 
LIABILITIES | 
Notes in circulation... | 81.503,345 | 88,417,422 | 87,490,466 | 86,544,876 87,687,989 
Public deposits......... 2,798,267 2,063,691 1,894 543 1,943,654 1,955,193 
Private deposits ...... 7,906,906 | 14,365,912 | 15,362,871 | 16,537,838 | 15,164,982 
Other liabilities ...... 2,293,733 3,022,069 2,790,872 2,801,256 2,649, 100 
Ratio of gold reserve 
to sight liabilities... 70:6% 57-5% 576% | 57°4% 54°7% 





® The 


Of which deposited abroad ......... 
Reserve in foreign currencies 
Bills of exchange and cheques 
Silver and other coin 
Ac avi ances 


Reserves 


Oth 
Other habilities 
Cover of note cire ulation | 








ler daily maturing obligations . 





gold stock is based on the franc at 49 milligrams on and after Oct 


2, 1936 


THE REICHSBANK.—In Reichsmarks re omitted) 


Jan. ¢ 7. Jan. 23, | Jan. 30, 

| 1098. | 1937 1937 
pees 76,618 | 66, "068 66,864 66,904 
aa 20,264 | 26,669 26,669 18,063 
5,135 5,649 5,721 5,591 
3,962,822 4,599,208 | 4,450,845 | 4,858,062 
189,063 | 239,942 276,545 190,856 
72,061 43,475 36,135 64,718 
664,106 | 523,849 §24,167 '525,129 
696,487 | 761,484 735,418 767,703 
471,184 473,561 473,561 473,561 
4,097,788 | 4,506,774 | 4,378,770 | 4,799,080 
eaeas 679,402 774,857 753,911 706,568 
270,150 335,283 339,453 349,754 

1: 99% 1-69% | 65% 1: ‘51% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
rr renee tet hse 


Jan. 30, | Dec. 30, | Jan. 7, | Jan. 1 Jan. 21, 

ASSETS 1936 1936 1937 1937 “| 1937 
GOId -.....ssessseesseeenre 3,399,787 (3,728,010 |3,704,212 |3,705,295 |3,689,022 
cuver and other coin | 66,130 | 54,709 | 52,131 53,630 | 56,434 
Securities inapeadisansact 1,241,041 |1,389,560 /1,373,120 |1,373,792 |1,364,573 
Advances ........ccece 83,520 | 67,679 | 54,990 | 52,467 | 53,257 

LIABILITIES 

D ‘tes in circulation .. [4,100,924 |4,540,396 |4,539,021 |4,509,212 |4,478,173 
eposits : Govt. ....... 15,360 | 119,788 | 62,449 56,381 69,727 
Other ...... 866,498 | 768,612 | 769,297 | 805,879 | 801,679 





Jan. 2 28, 


NETHERLANDS BANK.—In florins (000’s omitted) 


Feb. 3, 
Assets 1936 
Gold 670,732 
silver . . = 21,244 
ome bills discounted 29,770 
“OANS and advances 
1 current account . | 137,258 


LiaBILiTiEs 


= ‘tes in circulation 
JEPOKItS |. 


« | 777,521 
oe 99,125 










Jan. 4, Jan. ll, 
1937 1937 
719,557 | 769,561 
17,663 17,718 


17,565 23,165 


297,470 


266,907 


818,855 
255,008 


795,556 
301,839 






| Jan. 18, | Jan. 25, 
1937 1937 
819,572 | 819,572 
18,756 19,599 
22,742 23,150 


221,057 186,634 


780,119 
321,937 


767,120 
301,596 









1937 
| 3,688,980 
57,502 
1,369,593 
53,001 
4,479,636 
$2'689 
793,291 
Feb. 1. 
1937 
} 888,878 
21,497 
177,401 
802,940 






304,949 





BANK OF JAVA.—In florins (000 


331 


Ss omitted) 


3 ‘eb. 1, Jan. 2, | Jan. 9, | Jan. 16, | Jan. 23, | Jan. 30, 
ASSETS 1Y 3 1937 1937 1937 | 1937 1937 
Gold and silver .. ae oe ~ 105,920) 106,910) 107,290) 106,880} 107,660 
Discounts, «advances and | | 

other investments . 74,2 71,420) 72,450) 74,680) 77,620) 80,710 
Foreign bills ... 1,600} 1,970! 2 ae 1,770] 1,770 1,960 
Other assets . vee | 11,570) 40;840) 46,720] 43/220] 39650! 40/250 

LIABILITIES - a i‘ { | | 

Notes in circulation 154,4! 20) 166,900} 173,890) 175,730) 173,830) 176,580 - 
Deposits and bills pays able | ble... | 22,210] 40,380 40,760) $7,680 38,470; = 40,450 





SWISS NATIONAL BANK. 





Jan. < 31, | Dec. 31, 

ASSETS 1936 1936 
Riz iieknticcaciaecias 11,388,824 | 2,709,005 
Of which held abroad... | 218,197 | 626,592 
oS See rere |} 135,668 19,517 
Confederation Bills ...... 80,281 | 28,500 
PI hovassicccvasseien 85,720 46,768 
MID eicxsaracsdasacss 45,159 | 15,897 

LIABILITIES | | 

Notes in circulation...... | 1,275,261 | 1,482,222 
Ns cases icescarcascas 405.065 |1 ,363,375 | 
+ Gold revalued from Oct. 7, 1936. N.B. 
included in returns Dec. 31. 1936, 


BANK OF SWEDEN. 


Jon. 23 


In 


[Den 


Exchange Fqualisation Fund and asse 


-In francs (000’s omitted)t+ 


| 1, | Jan. 4, | jan. §5, | | Jan. 23, | Jan. 30 
| = 1937 1937 1937 1937 
2,713,504 , 997 2,716,942 |2,717,115 
| 629,733 | 629,733, 629,732 | 629.732 
18,586 18,367} 19,794 | 20,253 
23,500 21,950) 21,000 | 20,400 
| 41,212 | 39,214) 40,197 | 40/590 
15,897 | 7 15,888 | 17,308 
| 
1,406,206 1,358,761) 1,344,176 | 1,385,008 
11,421,527 |1,469,429] 1,483,142 |1,429.605 


ts 


onwards at 538,583,653 fcs. 


kronor (QO00's omitted) 


$1, Jan. 7, Juan. 15, J 23 
ASSETS 1936 1986 19387 1937 1947 
Gold reserve ' 426,179 $354 426 $58,718 454,085 $54 340 
Government securities 
Swedist 8,500 US.H78 A PG 4 8°68 O40" 
boreign GS 404 qe 70,419 TSA 70 S34 
Gold abroad not included in 
the gold reserve 69,774 WARRS SOON 4E) 69.74 
Bills payable in Swede 1}. Deve MW 1He 11,762 11,425 11,1034 
Bills payable abroad 346,561 iM 744 449 750) 499 G94 {76,575 
Balance abroad 187,347 255,815 248,294 251,346 57,000 
Advances 8 Sit 24,832 25.700 $914 24,69 
LIABILITIES 
Notes in circulation BET S04 SY! 4Q7 S24,879 SWS 62.1% 
Government deposits 170,109 | 244,932 '59, 598 291,285 IS,S856 
Private deposits 323,527 $09 348 387 4002 $22 G46 471,45 
BANK OF NORWAY .— In kroner (O0U's omitted) 
"e Jan. 22, , Dec. 31, Jan. 7, Jan. 15, ; Jan. 22 
} 1936 1936 1937 1937 1937 
ASSETS | 
Coin and bullion (gold | 
PR eicikdctcwedackicasece |} 118,841 118,854 118,854 118,854 118,853 
Balance abroad and foreign 
Pick cextasconiacuacadiccns ; 35,317 96,134 94,395 94,099 94,295 
Funds provisionally placed | 
in gold, not included in 
the gold reserve............ | 66,287 96,211 96,211 96,211 96,211 
Norwegian and foreign | 
governments securities .. 40,523 53,593 56,200 59,654 58,017 
Discounts and loans ......... | 196,503 221,513 198,292 181,504 ISO, 807 
LIABILITIES | | 
Notes in circulation 324,068 | 428,602 411,063 404,100 400,702 
Deposits at sight.............. | 77,244 } 104,872 104,694 96,734 0,150 





NATIONAL BANK OF DENMARK. 


-In kroner (000’s omitted 


Jan. 31, | Sept. 30, | Oct. 31, | Nov. 30, | Dec. 31 4 J in. 30, 
ASSETS | 1936 1936 1936 | 1936 1936 1937 
Gold coin and bullion 117,985 117,939 117,944 | 117,937 117,930 117,723 
Loans and discounts | 114,097 | 117,265 120,985 | 122,612 117,216 | 104,199 
SOOUPIGIOS .....0ccccecses 84,861 | 60,715 59,495 | = 55,201 49,557 | 55,533 
Emergency Fund...... | 135,259 | 133,610 133,170 133,108 130,732 | 116,395 
Advances to Treasury | 60,433 77,600 | 55,070 77,641 90,916 13,816 
LIABILITIES 

Circulation .............. | 365,239 | 376,726 | 407,359 | 384,882 | 398,558 | 373,978 
Deposits 68,943 | 46, 668 | 30,960 | _ 49,376 68,699 | 36,628 








BANK OF PORTUGAL. 


In escudos (000’s omitted) 


Dec. 24, | Nov. 25, | Dec. 2, | Dec. 9, { Dec. 16, | Dec. 23, 
ASSrTs ; 1935 1936 1936 1936 1936 | 1936 
Gold ane 910,059, 911,590) 911,592) 911,596) 911,603) 911,666 
Balances abroad ... . | 488,429! 579,210! 596,690) 597,862) 593,464) 582,183 
Discounts 1 $34,212) 347,875) 351,267) 347,393) 342,928! 339,988 
OUND vcdccesscccercesscsees | 72,030) 130,137; 130,135) 130,136; 130,135) 130,135 
Government loans 1,046,823'1,044,201 1,044,201 1,044,201 1,044,201 1,044,201 
LIABILITIES | | | 
Notes in circulation... 2,159,161) 2,107,475 2,197,561 2,175,950'2,169,536 2,199,309 
Government deposits ..... 485,230) 614,946] 504,035) 216,064) 269,261) 333,025 
Bankers’ deposits............++6 | 273,889) 378,486) 400,014) 466,919) 473,277 | 463,506 
Other deposits ............00. | 40,506) 54,819) 91,401) 320,301) 249,366) 153,52 
Foreign commitments......... 1 32,163) 37 266! 37,258! 41,026! 41,020) 4) 004 


AUSTRIAN NATIONAL BANK. 


In schillings (000’s omitted)t 


ASSETS | J an. 23, | 3, | Dec. 31, Jan. a 7, | Jan. ‘15, Jan. 23, 

Cash reserve 1936 | 1936 | 1937 1937 | 1937 
Gold coin and bullion. | 242 496 | 242,794 | 242,797 | 242,802 | 242,805 
Other foreign exchange 111,657 | 99,144 | 99,849 | 98,417 | 98,983 
Bills discounted .... | 221,549 | 207,942 | 206,039 | 205,571 | 202,255 
Federal debt : 624,444 | 620,152 | 620,152 | 620,152 620,152 

LIABILITIES | } 

Notes in circulation 839,365 | 944,241 | 872,928 | 808,465 
Deposits ...0.cecee0sees 351,634 | 203,841 | 275,015 297,262 | 332,055 




















ELECTRICAL ENERGY for 


Industrial 


North - East Coast 


Power, Heating and all 


on the 


Purposes 





NORTH-EASTERN ELECTRIC SUPPLY co “Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 


SITES FOR WORKS Apply to 


above address for particulars 










































NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 


(000’s omitted) 


ASSETS | Jan. 23, | Dec. 3) 31, | ‘Jat an 7, | Jan. 1. 15, jan. 23 

Metal reserve— | 1936 1936 | 1937 1937 | 1937 
Gold coin and bullion ..... ; 78,936 | 84,056 | 84 056 | 84,056 | 84,056 
Foreign Exchange......... _cseceree | 33,276 | 42,358 | 43,066 | 43,282 43,178 
Token money 13,717 6,152 | 6970 | 9,491 | 10,567 
Inland bills, warrants and securities ... | 477,902 | 535,069 | 475,099 | 450,289 | 445,619 
Advances to Treasury .... 76,963 | 97,883 | 97,843 97,843 | 98,792 

Ss i 

Notes in cir¢ [sense 325,549 | 436,447 386,669 363,596 351,163 
Current accounts, deposits, etc. 154,487 | 212,626 | 214.27 219,366 | 231,507 
Cash certificates . |104,298 | 92,901 92,901 92,901 92,901 
159,179 164 382 | 145.3 327 | 144,406 | 144,392 


Other liabilities 


NATIONAL BANK OF CZECHOSLOVAKIA.—lIn Cz. K.* 
(000’s omitted) 














Jan. 23, Dec. 31, Jan. 7, | Jan 15, | Jan. 23, 
Assrrs ~ 1936 1936 19377 1937. | = 1937 
Gold 2° 690.847 | 2,591,719 | 2,590,475 | 2,589,016 | 2,588,326 
Balances abroad and foreign | | . 
currency 88,352 439,410 | 458,443 437,498 407,486 
Discounts and advances 1,227,672 | 2,339,049 | 2,176,015 | 1,903,012 | 1,659,327 
State notes debt balance 2'043;: 284 | 2,021,980 | 2,021,463 | 2,021,436 ) 021,326 
LIABILITIES j | 
Bank note irculation... | 5,033,192 | 6,478,275 | 5,912,239 | 5,522,428 | 5,304,871 
Deposits | 1,060,263 | 409,569 801,259 923,094 851,452 
® First return showing effects of devaluation, October 15, 1936 
+ Reserve fund now raised to Cz. K.91,529,000 (from Cz. K.76,035,000 on Dec. 31). 
NATIONAL BANK OF JUGOSLAVIA 
In dinar (000's omitted) 
ASSETS | Jan. 22, | Jan. 8, Jan. 15, Jan. 22, 
Cash reserve : 1936 1937 1937 1937 
Gold at home and abroad 1,449. 868 1,629,504 | 1,630,412 | 1,631,409 
Other foreign exchange : 299,770 | 565,720 | 604,156 | 630,206 
Bills and advances against security | 1,720,167 | 1,694,358 | 1 687, 260 | 1,700,610 


Government advances _ | {671,270 | 1,647,881 | 1:647,931 | 1,647,978 


LIABILITIES | | 
Notes in circulation . | 4,734.485 | 5,358,662 | 5,214,091 5,140,725 
Sight deposits . | 1,617,157 | 1,704,394 1 856,098 1,987,928 
Time deposits . | 187,400 50,000 50,000 | 50,000 


BANK OF GREECE.—In drachmae (000’s omitted) 





Jan. 23, | Dec. 23, Jan. 7, Jan. 15, Jan. 23, 


ASSETS 1936 1936 1937 1937 1937 
Gold and gold exchange 3,404,991 | 3,321,055 | 3,326,843 | 3,328611 | 3,348,870 
State Gold Bonds 567,200 556,944 556,969 556,969 556,969 
Bills discounted 298,028 436,260 433,609 435,723 448,789 
Advances 4,413,968 | 4,481,683 | 4,392,548 | 4,369,474 | 4,369,846 
State Debt 2,714,111 | 3,605,111 | 3,605,111 3,605,111 3,605,111 
LIABILITIES 
Notes in circulation 5,684,861 | 6,199,234 6,102,322 | 6,032,324 5,988,958 
Deposit and current accts.. | 4,857,728 | 5,579,130 | 5,622,398 | 5,655,092 | 5,857,759 
Foreign exchange liabilities 245,655 201,066 208,226 199,613 215,051 





CENTRAL BANK OF TURKEY. 





(000’s omitted) 


| Dec. 26, | Jan. 2, | J in. 9, | J an. 16, | Jan. 23, 
ASSRTS | 1936 1937 1937 | 1937 } 1937 
Gold .. .. | 32,073 | 33,903 34,822 | 34,831 | 34,831 
Foreign Exchange* | 33,689 | 34,112 | 34,780 | 37,866 | 38,398 
Treasury Bonds 146,684 | 146,684 | 146,684 | 146,345 | 146,345 
Bills . oe 27,708 | 30,249 | 27,135 | 23,964 23,987 
Securities. 41,150 41,167 41,059 | 41,059 41,007 
Advances. | 9214] 7,639 | 8,282} 10,307] 10,610 
LIABILITIFS | | 
Note Circulation : | | | | | 
Ordinary . | 146,684 | 146,684 | 146,684 146,345 | 146,345 
Supplementary 32,500 31,000 | 39,000 | one } 39,000 
Deposits ... ss 14,756 | 11,622 | 12,959 ,245 | 13,770 
Foreign Exchange Liabilities* | 22,246 | 23,159 | 23,589 + 565 24,683 
Miscellaneous | 82,498 83,085 | 82,132 80,833 | 80,941 





* Includes outstanding clearing balances. 


BANK OF FINLAND.—In F. Marks (000's omitted) 


Jan. 23, ; Dec. 31, ; Jan. 8, | Jan. 15, | Jan. 23, 


J ASSETS 1936 | 1936 | 1937 1937 1937 
RE IONS 5.55. consti csahanhenpehcebbandanb 776,993) 603,222) 603,2 210) 603, 205) 603,199 
Gold abroad not included in the gold 

SOD: . icantcbsenesinheatonieebabbeannes 211,432) 211, 432 211 as} 211,432 

Foreign correspondents .............-00+ 11,2 279, 800) 1,491,589 1,531,769 1,557,412 /1,618,987 
Foreign bills, bank notes and coupons 7 7,545| 83,6: 21| 82,743 82,407; 83,147 
Inland bills and other home loans ...... 826,733) 949, 515) 954,751 948, 335) 963,295 
Finnish and foreign bonds ............... | 434/022] 440 461) 442,461, 421,748! 419.274 

LIABILITIES | 

BeObes fe CIC UIRTEOD, ..0.00.0n0ccrcscencscrsece 1,269,827) 1,630,121 1,549,914) 1,543,424)1,516,255 
Government deposits at sight ............ 197,899] 376,496 324,210) 345,400] 358,040 
Other deposits at sight..................... 546,228) 571,316 765,543) 733,496) 809,505 
Ratio of ordinary cover to liabilities at | ; : 
SBN ....----eeereeeeeeeneeeseeenneeeeees . | 82-51 75-12| 75°87| 76-63! 76-84 


NATIONAL BANK OF EGYPT.—In /E (000’s omitted) 


~ Banking Department -— 














Dec. 31 | Oct. 31, | Nov. 30, | 
ne LIABILITIES 1935 1936 | 1936 P1998. 
SINAN. , chninisshasenmbcevbhihabechbersavensinan 2,925 2,925 2,925 2,925 
SINE wisntindubarndsnanaiitdanesscniiennen | 2,925 2,925 2,925 2,925 
Government deposits  .........ccccsceeeees | 8,765 5,809 6,931 | 7,712 
Other deposits | 21,309 20,056 20,667 | 20,370 
Other accounts 2.935 3,712 3,820 | 3,140 
Cas: Notes asssssesssoveeeseesersssesssnes 1,847 1,613 | 1350 | 1,762 
i are 641 658 | 693 | 688 
Money at call and short notice ......... | 1,906 | 317 1,248 2,150 
I ai esc datea tte aes | 23,231 | 22,921 | 22,753 | 21,520 
RBVEROEE — ...nnccevevsovoreernsoresoesnsnenees | 6,971 6, 09: 3 | 6/484 6.748 
Bills ............. hneiaiceebenebbaesebeepens 2,515 1,865 | 2,069 
Other ACCOUNES ............000.00008 emacs | 1,747 202 2,874 | 2,134 
Note Issue Department :— ) 
“ “a LIABILITIES 
i 25,100 | 25.000 9 
wt eassamess J 24,200 4,900 
I scccccvcrcccscscsesevesecsessescssecsescses 6,241 6,241 6,241 6,2 
British Treasury Bills ..........00000...... 9,647 | 9544 | 8,744 715 
British Pe SE BE IOE ons osecescenscnss 7,713 7,715 7,715 7.715 
Egyptian Government securities at | | , ar, 
eee s 1,500 | 1,500 | 1,500 1,500 


THE ECONOMIST 


February 6, 1937 








ee 
BANK OF LATVIA.—In latst (000’s omitted 

| Jan. 27, | Dec. 28,| Jan. 4, in. 1 ~ 
ASSETS | 1936 1936 _ *. Ji 1937 1) Ji 1 18,7) 25, 

Gold coin and bullion ......... | 46,382 | 76,851 | 76,852 76,860 | 76.864 Asst 
Silver COIN .......ssceeesseesenees 15,326 | 15,388 | 15,678 | 15,909 | 16.001 | 45 a 
Balance abroad ...........++0+++ 6,780 | 26,207 | 25,893 | 27,726 | 29'seq an 71 
Treas. notes and small change | 11,811 8,581 | 11,123 | 12,122 | 11686 : at 
Short-term bills .............00. 50,794 | 50,697 | 51,446 | 50.0 39 | 49 SnR ‘on 
Loans against securities....... | 59,490 | 67,494 | 67,008 | | 66,097 | 65,977 | 66 02 
LIABILITIES | ’ 42 

Notes in circulation ........... | 36,610 | 43,576 | 40,877 | 40,535 40.818 sign 
a | 20,592 | 19,154 | 19,556 | 19.666 | 191949 | 99 7” 
C§ompent QO0DUMRIS occscescccseses | 89,289 | 118,483 | 117,868 | 119,528 | 118 703 1 10099 
Government accounts ......... 35,744 | 55,854 | 60,785 61,445 | 62.668 81'8p 


¢ Gold francs up to and including September 28, 1936, only. 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 




















iia hil ial PS Pla ence: 

Jan. 28,/ Jan. 29,|Jan. 30,] Feb. 1,) Feb. 2.) Feb. 3 Feb. 4 

1937 | 1937 | 1937 | 1937 | 1937 | 1937 '| gay’ 

| 

Bank rate (changed from ~ 1 & % % o% | 9, 
24% June 30, 1932)...... 2 2 2 » i @ Fg » 
Market rates of discount— . 

60 days’ bankers’ drafts i-*® #-* Ho & | H-& | B-& | -% i-s 
SPENT GG. | csnccessesee 44- ti-te | H-w& | -we | -& ts fi a 

4 mouths’ ™ ee :- tr 7} : § + + 4-4 i } 

6 months’ do. ... ; -§ | *- -¥ *- $ 
Discount Treasury Bills— at wt | a 
REID sipsnensavacsivasa i s6| 6g 3 u ui Hi % 
OID. “cacsignssenenvenses § 44 4 4% 6|OU ti % 
Loans— Day-to-day ........ $-1 +1 }-1 ri $1 }-1 +1 
Short ........... pints - | ¢1 }-1 Aj et] gt 
Deposit allowances : Bank + $ - + s | 4 } 
Discount houses at call ... + | ¢ 4 + + | 3 } 
At notice .......... ; i i 3 3 . i i 
Comparison with previous weeks 
Short Bank Bills Trade Bills 
Loans 

3 Months | 4 Months 6 Months | 3 Months | 4 Months | 6 Months 
1937 % % % % % % % 
Jan. 7| $1 4, $1 : 2-24 | 2-2 of 
» Mel | tne 4- #4 2-2 24-2 24-3 
» 2 = t-te *-f a 2-2 24-24 24-3 
» 2 ¢-1 it~ fe ts 2-2 23-24 24-3 
Feb. 4] ¢-1 4 — fe-8 ff 2-24 2}-24 24-3 





LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 






















































Par of ; ; 
noes Jan. 29, | Jan. 30, Feb. 1, Feb. 2, | Feb. 3 Feb. 4 
London on — t 1937 1937 1937 | 1937 1937 1937 
New York, $. | $4°86§ |4-89$-90}| 4-89}-90 | 4-89]-90 [4-89 901 4-89} wii8 894-9), 
Montreal, $.. | 4°864 [4-89}-90)| 4-9804-90| 4. 89}-90 |4- 89} -90}/4-89$-90} 4. 89}-90 
Pasta, Fr. .... 124-21 i 105 3 105 105-4 [104] Lost04y- ; | 103- 103} 105-105} 
Brussels, Bel. | 28-0010) 29-00-09 | 28-99- |28-99- 99 «(1-07 |29-04-08 |29-09-08 
og -()2 29-05 
o.4eS | 93-93% | 93-93 & | 927-934 | 925-934 | 93-93} | 925-93} 
Milan, L. o... 92-464 | 93-100 Q3- in 93 ee 93-021 93-10 93-10 
Zurich, Fr.... | 25-224] 21-40-45 | 21-39-42 | 21-38-42 | 21-38-42 |21-40-43 [21-39-42 
Athens, Dr. 375 540-555 | 540-555 | 540-555 | 540-555 | 540 555 | 540-555 
He's’fors, M. | 193-23 | 226-227 | 226-227 | 226-227 | 226-227 | 226-227 | 226-227 
, mi? Nominal | Nominal | 68-73(1) | 68-73(/) 68-73(1)|  68-73{! 
Madrid, Pt. .. 125-2244 | 59° 504 59-517 59-507 59-5 59-504 59:50 
Lisbon, Esc... | 110 — | H1O-1103 | MO-110g | O-1108 TELO-T108 | DPO-T108) 110-1104 
Amst’d’m, Fl. 12-107) 8-94-95 | 8-93}-95 | 8-93-95 |8- 934-954'8-94-96 [8-93-95 
Berlin, Mk.... | 20-43 | 12-15-19] 12-15-18] 12-15-18] 12-15 19 |12 16-19 [12-15-18 
Registered 2 | J 
Marks... (c) | 52§-578 | 52-57 | 514-56} | 51-56 | 494-54} | 49-54 
Vienna, Sch. 34-583) 254-27) | 254-274 | 259-274 | 25} sd 25$-27$ | 259-=/4 
. pe 264-284 | 26}-28) | 264-284 | 26}-28 26-28 | 26-28 
Bu'pest, Pen. | 27-824 | “7535 rayeo. ith nade 164% | 16) 
Prague, Kc. §164} 1404-8 1404-28 140)-2 140h-§ | 1404-8 1a0-1 
Danzig, Gul. | 25-00 | 254-26 | 254-264 | 254-264 | 259-264 | 25g-26E | 25)-268 
Warsaw, Zl.. | 43-38 | 254-264 | 254-264 | 254-26} | 25-264 | 25¢-268 | 25i--08 
Riga, Lat. . 25-22$| 244-25) | 249-253 | 249-252 | 249- 253 | 24g-25) | 244-258 
Buchar’st, Lei 813-8 660-BS80) 6HOU--BRU 6GB0-6BS80 660-580 | bb 380 — 
, f} 615% 615* 614* 614° 614 He 
Const'ple, Pst} 110) | Git, | Gizk 616k 616k bli or 
Belgrade, Din.| 276-32 | 208-218 | 208-218 | 208-218 | 208-218 | 208-218 a 
Kovno, Lit. . | 48-66 | 284-294 | 283-29} | 284-29} | 284-29) | 28) 2%) St 
Sofia, Lev. 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-42 390-42 
Tallinn, E. Kr.) 18-159] 173-18} | 173-18} | 173 Ist. 17j-18} | 17p-1S} | 172 is 
Oslo, Kr. .. 18-159] 19-85-95 | 19-85-95] 19°85 19-85-95 19 85-95 |19°85-99 
St’holm, Kr. 18-159] 19-35-45 | 19-35-45 | 19-35 48 19-35-45 |19+35-45 |19°39 45 
Cop’h’gen, Kr.} 18-159) 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 22-45 45 2.35 
Alex'dria, Pst.| 97} 978-4 972-8 973 978-§ | O7k-R | lee 
Br. India Rup pit 18d. 18h-4 18i-& 18h-s 18h—ge | ISh- st i, ft 
Hong Kong, § |+ 145-15 fy | 140-15 yy | 147-15 [4D AA IS) ee 
Kobe, Yen ... |t24.58d. | 1349-14 | 1348-14 | 184-14 | 134p-14 [13H-14 SA! 
Shanghai, $... |t . 4g} | 14a-b | 14d |] dtp | Med | et 
Singapore, $.. | 28d. | 284-4 | 28h-$ | 28k-} | 28h-t | 28h-a | SES 
Batavia, F. .. 12-11 | 8-88-90} | 8-88-90 / 8-88-90 | 8-88-91 S59 9 } | : ¥ 
Rio, Mil. ..... |+5.899d. | 28-3 | 2U-3a/| 2H 34S a S| 
. -f |16+15-25g/16- 20-30 g]16 + 20-30 g]16 + 20-30g) 16°20 19h. 
B. Aires, $ ... | 11-45) | ig-124 | 16-12k | 16-12h | 16-12k | | ie 
Valparaiso, $ | 40 | 128e(1) | 128e(1) | 128e(1) | 128ell) | 1286) | 5097 
a f} 263-27 26}-2 264-2 264-27 “ante 
M'video, $ ... |t Sid. aay aafeb. agjeb. aye) I 
Lima, Sol. ... | 17-38 | 18}-19} | 184-19} | 189-193 | 18}-19$ | 18}-194 | SPOS 
Mexico, Pes. 9-76 | 174-184 | 17$ tt 174-18h | 17§-18h | 17h-154 | ae 
Manila, Pes... |t24.66d. | 24} -3 244-3 244 | 244-8 | 2402 | 
Moscow, Rbis.| 243m =| 243m 243m se 24gm | 50 22h 
B'ngkok, Babt'+21-82d.| 22-223 | 22-22} | 22-223 | 22-223 | 22-22} | TS 











days). 


Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso 90 days). 


* Sellers. t¢ Pence per unit of local currency. ¢ Par 8-23% since dollar deval neal Hogs. 
February 1, 1934. § Par, 197-10 since koruna devaluation on Februar ay tise ount. 
(a) Prior to devaluation on April 2, 1935. (0) Official Rate. (c) Per cent 1 rate 18 
(e) Latest “export” rate. (f) Official rate is 4}d. sellers. — (g)_ Officia 


1 to 
$15 sellers. (hk) Average remittance rate for importers. Rate for payiy unde 
the Bank of England :—(s) For account Controller of Anglo-Italian debts: Yiominal- 
Anglo-Spanish Agreement; (h) (?) 


under Anglo-Turkish Agreement. 


(m) Approximate. 


Dealings in Roubles at 44 French francs to 1 Rouble. 
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I1.—Forward Rates (Closing quotations) 


Jan. 29,} Jan. 30,| Feb. 1, | Feb. 2, | Feb. 3 Feb. 4, 








Tondon on 1937 1937 1937 1937 1937 1937 
=e Per £ Per £ Per £ Per £ Per £ Per £ 
(p) (Pp) (p). (p) (p) (p) 
1 Month is—4 fe w) a8 tov > ¥a ty —se 
New York, cent. fe~% i- 4 $i -3 44-48 fo-} | o-4#8 
§-2 i -3 t-2 -3 8d i-t 
(d) (a) i) (d) (d (d 
1 Month H-lye -1 yk th — 1-1k | 1y-14) 14-12 
Paris 2 1-2 1-2 1g 1 1}-2 24-23 | 24-24% 
3 2 fe-2h | 2R-2k PAS 28-3 | SARS K 
(p) (f (f - (ph) f 
c}iMonth} 44 | Pe | Pe | ce | geo 
ssterdam,c’nt< | 2) 4, R- i-3 4-8 }-4 a-it 3-2 
- . x 34 1-8 1] hy 1-4 1-3 
. , , b t 
f 1 Month 1! 21 ~ a | ‘ a 2-1 «| 
Brussels, cent.. 4] 2 » -h i 3-2 33-2 b} 3 34-23 3)-24 
UU 3 es 5 6 4 6405 a 4-44 4 
| | t ¢ | j r (p) 
(| 1 Month yh 1-4 1 3 | ! a 1-4 1-4 
Geneva, cent. 3 or 2 l 2-1 2} 14 | I 2-14 a | 
3 24-13 2-14 | 29-19 | 2) I 2 $24 3-2 





+) Premium, i.e. ‘‘ under spot.” (d) Discount, i.e. ** over spot.” 
f ’ , I 


OVERSEAS BANK RATES 


oS Changed krom lo Changed F rot To 
Vo ) 9 
4 i Jan, 2,1937 7 6} Oaele  asccscsaesee Dee, 7, 1006 af 4 
Amsterdam Dec. 2, 1936 2} 3 Paris .. as Jan. 28, 1937 4 
Athens .. Jan. 4, 1937 7 6 Prague . Jan. 1, 1936 St 3 
Batavia ... Jan. 14,1937 4 3 Pretoria ......... Mav 15, 1933 34 
Belgrade ... Feb. 11,1935 64 5 Tallinn ; : Got. -&, 1935 4} 
Berlit .. Sept. 22,1932 § 4 i ea 5(a) 
a Mee ia 1088 2h 2 | RMR owes Now I, 19963 sh sc) 
Bucharest ...... Dec. 15, 1934 6 44 Rio de Janeiro... May 31, 1935 3b 
Budapest ...... Aug. 28,1935 4¢ 4 Rome ............ May 18,1936 5 4 
Calcutta .. Nov. 28, 1935 33 3 Sofia. 5 Aug. 15, 1935 7 6 
Copenhagen .. Nov. 19, 1936 34 4 Stockholm ...... Dec. 1,1933 3 2 
Danzig --. Oct. 21, 1935 & 5 Swiss Bank 
Helsingfors ... Dec. 3,1934 4§ 4 places ......... Nov. 25,1936 2 1% 
Kovno ......... July 1, 1936 6 53 "ROMID saccccns .. Apr. 7, 1936 3-65 3-285 
Lisbon May 5,1936 5 44 WIE, cesecsees July 10,1935 4 3 
New York Fed. Warsaw ......... Oct. 26, 1933 6 5 
Reserve . Feb. 1, 1934 2 1} Wellington ...... Mar. 2, 1936 3] 24 
MOOG. .occc0cs July 15,1935 53 5 - eae June 30, 1932 3 3 


Mar. 11, 1935 


to 
a 


Montreal 





Central Bank of Chile.—Discount rate for member banks, 4499; discount rate for the 
public, 6%. (a) 5°4 applied to banks and credit institutions. (b) 54% applied 
to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Feb. 5, Jan. 6, Jan. 13, Jan. 20, Jan. 27, Feb. 3, 
1936 1937 1937 1937 1937 1937 














% % % % % % 
OI aati 3 1 1 
Time money (90 days’ mixed coll.) 1 1} 1 1} iF 1} 
Bank acceptances :— = Selling Rates 
Members—eligible, 90 days...... tk ts w ¥ 
Non-mem.—eligible, 90 days ... * a te te ts a 
Commercial accept., 90 days...... # 8 x a i 5 
Rates of Exchange, Par Feb. 5, | Jan. 20,| Jan. 27, | Feb. 3, 
New York on— Level 1936 1937 1937 1937 
London— | 
60 days .........) Old par | 
Cable Dollars for {1 4:8666} 5-0037; 4-9000) 4-9818) 4-S912 
Cheques... mi New par] 5-0175| 4-9081/ 4-90 | 4-8993 
82397) 5-0162) 4-9075| 4-8993) 4-8987 
Paris ...... cheques [Cents for 1 franc 6-63 6:6925| 4-6687| 4-°6587| 4-6612 
Brussels ea Cents for 1 belga 23°54 17-07 16-855 16-855 16-87 
>witzerland ,, Cents for 1 franc 32-67 33-08 22-955 | 22-86 22-885 
TRAY 55 5. Cents for 1 lira 8-91 80550 oo 5-264 5-26} 
Berlin ae Cents for 1 mark 40-33 40-80 40-2 40-23 40-235 
Vienna .., »  |Cts.forAustrn.shig.} 23-82 | 19-05 18-70 18:70 | 18-70 
Madrid.. = Cents for 1 peseta | 32-67 13-87 as - 
Amsterdam __,, Cents for 1 guilder | 68-06 68-74 54°76 54°75 54°76 
Copenhagen 22-42 | 21-915 | 21-875 | 21-875 
OO cite va Cents for 1 kroner | 45-37 25 -23 25-67 24-625 | 24-625 
Stockholm oe } 25-89 25-31 25-265 | 25-265 
Athens... ,, ~ |Centsforldrachma| 1-29} | 0-953 | 0-90 0:90 0-90 
Montreal »  |Cents for Can. $1 {169-31 1003, | 9949 994 | 99%} 
Yokohama Cents for 1 yen 84-40 29-30 28-60 28-55 28-58 
Shanghai »  |Cents for 1 dollar 30°25 | 29-95 | 29-90 | 29-90 
Calcutta .. a Cents for 1 rupee 61-80 37°93 37°11 37-07 37-06 
Buenos Aires ,, |Cents for 1 peso ia 33:45 | 30-40 | 30-05 | 30-25 
Rio de Janeiro ,,  'Cents for 1 milreis | 11-96 8-46 8-27 8-26 8-25 


lune Bank or Lonpon AND SoutH America, Ltp., has received tele- 
graphic advice from the Valencia Branch that the gold surcharge for 
Payment of Spanish customs duties has been fixed for the period Febru 
7 ls st to 10th at 143-29 per cent. The previous rate was fixed from 
January 21st at 142-91 per cent. 


SOUTH AFRICAN EXCHANGE RATES 


(Buyinc RaTEs PER £100 STERLING) 








30 days’ 
sight 


ee 


60 days’ 
sight 


90 days’ 


TY. Sight sight 


London on :— 
Rhode Sila 


oe 100 «5 (OO 100 17 6 | £101 7 6 10117 6 | £102 
South Africa 5 f 7 f f , 


7 6 
£100 17 6 | £101 7 6 | £101 17 6 | £102 7 6) £10217 6 
In a 
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(SELLING Rates PER £100 STERLING) 





| Sight Telegraphic 
| 
London on :— | cS  » @, é s. d 
Rhodesia e- | 99 15 0 99 15 
South Africa baad 100 2 6 100 2 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


fur BANK OF LONDON AND SovutH AMERICA, L1p., issues the following 
details relative to quotations for certain of the South and Central American 
exchanges. All these exchanges, with the exception of that of Bolivia, 
are related to the United States dollar, and the approximat 


sterling rates 





av be obtained by applving the dollar-sterling exchange rate: 

Bolivia.* ‘Otheial ” commercial rate was 50-60 bolivianos per ¢ 
on December 18, 1936. 

Columbia.* Sight selling rate 175} pesos per 100 United States dollars on 
Januarv 12th This rate ap Pp lies ~ holder f permits 
buving in the ‘ open’? market. 

Iecua . Sight selling rate on New York was 1 uned uy 
January 15th at 10 ae weriem pel United States dolla 

Guatemala, Sight rate on New York Is maintained at 1 quetzal pet 
Uinited States dollar, but a comimi 1 of 1 per cent. Is 
charged by the Baneo Central fe r the e of dratt 

Vicaragua.* Official buying rate was 110 cordobas | 100 U nite St it 
dolla January l4th. Open mar! Ket rate for 70 pr 
cent. of export exchange negotiable to Importers is 
around 2 dobas pel United Stat dollar 

s , Sight te on Ja irv 9th was 2:49 Hones per United 
States dollar. 

Lente Weld. Sight ite nh oN Yi was 3°93 | ] va S 4 { LLil¢ ] 
States dolla January 2nd. 

* Exchange coutrols are pe itive in tl nit 
OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
_NEW ZEALAND 

| London on Australia and 4 1 New land 
New Zealand ri lon® 
| Praia, | 
| Buving } Selling | | 
| | 
| New | ) } j 
| aw | li | Zea | New ee . New 
| Australia =. «hak ee 1} Austraha Zea-\|,. | ee 
Zealand = | (any invi, 
| Gry | (any | hand | yy 1} land 
| j Mail | | 
| ‘ ' | 
rT. | | 125 {124 125 | P24 |125S J 1244 
Air } Ord. | Air | Ord. | j } Air , Ord. j | } 
Mail | Mail | Mail | Mail | Mail | Mail 
Sight 1264 | 1268 | 1253 | 1254 [125.8 /124 & 124 FB 124 BY 1238 $125 3 1244 

#) days 126% | 1264 | 1254 | 126 ji243 124% | 123} (125.4 |124 5 

60 davs baek tceet lca 1263 | pL24$ [P24h F123 [125 411244 

90 days 1 127§ | 127% 126% | 127 7 | 124 {123 91 125 lla a 





° Al rates (Australian and New Ze aland 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended February 4, 1937, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 


(Into and from United Kingdom) 


HOW based on ‘1 w), Lé 














linperts Exports 
— monies ' 
a I ly ° | Coin? 
—_—_—— _ — i 7 ‘teenie ctl a tleatlas 
Channel Islands $613 Palestine 1.200 
British W. Afr ; 93,931 British Indta 1000 
British S. Afne. 1,198,754 Swec Nit 
1 ganvik 622 (yert 8.929 
Ke 4095 void 28877 .f ,f:686 
| ie $696 16,937 
Anglo-hyyptiar Syria 16.000 
Suda 3.486 Switzer id SIV OTS 
British India 797,372 Jugoslavia P4486 | 
British Malaya 13,278 Iraq .. 1.000 
J 2000 USA 4687,198 
Australia 16006 4 0 Othe: nae 1 78S 
Germany 35,023 0 
n j 1,202 
Netherlands 70,721 $465 
Belgium 6,601 
02 aQxn {J 19,799 
Prance 023,398 1 65 319 
. = j coll i 
Switzerland 14,015 1 5.144 
Siam 8,544 
Peru | 30,470 
Other countries L,S10 23 | 
ae { 28,344 ’ wan 1h «628,086 
99 ( | S36 ' 
lotal ... 9,380,422 L 74,096 Potal 4,363,633 }4  14'937 
* At current market value + Coin which is of legal tender im the United Kingdom is 
entered at face value and shown in ttali Other coin is entered at current market value. 








OTARDS 


ESTAB? 1795 


THE BRANDY WITH A PEDIGREE 
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IMPORTS AND EXPORTS OF SILVER 








In ports Exports 
From Bullion® Coint I Bullion® Coint 
j j é 4 
British Malaya 4,989 150} British Todia 61,1695 
Australia <7 | Sweden } 2.050 
Canada 11,475 Norway 1,419 
German 1.256 ' Denmark » O70 
Belgium 7,412 Germany | 550) 
France } 2045 Inds | France j 7,383 | 
Japan 24 520 | Switzerland 74 | 
ao Portugal =. 232 
ee _ 125) USA 46,014 
Crtiate | 1.6534 
(ther ¢ ntrit Son | 27 
| - 
f 93 | ‘ 
Petals 56,827 \ — \rotals ! 124.632 1 1.434 





* At current market value. ¢ Coin which is of legal tender in the United Kingdom 1s 
entered at face value and shown in :fal Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 


1937 ARRIVALS f 1 1937 WITHDRAWALS ‘ 
Jan.29 : . Nil | Jan. 29. siete ; Nil 
. 30 ua Ui), 88. nt sesovee | NG 
Feb. 1 ; Nil | Feb. ies vata cosas a 
ae Ni aaa reer meeeene . Nil 
a Nil | SD Biden arebawck as ; Nil 
Nil i ; S. . cat . Nil 
Total... Nil i Total ... Nil 
Movement, January 29 to Februar: 4, 1937 (inclusive)............. : Nil 
Movement during year 1936 ................ Knee . £113,609,527 in 
Movement during 1937 (January 1 to F ebruary wt iachusive) shicnciniile Nil 
Movement, April 29, 1925, to February 4, 1937 (inclusive) ................. . £154,566,724 in 
Movement, September 21, 1931 (gold standard — — to February 4, 
Fee CRIT oncioniesksevncsansvis ; <b6uioukbeekesbehbbunskkacsebunsesnaccversl EET OTD ane an 


GOLD MARKET 


Messrs Samuel Montagu and Company write on February 3, 1937 :— 

The Bank of England gold reserve against notes amounted to {313,660,660 
on January 27, 1937, as compared with £313,660,659 on January 20th. 
Most of the gold offered in the open market was secured for New York. 
About £1,900,000 was sold during the week at prices ruling slightly over 
dollar parity based on the exchange at the time of fixing. The ss. 
‘ Narkunda,” which sailed from Bombay on January 30, 1937, carries 
gold to the value of about £212,000, The Southern Rhodesian gold output 
tor December, 1936, amounted to 64,106 fine ounces, as compared with 
64,377 fine ounces for November, 1936, and 64,762 fine ounces for December, 
1935. 


SILVER MARKET 


During the past week supplies were more freely forthcoming, and as 
demand was limited, prices showed a downward tendency, quotations on 
February 3, 1937, being 20 yd. for cash and 19 #3d. for two months’ delivery, 
as eC mpared with 20 4d. and 20jd. for the respective deliveries on 
January 27th. There’ ‘were considerable resales, which could only be 
absorbed at lower prices, where support was given by America and specu- 
lators, chiefly for covering purposes. Indian demand for prompt shipment 
was renewed, and this is thought to be due to fears of an increase in the 
import duty; but there has been little fresh buying for this quarter, pur- 
chases being mostly effected against sales to cover forward commitments. 
No marked recovery is indicated at the moment, and the market may 
continue to be unsettled until the provisions of the Indian Budget are 
made known at the end of the month. 


Quotations for gold and silver are shown below :— 





eae, ) Z ‘ ; eo ; 
Price of Bar Silver in Price of Silver 








Price of Gold Equivalent | London per ounce standard ; . 
1937 | per Value ies . New York 
Fine Ounce | of £ sterling ; Two 900 Ene 
Cash | Months 
an s d | d. d. | 1937 Cents 
Jan. 28 : 141 11 11 11-67 204 20 | Jan. 27 
~» @......] tel 004 11 11-63 20 & 204 to 
20.0... ae © 11 11-58 20} 204 Feb, 25 45 
Feb. 1...... | 142 04 11 11-54 20% 204 inclu- 
» 2...) 8 © 11 11-58 204 20 sive J 
oo 141 11 1111-67 | 20% | 19% 
Average 141 11-67 11 11-61 20-240 20-167 
Feb. 4...... 142 0 11 11-58 $8 | 19} 19] | 


The bie rest 1 rate of excha ange on New York recorded during the period 
from January 28, 1937, to February 3, 1937, was $4. 90}, and the lowest 
$4°s9f, 


Statistics for the month of January, 1937 :— 


Bar Silver per oz. std. 





Cash ‘Two months’ Bar Gold 

delivery delivery per oz. fine 

Highest price......... 214d. 21d. 142s. Od. 

Lowest price ......... 20}d. 204d. 141s, 53d. 
a 20 -7344d 20 -6120d. 141s. 8-35d. 


ES SSS 


British CONTROLLED OILFIELDs, Ltp.—Production for weck to 
January 23rd, 12,958 barrels. 


PH@NIX OrL AND TRANSPORT COMPANY, Lrp.—The gross production 
of crude oil of the Phoenix group for January was 68 ‘S54 tons. 


TRINIDAD Pt TROL EUM D1 MI LOPMENT Company, Ltp.—Production for 
week to January 23rd, 29,272 barrels. 


TRINIDAD CONSOLIDATED OILFIELDS, Ltp.—Production for the month 
of January amounted to 53,493 barrels, as against 47,985 barrels for 
December. 





COMPANY NEWS 





DIVIDEND ANNOUNCEMENTS 


Rate °, per Annum, except where marked °% or Stated in Cash 





Total 
° = Date of | Comparison 
Name of Company or Pav- with a eri 
+ Final | ment Last Year | Latest | Previ 
= - : UUs 





Year \ ear 








BANKS 

Austrian National Bank Sch. 8.24 Sch. #4 
General Mortgage Bank of Palestine 7 se 

TEA AND RUBBER | : ; 
Padang Langkat Rubber Bt 5 \ 
Val d’Or Rubber ... 5 5 

MINING 

Ampat Tin 24° *) Feb. 11 | 5°, ¢ 
British South Africa Company { | 10 63 
Burma Corporation ; (m) 73%| Mar. 24 (m) 6* : 
Consolidated Mines Se lection ne | Mar. 15 | 30) o74 
London Australian, etc., Explorn, Id. ps*) Mar. 10 | 
Malaysiam Tin 24°%°! Feb. 15 | 
Petaling Tin 12)°,°; Feb. 15 | 1n°,¢ 

OTHER COMPANIES | 
Aristoc 124°,,4 ") 
Atkinson-Oates Motors (S.A.)... | 20°,°| Mar. § 
Birmingham Railway Carriage | { 5 ; 
Borax Consolidated (Def.) kis a 7} 5 
Carlton and United Breweries | | 3p. s.° | Mar. 1 Same | 
Clarkson's Old Brewery | $°,° | Same 
Clifford Motor Components $%* ae | Nil 
Culter Mills Paper j Sf Sj 
Diatomite 2°] 
Equatorial Trust | | Feb. 19 | { 3 2} 
Fleming Reid and Company | (c)18°,t| Mar. 1] 15% °* i; 20 or 
Friary, Holrovd Breweries 5° ° Same | 
General Theatre (Preferred)......... 9°%| Feb. 22 m- mi 
Glasgow Stockholders Trust ; 1 Nu 
Grand Canal (Dublin) 1°%f Same | 2 lt 
Greenlees and Sons | | | 74 5 
Holborn and Frascati 3%] | Sane 5 5 
Holden (Isaac) ......... i i/-ps*}... | Samr te 
Houghton Main Colliery | 4$°°% | i 2%°3 | 
Huddersfield Fine Worsteds | | oe 24 Nu 
Lancegave Safety Glass | 7°%°; Feb. 6 | 
Lofthouse Colliery ; _ 3/- p.s.f | 2/-p.s.t 
London Electric Supply 5 Mar. 5 Same 8 x 
Martinez, Gassiot and Company 33°%°%| Mar. 4 Same | 
Mercantile Investment and General | 8°, t) | T%t } 11} 10) 
PEPTCMANES TEUSE ..000cccesessesese - | 48%] | Same | 7+ 7+ 
Meux's Brewery 7° ot! “é Same } 1 11 
Midland-Caledonian Investment Feb. 22 | } 5 4} 
Olympia, Ltd. | *~ . ; 10 10 
Onent Trust - ; } 4 | & 
Quebec Power (com.) |25cts. p.s! Feb. 15 Same mm? 
Rowton Houses 24% 12] a Same | 53 53 
Sackville Estates |} 2 ot] ; Same 44 4 
Second British Assets Trust.......... | 2%) oe 4 3 
Shetheld Cabinet 12% First Year 15 
Shireoaks Colliery 3 I 
Temperance Billiard Halls ......... | | a sah } 3} 3 
Thorncliffe Coal Distillation 25° | Feb. 17 Nil® | . 
Tottenham and District Gas_...... 38%T : Same 64 6} 
Watney, Combe, Reid (deferred) | 6° * Feb. 19 Same | 
Wallis Tin Stamping 5°%°*| Feb. 13 | First | . 
Wembley Stadium (Deferred) | | <) Mil 

do. (Participating Pref.) | 5-05%t ; 88 7 
Wm. France, Fenwick and Co . oe >, | ; 
Weyburn Engineering | 15° st | First Year 20 z 
White (John) Impregnable Boots | 6}°ot| 44%t 10 7 

} | aes 
(c) Also bonus one ordinary share for each four held. t Free of income tax 


(mm) 


Annas per share. 


UNIT TRUST DISTRIBUTIONS 


ELECTRICAL INDUSTRIES TRUST.--Income distribution for Ue 
half-year, 3-0d. per unit, making a total of 6-2d. with the distribution of July 
Period covered by the two distributions is forty weeks. Report gives particula 


trust fund at the end of 1936. 


SCOTTISH AND NORTH COUNTRY INVESTMENT FUND. fi: 


cona 
4}st last 
rs of the 


distribution, 3-20d. per unit, free of tax, payable March 1, 1937 (£3 10s. gross P 


per annum on initial price of £1). 


MISCELLANEOUS 


BARROV’, HEPBURN AND GALE.- 


Trading pre fits for 1936 show a 7 


improvement, but no dividend is to be paid on ordinary shares. Last dividend Ree ea 
for 1933. The preference dividend for halfeyears to December 31, 1936, WHh be a 


February 23rd. 


BORAX CONSOLIDATED. 


A dividend of 7} per cent. is to be paid 


ordinary shares, compared with 5 per cent. 


BRITISH OXYGEN COMPANY. 


shares in the Ferro-Are Welding Company, Ltd., by exchange of shares 


BRITISH SOUTH AFRICA COMPANY (‘‘ Chartered ").— Divides 
hare, fully paid, also bonus of 6d. per share for year to September 3 


The vw oy has acquired the 


, 1< per 1d 
¢ 


rf) 1436 } al t 


10 per cent. for year compared with 6} per cent 


BURMA CORPORATION. 


Register to be paid at rate of Is. 6d. per rupee (equal to 8 4d. per sh 


CONSOLIDATED MINES SELECTION. — Dividend 30 per cen! 


per cent. 
FIFE COAL. —Final dividend, 


with 74 per cent. 


Interim dividend, 7} annas, compare 
payable March 24th, free of Indian and British income taxes, Share! 


7 per cent., making 10 per cent., tax 


FLEMING REID AND COMPANY. 


of 10 per cent. payable March Ist, making 20 per cent. for year as betor 


i wit 


hare 


Ordinary dividend 5 per cent., 4 


proposed to distribute one bonus ordinary share for every four held 


GAS LIGHT AND COKE.—-Final dividend on ordinary stock at rate of 4 '°" fy 
cent. per annum as before, making £5 12s. per cent. for year—unchange od. Carty 
£213,177, increased by £10,554. 


GREENLEES AND SONS (** EASIEPHIT " FOOTWEAR). 1s 


ordinary shares 74 per cent. less tax, against 5 per cent. less tax. 


— 


Sah wWertae cs Sske 














i 





sapere eta, 


ut 31 1937. 


February 6, 1937 


INTERNATIONS® NICKEL.— Dividend 50 cents on 
rhis is double the payment for first quarter 
he December quarter. 


LAMSON PARAGON SUPPLY. 
LONDON EL ECTRIG SUPPLY.— Final dividend 4 per cent., pay 


hares, making 7 per cent., less tax. Iti 


as before. 
MI _ Ars INVESTMENT AND GENERAL TRUST. Piya! 
g 114 per cent., against 10} per cent. 


MEL X's BREWERY. 


’ nt. for vear. 


BAZAARS, LTD. 


linary and "B” 


common 
of 1936 anc 


stock, pavable 
i 10 cents more 


Cash bonus of 10s, per £1 share 


able March 5th, 


‘ 
also proposed to pay a bonus of 


dividend 8 per 


Profits £150,790, against £150,388; dividend un 


changed 


Interim dividend 25 per cent. (South 
ordinary shares, compared with 


African currency) 
an interim dividend of 


O.K. 


4 1 
\ ore 


nt. The 240,000 new ‘*B”™ ordinary issued in December rank for the final 
nd only for year to June 30, 1937. 
BENEFIT BOOT. A dividend of 5 per cent. on deferred capital, the 


PUBLIC ; 
rst the 10 per cent. in respect of 1930. 


RONEO, LTD.—Two years’ dividend on 6 per cent. cumulative 


| 1936, 


preference shares 


r 1935 a! 


Tae rad TILLING, LTD.—Final dividend 5 per cent., making 10 per cent. for 
; » but paid on a capital increased by a capital bonus of 25 per cent. To 
against £101,393. Also to reserve £138,890 being net surplus on sale 

1 nnvestiments. 


begs moe REID. In 
ble February 19th 


WEMBLEY STADIUM. 
WEYBURN ENGINEERING. 


40 000, 


WW a _ teri dividend on deferred shares, 


6 per cent 


Dividend on deferred resumed at 20 per cent. 


Final dividend, 15 per cent cent 


, making 20 per 


WM. FRANCE FENWICK. Dividend 5 per cent., against 3 per cent. 





SHORTER COMPANY COMMENTS 


OTHER COMPANY RESULTS.-- Rubber 
w substantial improvement, TATPING 


companics continue to 
having raised their i eniggen 


to 4h cent. from 3 per cent., while profits are over £2,000 higher 
£11,349. A profit of £64,240 has been achieved by ARISTOC, tp. 
whose combined prospectus earnings for 1935 were £62,000. ENGLISH 
VELVET AND CORD DYERS have made an appreciable recovery with 
inings of £23,441 against £4,553, but owing to the maintenance of 
depreciation at about £20,000 no dividend is paid. Six recent investment 
trust results include those of BRITISH INVESTMENT TRUST, with 


net carnings some 6 per cent. higher at £163,624, while coniparable improve- 
ment, with earnings of £167,481, is shown by SCOTTISH AMERICAN 
INVESTMENT. STERLING TRUST has increased its net revenue by 

e than £10,000 to £98,538. Earnings of BRADBURY GREATOREX 
are practically unchanged at £45,764, although gross profits are slightlv 
lower. There has likewise been little change in the profits of ENGLISH 
CLAYS LOVERING POCHIN. <A small decline in the revenue ot 
OLYMPIA is again shown, but improvements estimated to cost £230,000 
are being undertaken to meet increased competition. The week's dividends 
include the payment of 74 per cent. against 5 per cent. bv BORAX 
CONSOLIDATED on the increased deterred ordinary capital, and the 
maintenance of an Il per cent. dividend by MEUN’S BREWERY, whose 
preliminary statement shows practically unchanged profits of £150,790. 


INSURANCE RESULTS 
THE NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 
Bonus distributions for the vears 1935 and 1936 on the 
the previous distribution, viz.: Fully-participating policies —Whole-lite 
surances, 52s, 6d, per cent. per annum compound ; endowment assurances 
45s. per cent. per annum compound. ‘These rates include a special distri- 
bution of 10s. per cent. per annum and 7s. 6d. per cent. per annum, 


> ale as at 


ScAl lit 


spectively, Low-premium participating policies 17s. 6d. per cent. 
er annum compound (including special distribution of 2s. 6d. per cent. 


} 
per annum), 


NATIONAL PROVIDENT INSTITUTION (New Bonus Rates). 

Bonus rates on full profit policies at triennial valuation, December 31, 
1936. Whole life assurances: £3 per cent., gradually increasing to as 
much as £5 per cent. and upwards. Endowment assurances : Duration up 
to 18 vears, £2 3s, per cent., increasing to £2 13s. per cent.; duration 21 years 
and over, £2 13s. per cent., increasing to £3 3s. per cent. Additional bonus 
payable only on maturitv by survival, 5s. percent. Balance carried forward 
£359,378, after providing for these bonuses. 


CANADA LIFE ASSURANCE COMPANY..-Net new 
Canada Life Assurance Company in 1936, £9,648,974, an 
£539,178 over the 1935 figures. 


PROV IDENT MUTUAL LIFE ASSURANCE ASSOCIATION. 


business of 
Increase Ol 


The balance of income for 19% 36, £677,626, Life assurance fund, end 1936, 
410 504 163. Life assurance premiuins, £1,081,484, an increase of £7 1,098) 
(laims b 'v death, £193,252, against £153,354. Claims by survival, £480,800, 


nst £463,750. 


{2,661,632, against £2,272,415 
for 1935" 


Net new sums assured, 


BUILDING SOCIETIES 

LEEDS AND HOLBECK BUILDING SOCIETY... Report for 1936 
hows total assets increased by record figure of £603,728 to 43,634,605. 
Over one million pounds advanced on mortgage, actual amount being 
é 1,086,327, an increase of £269,205. Mortgage assets, £3,430,383. 

WESTBOURNE PARK PERMANENT BUILDING SOCIETY. 
Report for 1936. Shares total 10,112,262. Deposits, 41,707,514. 
Dividend for 1936 on investment shares. £3 10s, per cent., free of tax. 
J ital assets on 21,815 mortgages, £12,210,144. To Reserve Fund No, 1, 
£99,000, making it £750,000. To Reserve Fund No, 2, £14,472. 


BANKS 
SWISS BANK CORPORATION. Net profit for 1936, 8,242,828 


»Wiss francs, which compares with 7,116,142 Swiss francs for 1935. 
Dividend incre ased from 4} per cent. to 5 per cent., and 1,298,913 Swiss 
francs carried forward, against 1,056,085 Swiss francs brought in. Cash 
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stands at 310,665,161 Swiss francs, against | Swiss francs at 
end of 1935. Debtors, 491,539,165 Swiss frances, against 540,753,187 Swiss 
francs. Current accounts, 653,982,923 Swiss francs, against 343,258,207 


Swiss ftrances. 


APPOINTMENTS AND PERSONAL 


The Bank of New South Wales announces 
Institute of Architects has awarded the Vict 
for 1936 to the bank’s Melbourne pre 


Major H. R. Kerr, M.C., M.Inst.M.M., 
Kassala (Sudan) Gold Mines. 


Mr H.C. H. Graves has been 
In succession to the late 


Royal Victorian 
medal 


that the 
toria Street Architecture 


mises. 


has been elected a director of 


appointed chairman of Vitamins, 
Viscount Fielding. 


Ltd ® 


_Mr Andrew Williamson has retired from the chairmanship of Australian 
Estates Company, Ltd Sir Frederick W. Young has been appointed 
chairman, Mr Williamson retains his seat on the board. 


Mr Francis Alexander Johnston is relinquishing his position as a deputy 
chairman of National Provincial Bank, Ltd. He will retain his seat on 
the board. Captain Evan Cadogan Eric Smith, M.C. has been elected 
in the place of Mr F. A. Johnston. 


The British Bankers’ Association have appointed Mr Edwin Fisher as 
a member of the Council of Foreign Bondholders, Londo nm, in place of 


Mr Favill luke, resig med, and Mr Colin F. Campbe ll in pl ace of the late 
Mr R. Hugh Tennant. 
Mr A. G. Robertson has been appointed a director of Alpha Cement, Ltd. 


Mr Charles George 
Company, Ltd 


Dobson has been appointed director of Hall and 


, trom April 1, 1937. 


Sir James Williamson has been app¢ 
and Kumaon Railway Company, 


unted secretary of the Rohilkund 
Ltd., also managing director of the Bengal 


and North-Western Railway Company, Ltd., in place of Lt.-Col. W. R. 
Izat, D.S.O., R.E., who retains his seat on the board. 
The Dominion Bank announces Maj.-Gen. D. M. Hogarth, C.M.G 


D.S.O 


, has been elected a member of the board 


1 
Yorkshire 


J. S. Wills 


urman of the 
board. Mr 


Mr P. M. Rossdale has resigned his position as ¢] 
Traction Company, Ltd., but retains his seat on the 
has been elected chairman. 


Mr P. M. Rossdale has resigned his position as chairman of the Yorkshire 


Woollen District Transport Company, Ltd., but retains his seat on the 
board. Mr W.S. Wreathall has been elected chairman, and Mr J. S. Wills 
deputy-chairman, 

Mr J. S. Wills has been elected ch: rvices, Ltd., 


; uirman of Hebble Motor Se 
in succession to Mr P.M. Rossdale, \ } from that position, 


but who retains his seat on the board, 


Sir William Firth has been 
Company. 


Alliance Assurance 


appointed a director of the 


MISCELLANEOUS 
ESTATES. — Profit for year to September 30, 


1936, £44,978 against £29,693 for prec nine months Po specia 
reserve in respect ot a loan from the Trinidad Government £16,708 
Dividend and bonus 10 per cent. on preference capital absorbing £26,000, 
Carried forward {282 


CARONI SUGAR 


ding 


MERCANTILE DISCOUNT COMPANY. This company has been 
formed in with the Mercantile Credit Company group to 
finance iufacturers and wholesalers of 


association 


‘ 


trade accounts for ma good standing. 


AMERICAN TELEPHONE AND TELEGRAPH. —Net income for 
1936, $174,715,000, an increase of $48,908,496 on 1935. Earnings $9.46 
per share, against $6.74 tor 1935. Dividends totalling $168,081,000 were 
paid for 1936. 


GREYHOUND RACING 
for 1936 increased trom £122,957 to 
igainst 10 per cent To general reserve 
forward increased from £40,860 to £45,949 


McINTYRE, HOGG, MARSH AND COMPANY... Profit for 
£43,055, against £44,225. Ordinary dividend and bonus 15 per cent., and 


pre fe dividend and bonus 94 per cent., as betore Carry forward 


ASSOCIATION TRUST..—-Net. protits 
30 per cent 


£215,583. Dividend t 
£60,000 against £10,000, Carry 


1936, 


rence 


£53,287, against £57,482. Proposal to repay preference capital was discussed 
n The Kconomist, January 23rd, page 187 

TILLING AND BRITISH AUTOMOBILE TRACTION.—Net 
profits for 1936 advanced by £38,705 to £367,423. Ordinary dividend 10 
per cent., as before, but absorbs £333,000, against £250,000 for 1935 lo 


general reserve 410,000, as before. Carry forward increased from £232,768 


tos 236,858. 


O.K. BAZAARS (1929), LTD. Turnover for first six months of 1936 is 
over 25 per cent. in excess ot that for same period ot previous year \ 
controlling interest ed in Paramount Stores, another South 
African store combine, sed 5 per cent. t 
25 per cent 


has been acquu 
Interim dividend has been rai 


ASSOCIATION. 


£2,809, against net 


AND CORD DYERS'’ 


terest and depreciation, 


ENGLISH VELVET 
Net profit, after debenture im 


loss 4 25,897. 








A CERTAIN INCOME 


WHEN YOU RETIRE 


or provision for your family should you die in harness, 
is guaranteed to the professional or business man 
normally without prospect of a pension, by the new 


CENTENARY PENSION POLICY 
NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH STREET, LONDON, EC 3 
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BRITISH INVESTMENT 


£163,624 is shown in 1 


TRUST.—An increase otf 


wet revenue for vear to January I, 


£8,834 to 
1937. Final 


deferred dividend of 7 per cent. makes total of 12 per cent., an increase 
of 1 percent. Appreciation of investments at January Ist, 8-74 per cent., 
igainst depr it {f4-SS per cent. a veat 

UNITED STEEL COMPANIES. —A_ £3,500,000 scheme has been 
approved 1 iplicating the exist Appleby-Frodingham plant of the 
company at Scunthor Over half of scheme is to be proceeded with 
immediately at a cost ex line £2.000,000, 


CHILEAN COUPON PAYMENTS..-Messrs N. M. Rothschild 
and Sons annour that thev are authorised to pay coupons on a number 
of Chilean dollar loans and Mortgage Bank of Chile loans at the rate of 
$6-05 per pair of coupons from bonds ot $1,000. Payment in sterling 


at rate md resentation. 
ROYAL DUTCH DOLLAR BONDS. — lh 
will pay all coupons on the 4 per cent. dollar lo 


iatured betore September 26, 1936, at the 


Roval Dutch Compan 
in not yet cashed which 
gold value. 


ARGENTINE TRANSANDINE RAILWAY COMPANY, LTD. 

The Argentine Government is to reconstruct part of the Argentine 

lransandine Railway destroved in the flood of January, 1934. This 

involves the taking control ot the ind the arrangement of terms for 

its acquisition, The Government will seek the advice of the National Railway 
14 


Board, and holders will be advised bv circular of further definite details, 


February 6, 1937 


iene ees | 
TROJAN (HOLDINGS), LTD. Trojan (Holdings i 
acquired 20 per cent. of the issued ordinary share capital of Bu Ltd., hay 
Ltd., for £70,000; 140,000 ordinary shares have been pla ie lt aoe 
10s, each, ; : 
MUFULIRA COPPER MINES, LTD.—Gross reyeyyy. ; 
to December 31, 1936, £367,000. Estimated surplus, / 135.50 ) 
for debenture interest and premium on redempti mn, £21,000. R, 
replacements, £15,000, Estimated protit, subject to tax side , : t 
GENERAL FUNDS INVESTMENT TRUST, LTD 
revenue, year to January 15, 1937, £14,873. Ordinary dj. ' 
cent. To reserve, £2,500 against nil. Carry-forward incr ’ f . t 
to 43,147, Appreciation of lvestments, 13-13 per cent is eatnas War 
cent. last year. mo] 


EASTWOODS, LTD.—The interim report, dated Fel 


states that production and trading have continued to be a 1937 
Interim dividend, 5 per cent. actual on ordinary shares as befop 
SUMATRA TEA ESTATES, LTD. The offer of Rubber | ‘ 
Investment to acquire shares ot this company has been larve| as 
and the amalgamation has now become effective. ee 
WEST RAND INVESTMENT TRUST, LTD.WAThw pegs iy , | 
take over from Dr Hans Merensky an option granted by Wit | “ ee 


Ltd., and the Northern Free State Exploration Company, Ltd 
options over approximately 165 square miles in the vicinity | 
rust, Orange Free State. 


‘ 
() 


Sete 


Cae reer errr eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeceeeeeeeee reer, 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 

















| | Net Profit] | Appropriation || Corresponding tt 
After Amount | (| Period Last 
alk . | , The | ‘ «as ‘ 
oe Balance Payment} Available Dividend —— | Year \ 
Yeal from ; Carried to | 
Company Ratios i ant of for emanate TE Saeed Il ———— 
: ° prcecetn Deben- Distri- || Prefce. Ordinary De et Fo onset i x = 
! ture bution —_—— | orwar¢ 1 .. . | Divi- 
Interest | Amount! Amount | Rate yaar | ront | dend 
| : + 
é / j 4 é “o | 4 / % 
Financial, Land, etc. I 
City of Aberdeen Property, Dec. 31 1,047 $8,417 9 464 2,475 4.445 11 1,750 794 7,459 9 
Property and Reversionary | 
Investment Dec. 31 5,761 20,377 26,138}} 5,719 9,150 8 4,212!) 7,057 20,340 8 
Lond. Property Investment | Dec. 31 1,720) 17,873 19,593 15,418 {3 . \ 2,438 1,737 16,962 ; 
;, " . “ss a. | . Cy 
Wharncelitte Dwellings Dec. 31 999 6,000 6,999 2573 1,715 3 1,500 1211 5,254, 3 
2 
Gas ) 
Gas, Light and Coke C Dec. 31 202.624 1,399,742 1,602,366 | 270,084 1,079,104 53 | 40 000) 213,178 1,410,374 3} ; 
| | | | 
Rubber 
IRAE -wsnssescce : Sept. 30 20 325 11,349 31,674 9,987) 44 1,500) = 20,187 9 276 $ 
Pakau (F.M.LS.) Oct. 31 1,258 2,726 3,984 3,115 4 500 369)|Dr. 30S, Nil 
¥ 
Shops and Stores 
Public Benefit Boot .........., Dec. 31 | 27,462 43.078 70.540. 38.628 7,500 5 — 24.412 40.276 
Randall (H. E . | Dec. 31 50,877 24,449 75,326 5,100 14,437 8} 5,000, 50,789 24,149! 8} | 
Textile 
Reente BBG. 4.6... sass | ec, Si 19.998 64,240 84.238 10.000 40,000 20 11,046 23,192 1 1 
English Velvet & Cord Dyers Dec. 31 2 036 23.441 25,477 a8 | oe 20,375 5,102 4,553 Nal 
Huddersfield Fine Worsteds | Dec. 31 ch | 14,878 14,878 ie 4,289) 24 ie 10,589 9119, Nil 
Sparrow, Hardwick and Co. | Dec. 31 16,384 27,907 44,291 14,000 12,000) 6— 2,000 16,291 30,011 b | 
Tramways and Omnibus 
filling (Thomas) ... soe. | BOC oe 176,437 404 609 581.046 16.500 329 600 15 50.000) 184,946) 363,452 10 
Trusts 
sritish Investment Trust Jan. 1), 167,370, 163,624 330,994 57,656 92,229) 12 13,739, 167,370, 154,789 II 
Romney Trust socss | OC. Oe 17,235 18,383 35,618 9 688 7,750) 4 ae 18.180 5 415 3} 
Scottish American Invest- | | | “10 B 
IRE cis coenbsnnxaccissonnevees | Dec. 31 85,838 167,481; 253,319 61,374 $7,445 6: ‘r 15,000, 89,500 146594 6 5 \ 
Scottish United Investors... | Dec. 31 22,058 58,651) 80.709 27.825 18,560) 5 | 15,000) 19,324, 52 196 4 
Standard Trust Gia Dec. 31 29 256 43,276 72,532; 25,437 12,333 4 5,646) 29,116) 39.485 3 
Sterling Trust... Sceeeakes SOO CUE 81,667 98,538 180,205!) 33,359 43,367 6} 20.000 83,479 | 88 086 6 
Waterworks 4 
Chester Waterworks ..........| Dec. 31 11,399 7,583 18,982 2,921 3,317 | 6 | 2,300; 10,444 13,8598 
Sunderland & South Shields | Dec. 31 60.843 61,076 121,919 1,095 55,603 8 |Dr. 13,464 78,685|| 56,789 § 
| ; 
Other Companies i 
Bradbury, Greatorex and Co.| Jan. 8 66,934 45,764 112,698 12,000 32,670 9 68,028 44,059 . 5 
Devas, Routledge and Co.... | Dec. 31 19,669 4 282 23.951 we 4,200 3 es 19,751, 3,218 #3 4 
English Clays Lovering, etc. | Sept. 30 20,124' 127,743 147,867), 29,507 50,598 3 47,008} 20,754)! 125,105 9 i 
Freeder Crepe Paper Mills... | Dec. 31 4,074 17,416 21,490 4,194) 6.863) 9 6,020 4,413), 18,261 53 e 
Improved Wood Pavement Dec. 31 8,734 16,331 25,065 ae 18,710) 174 5 6,355 21,388, 1/3 y 
London Pavilion............... Dec. 31 | 4 862 16,065 20,927 3,000 9 100 7(s) 3,000) 5,827 15,383 ° : 
London Produce Clearing | 5 3 
5 15 | , i ; 
House | Dec. 31 24,042 34,018 58,060 33,7505; 15 x 24,310) 29,349 9 (56) é 
| oN U £56E(e) | | . 
Olympia, Ltd.......... . Dec. 31 88,909 94499 183408 45.245 32406 10 | 50,000, 55,757), 97,2385 1), 
Southalls (Birmingham | Dec. 31 22,491) 88,202) 110,693 ss 46,800 20+ | 40,000, 23,893) 84.375 = 
Wright (John) and Sons | Dec. 31 30,638 30,638! 5,500 12.000 gs | 9 890 3 248 (a 1 i 
cee ae Se oe | | | | | a Te 
* Free of income tax. (s) Includes special bonus of 1 per cent., paid free of income tax. () Paid on 100 Founders’ shares of ¢ 10 each b 


(a) No comparable figure. 
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SURVEY OF COMMODITY MARKETS Consumers’ requirements of semi-finished steel a excess of product 
ind some users are nervous regarding their future supplies, particularly as 
commodity markets are still in the process of adjustment, Pha hoe yee ae ee ee ee 
- ee ; he home market easily absorbs the present output and, although produ 
LowmnMg the hectic advance of prices some weeks ago. Price tion may be expanded shortly, it is d ubtful ‘ i th diti 
’ noverments were somewhat erratic during the past week, but tonnage will be suthcient to satisfy consumers’ requirements. 
, , Wnllar madition vile t} } , hy Lat nn (4 
ceneral trend was upwards rather than downwards. The Rr aa own a finished steel market. All the heavy 
stecimaners are MOOKCd Up tor months to con oule conti s and 
- that prospects of an early settlement of the labour dispute eum aiaammioce tas ot ed : 4 eee ee oo 
, 7 a Ising ition 1 indertaking tresh comunitments, A certain am 
United States automobile industry had improved acted of export business is accepted, but it is only with difficulty that a part 
teadying influence on some of the markets. the large volume of overseas inquiry can be satisfied 
Wheat prices tended to sag early this week as a result ot SHEFFIELD.— Activity is fully maintained, and produ ire unal 
ased selling pressure by Argentina, but on Wednesday to accept all the business on offer. Odd parcels of foundry iron which cot 
jotations rose sharply. Quotations for raw sugar registered on to the market are eagerly sought, but these are of limited dimensions. ‘I 
i : - = ; : sition with regard t I uke asl Won IS ul I Soth I 
further advance, but competition at the London tea auctions eee Cutt hon tite sake an “ ee ae Se: Lae Dae Ss 
; es ast hematite makers are still finding ditheultv in keeping p wit! 
is less keen, while cocoa prices suffered a sharp setback orders, and are able to accept verv little 1 ay ines eeemmmmnae aed 
: 7 7 : \ pt \ tlie The USTICSs ) MOM an 
s prices had previously been rushed up without much reference marked bars the increased demand is well maintained. Crown bar busin 
the supply -demand position. English beef and mutton Is on a fair a Ri quire ents of basic and acid steel billets are on an 
- ee : nena re ‘ — wana = : enormous scale; makers of basic billets have to retuse further orders until 
vas slightly dearer, but there was a general decline in bacon the accumulation of arrears is less serious. Wire rods, strip and bars at 
prices in active demand. All furnaces and rolling mills in this area are full 
Among non-ferrous metals, copper rose sharply In price engaged. Orders for structural steels are bringing considerable cmp! 
“oP ient. rices are firm and, as yet, unaltered 
lespite the recent abandonment of restriction. Tin was 9 ™" Prices are f anc, as yet, unaltered 
lightly dearer, but lead and spelter are scarcely changed on MIDDLESBROUGH. There is virtually no change in the position in 
the week. The markets in rubber and vegetable oils were not Ce 
active, and quotations varied within narrow limits 
\merican cotton was slightly marked up in price. Business 


the iron and steel markets in this country is only limited 

supplies which, though increasing, are insufficient to meet 

urements. Business in coal continues to expand. 

In the United States, the tendency of commodity prices was 

ittle firmer. Thus, Moody’s index of the dollar prices of 
taple commodities rose from 205-3 (December 31, 1931 
100) on January 27th to 206-1 on February 3rd. A month 
19 the index stood at 207-5 and a year ago at 170-0. 





COAL 


Conditions on the export coal market show a slight 
uprovement. There have been further contracts and inquiries for 
prompt shipment and forward delivery. Supplies are still somewhat short, 
ut as the Doncaster strike is now ended, the position may improve. 
Demand for coke is good, furnace and foundry requirements being con- 
lerable. Gas coke remains firm. 

On the inland market household fuel has shown improvement, and thi 
teady demand for all grades of industrial coal is maintained. 


NEWCASTLE-ON-TYNE.—The second month of the year has begun 
with an unabated demand for all classes of coal in this area. Trade with 
ltaly is again proceeding on regular lines, and in other directions bookings 
have been so heavy that the surplus available for the open market 1s 
negligible. For immediate delivery, best Northumberland screened coal 

i mands 20s. per ton, and for forward delivery 19s., f.o.b. Durham 

‘king coal is keenly sought at 19s. 6d. per ton f.o.b., whilst bunkers of all 

- have asteady sale to foreign coaling stations. Export trade in coke 


steady, with home requirements very heavy. 


SHEFFIELD. 


GLASGOW,.—-Apart from the effects of the recent storm and the 
itinued stoppage at Plean, production is steady, and is eagerly taken up. 
laeed, so insistent is demand that delivery dates tend to lengthen tor 


consumers, while collieries are not inclined to take on new export 

s, and shippers on occasion find difficulty in securing contract needs 

\l grades are in request, with nuts in stringent supply, despite the large 
iggrevate coal output, and navigation bunkers fully booked. The restric- 

ms on shipment business are reflected in the fact that total loadings since 

» ‘he year opened are 146,000 tons less than the comparable amount for 
36. Financially, the industry is now on a much better footing, and the 
profit balance for December, at £334,386, brings the total for 1936 to 


i 


1,963,614, a marked improvement on that of recent vears. 


CARDIFF.—Production of coal has been reduced by the influenza 
ide mic, and prompt supplies of nearly all classes of steam coals are scarce 

i current quotations very firm. The provisional Customs clearances for 
)anuary show a slight decrease in the cargo returns for foreign destinations, 
iipared with both the previous month and the corresponding month last 
ar, but they totalled 114,000 tons more than the monthly average of 
i cargo clearances during 1936, There was an expansion of trade with 
ince and Italy, compared with January last year, but there were heavy 
eases of 110,000 tons to Spain and Spanish Possessions, and 82,000 
us to Egypt and other British Coaling Depots. Inquiries continue 
lerately active, and contracts have been placed by the Italian State 
tilways for 100,000 tons of Monmouthshire coals for delivery during the 
ud quarter of the year, and by the Lisbon Electricity Works for 35,000 
Ns of sized coals. The market in coke maintains a strong and active tone ; 
itent fuel is also firm; while pitwood is slightly firmer owing to limited 


eS, 
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IRON AND STEEL 


LONDON. The weekly report of the London Tron and Steel Exchange 

icates that demand for all descriptions of iron and steel is well in excess 
irrent output, and that works, therefore, are given little opportunity 
overtaking arrears in deliveries. Little material is left for export, 

though efforts are being made to retain old connections in the Dominions 
| foreign countries. 

(he position in the pig iron market has changed but little since the 
“pening of the year; and business is limited by the small quantities which 
nakers have for sale after meeting their contract commitments. Most 
Works have orders in hand for delivery over several months, and there is 
‘ittle iron available to meet the supplementary orders which continue to 
reach the market. : 


Bt eecihen tea oD 


vweriods further ahead, but 

Merchants are receiving 
inable to take advantage 
pig iron are being carefully 


this district. Buvers are willing t » purchase for 7 
makers are well sold over the tirst halt ot the vear. 
larger iquiries trom overseas customers, but ar 
of this trade except in small lots, for supplies ot 
rationed to home users. During last month exports of pig iron were 
6,700 tons. East Coast hematite is equally scarce, and only small parcels 
are being exported. Prices are unaltered. 

Demand for senu-tinished and tinished stcel is unabated. Output is 
maintained at high pressure, but re-rollers are still demanding larget 
supplies of semi-manutactured steel from home producers as a result of the 
reduced supphes of foreign material. Production of finished steel is also 


short of requirements, although every effort is being made to ke p custome 
supplied. 

Phe scrap market is very strong, with prices moving in favour of sellers, 
and heavy steel melting scrap has been sold at 65s. per ton, delivered w 
Good Durham blast furnace coke is maintained at 25s, 6d. per ton delivered 
furnaces, the price bein m in view of the increasing export trad 
coke bE 

GLASGOW... The improvement at the Clyde shipyards continues, and 
work is now in progress on many of the vessels recently placed. It was 
announced this week that Messrs. Charles Connell and Company, Ltd., 
Scotstoun, have secured a contract for a Nourse Lin t 9,200 tons dead 
weight. This vessel will b igined by Messrs. Barclay, Curle and Company, 
Ltd., also of Scotstoun, Clyde ship repairing yards are exceedingly busy 


and have a number of extensive repair jobs on hand. In the steel trade, the 
position is unchanged. There is intense activity at all the plants, but 
consumers’ demands are quite beyond the capacity of the producing plant 
Re-rollers are still experiencing difficulty in obtaining adequate supplies ot 
material—whether home or Continental —and have difhculty in arranging 
programmes on account of the uncertainties regarding deliveries. Sheet 
makers, like others, are unable to meet the demand of users for both black 
and galvanised sheets, export and home trade alike being on offer in very 
considerable tonnages. In practically every branch of the industry makers 


are now booked for some months ahead. 

CARDIFF.W—-Conditions in the South Wales iron and steel trade are 
practically unchanged. Shipments of tinplates at Swansea last week we 
7,938 tons, against 3,747 tons a year ago. Stocks in warehouse now total 


2,316 tons, compared with 4,677 tons a year ag The improved inland 


demand for galvanized and other sheets is maintained, but the export 
trade has been featureless, Prices are unaltered at #6 2s. Gd. for steel bars, 
£14 15s. per ton f.o.b. tor galvanized shects, and 19s. 9d. t.o.b. per basis 


box for tinplates 


OTHER METALS 





COPPER... “The price of copper recovered sharply, aud closed 
Wednesday 42 7s. 6d. higher on the week at £54 5s. per ton. Prices have 
thus recovered to the level whed on January 13th, the day when the 
removal of restriction was made public. The strong improvement thi 
week was mainlv due to better sentiment in the United States, to 
the legal victory of General Motors against the “sit-down” strikers. 
Consumers’ buving has so far not vet revived, but, on the other hand, 
sellers have become more reserved. Consequently, turnovers were again 
smaller. Meanwhile, production is on the inet and it does not seem 
likely that the present price level can be maintained over a long period. 


Sales on the London Metal Exchange: 1,500 tons on Monday, against 
2.500 tons last week: 2,200 tons on Tuesday, against 2,500 tons last week ; 
6,300 tons on Wednesday, against 2,500 tons last week. Domest pot 
was quoted at 12-724 cents per Ib. in New York on Wednesday, against 
12-37} cents a week ago and 11-67$ cents a month ago. Wednesday's 
official closing price for standard cash in London was £54 5s. to £54 6s, 3d., 
compared with £52 8s, 9d. to £52 10s, a week ago, Stocks of refined copper 
in British official warehouses at the end of last week, at 41,839 tons, showed 
a decrease of 2,316 tons, while stocks of rough copps it 1,007 tons, were 
50 tons smaller. 


LEAD AND SPELTER.—Both markets were easier at the end of last 
week; but there was a sharp rally on Wednesday, which lifted the spelter 
price to last week’s closing level, while the lead price closed 2s. 6d. up 
on the week. There has been no new development in either market, and 
the immediate outlook is largely dependent on the mood of speculators. 
Sales of lead on the London Metal Exchange: 1,050 tons on Monday, 
against 1,750 last week; 1,450 tons on Tuesday, against 1,300) tons 
last week: 2,700 tons on Wednesday, against 1,200 tons last week. The 
New York quotation on Wednesday was 6-00 cents per Ib., against 
6:00 cents a week ago and 6-00 cents a month ago. The official closing 
quotation in London for soft foreign for shipment during the current 
month was £27 7s. 6d. per ton, compared with £27 5s. a week ago. 
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Sales of spelter on the London Metal Exchange : 1,275 tons on Monday, 
against 1,100 tons last week; 650 tons on Tuesday, against 1,300 tons 
last week; 2,650 tons on Wednesday, against 1,700 tons last weck,. 
Wednesday's quotation in East St. Louis was 6-00 cents per Ib., against 
6-00 cents the week before and 5-45 cents a month earlier, Wednesday's 
official closing quotation in London for “ good ordinary brands” for 
shipment during the current month was £21 16s. 3d. per ton, against 
{21 16s. 3d. last week. 


TIN.— In consequence ot be tte 


T 
rose {1 15s. and the forward quota 


vews from America, the cash quotation 


} 


tion £2 on the week. There has been 
some American buying in London, but only on a small scale, European 
consumers are also buying on a moderate scale only. On the other hand, 
supplies are more firmly he ld According to A. Strauss and Company, Ltd., 
the world’s visible supply of tin increased during January by 1,562 tons 


to 23,396 tons, but this was almost entirely due to the rise of 1,446 tons 
(to 3,568 tons) in the Straits carry-over. New supplies were 342 tons lowe: 
at 11,548 tons, while deliveries advanced by 1,060 tons to 11,432 tons. 





No less than 720 tons of the latter ~ ase fell to the share of the United 

States, where deliveries reached the gh te it aa f 7,650 tons during January. 

Part of the increase in Unit i St ao deliveries was, of course, due to the 

ending of the U.S. shipping strike. It is to be expected that deliveries will 

decline somewhat during February; while the recent trend of production 
; 


points to a slight increase in new supplies. Stocks will thus almost 
certainly show another increase this month, a fact which might induce 

i mmittee to reduce the quota for the second quarter 
at its meeting to be held on March 5th. 

Sales of tin on the London Metal Exchange: 350 tons on Monday, 
against 260 tons last week; 300 tons on Tuesday, against 200 tons last 
week: 370 tons on Wednesday, against 315 tons last week. The New 
York quotation on Wednesdav was 51 cents per lb., against 50°10 cents 


a week ago and 51-00 cents a month ago. Wed ne sday’s official closing 
quotation in London tor star and cash was £228 15s. to £229 per ton, 
compared with £227 to £227 5s. a week ago. Stocks of tin in London 
ind Livery it the end of last week totalled 1,702 tons, an increase of 


311 tons on the week. 


PLATINUM.—As was to be expected, the price of platinum has been 
raised further this week On February 2nd, an increase of £2 5s. to £14 
per ounce took place, which followed the New York increase from $58 to 
$68 on Monday. The basic position of the market has not changed since 
last week, and the forecast of price movements still holds good. Meanwhile, 

» Dominion Bureau of Statistics at Ottawa has published its preliminary 
figure tor Canadian platinum production in 1936, It is 233,652 ounces, as 
compared with 190,166 ounces in the preceding year. The 1936 output 
represents the highest in the history of the Canadian platinum industry. 

OTHER NON-FERROUS ee Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling b nllets at £102 per te m. Nickel, 


for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the spot, was quoted at 414 6s. per flask of 76 lbs., against £14 6s. a 
week ago, Chinese antimony was quoted at £67 per ton ex warchouse, 


as against £65 per ton last week. Chinese wolfram for ‘* February-March ” 
shipment was quoted at 34s, 3d. to 34s. 9d. per unit, c.1.f., compared with 
34s. to 35s. for January-February last week. Refined platinum was firmly 
held at £14 per ounce, against £11 15s. last week. 


TEXTILES 


COTTON. —Manchester.—-The market has been firm during the past 
week. Prices have again gone against buvers, chiefly owing to the further 
advance in American yarns. In some quarters the higher rates have checked 
business, and delivery difficulties are increasing. 

Prices for American cotton, after being raised to a new high level for 
this season, have cased slightly. The heavy fixing by spinners in Liverpool 
to cover varn sales has revealed a shortage of contracts. There has been 
further evidence of an increasing consumption in the United States and 
trade activity in Lancashire has attracted more attention, The opinion is 
held that only a limited amount of loan cotton will be released by the 
Washington Government. 

At the beginning of this week American varn prices were raised by the 
Committees controlling the price agreements. This decision was announced 
at the end of last weck, and resulted in heavy buying. ‘The scarcity of ring 
qualities has become more pronounced than ever. The improved offtake 
in Egyptian numbers has been maintained, 

Cloth inquiry has continued on a large scale. Rather varied reports have 
been circulated as to the sales for India, but free operations have occurred 
in several directions, and makers have been able to extend their order lists. 
Contracts have been put through in dhooties, which will not be completed 
until the beginning of next vear. Healthy buying has taken place for Java, 
the Straits Settlements, Egypt, South America, the Continent, the 
Dominions and the Crown Colonies. Many buyers have operated owing to 
the probability of still higher prices. Home trade purchases have been 
encouraging in both standard makes and fancies. 

The trade as a whole is in a healthier position than at any time since the 
post-war boom of 1919-20. The strongest sections are coarse American 
yarns and wide cloths. 


COTTON PRICES 






































a Correspondin 
1937 | — 
i. | 455- ae i eb. | 1935 | 1936 
| d d | d d. d d. 
Raw Cotton—Mid. American .. perlb.| 7-21, 7-16 | 7-2 7°27 | 7-04 | 5-99 
» Sakellaridis Fully Good Fair 
Egyptian ....... w-eeeee per Ib. [10°34 |10-29 110-27 |10-10 | 8-85 | 9-41 
Yarns—32's twist ............. -» Perlb. | O1 12 124] 12h lO} 10 
~ 40's weft we. Perlb. | 11% 12 124%; 12} 103 10} 
» 60's twist (Egyptian) ...... perIb. | 174 | 178 | 173 17g | 163 | 16 
$2-in. Printers, 116 yds., 16 by 16, 32’s and | s. d | . @2ie @is die aia & 
50's 19 6/19 8/1910 20 3 18 017 0 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and | 
40's cone 27 6 127 9 \28 2 |24 3/24 0 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. .. 10 841010111 O 111 210 8} 911 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. | 9 8} 9 10 10 0 10 2|9 6 | 811 








COTTON OPERATIVES’ WAGES.—A few wecks ago operative 
weavers and operative — rs in the Lancashire cotton industry secured 
an increase in wages, and the employers in the manufacturing section are 
now considering an applic atic m from the workpeople in sections which are 
not covered by the organisations already dealt with. It is estimated that 
between 40,000 and 50,000 operatives, comprising beamers, twisters, 
drawers, warp dressers, chain beamers, overlookers and tape sizers have 


claimed a general advance of 15 per cent. on current earning ; TI 
minimum wage of 7'd. an hour for certain classes of weaverc? 





meeting with the employe rs was held in Manchest« r on Ti ee } A j t 
it was announced at the close that the Manufacturers’ Association 2! 
a census of the actual earnings of the operatives affected ae aking 
are not returnable until February 5th. After the returns are a; cae a 

be considered by the Wages Sub-Committee of the aan re gd 
understood, therefore, that it will be two or three weeks befo re the A at 
tion can give a de finite re ply to the trade unions. It is taken for ».... 
that an advance in wages will be given, but the rates may yar 5 , : 
different sections, 

WOOL.— Bradford.—The results of the recent London § or : 
considered satisfactory, although merinos reverted more or Jecc +25 
quotations ruling last December. The closing days found Ru« i esitt 
the market as a liberal buyer, many qui ilities. showing a considerah}, 
vance, Altogether 94,500 bales were sold, the home trade bej - aan 
with taking 47,000 bales, the Continent 45,500 bales, and An, rl , ¥ . 
bales ; 11,500 bales were carried forward to the next series, whi bb besin ce ~ 
March 2nd. ee 

Attention is now focused on overseas markets. High prices were + 
at the two Tasmanian sales last week, and for fine wool at Gee! a 
bourne and Sydney. A little irregularity developed at m lo, 7 
Australian selling centre s towards the end of last month becayse of a 
reduction of Japanese competition. However, cables from Sydney + 
week clearly indicate a return of Japanese competition, with very finn . 
lightly higher prices for good combing merinos, It now seems as if + ; 
balance * the Australian clip will be sold freely at current prices, Sales + 7 
New Zealand are also satisfactory, and firm prices are still ruling fo: oe 
descriptions of crossbreds. The home trade is seizing the opportunity : r 
lay in stocks of these, the free purchases of Bradford topmakers in particular 
being a feature. “i 

Markets in Yorkshire are not as active as during recent months, and jt is 
rather ditficult to sell merino tops 2d. below the prices ruling ; wid nth ath ‘ 


Mills are not experiencing as much pressure for delivery of t ae yarns or : 


pieces as two months ago, but most factories continue to run full tj 
Firm wool prices, however, will tend to stimulate sales, 


GRAIN MARKETS 





WHEAT.— Despite a recovery on markets in North America, pr = 
this country have been barely steady. Increasing selling pressur i 
absence of buving interest were responsible for easier markets in the ea 
part of the pers d under review, but a better tone was evident later, 
On Wednesday last, “*‘ May” futures were quoted in Chi 
cents per bushel, against 1262 cents the week before and 
month ago. Quotations in London, Wednesday : No. 1 North: 
ex ship, 49s. 9d. per 496 Ibs., against 49s. 9d. a week ago; No. 2 Northern 
Manitoba, ex ship, 48s. 6d., against 48s. 9d. a week ago. According t ; 
The Corn Trade News, total shipments of wheat and flour last 
totalled 1,853,000 quarters, against 2,209,000 quarters in the | 
week and 1,007,000 quarters in the corresponding week a year ag 
FLOUR.—After another quiet week, prices are again lower 
Wednesday’s London quotations (excluding quota payments) wer 
Straight run, delivered Home Counties, 38s. 6d. per 280 Ibs., against 39s, 66 
a week ago; delivered inner London, 38s., as compared with 39s, a wi i ¥ 
ago. Manitoba patents, ex store, 37s. 6d. to 39s., against 37s. to 38s. bd. | 
a week ago. Australian, ex store, 32s., against 33s. last weck. s 
BARLEY.—The market in imported feeding barley remains quit ' 
while prices of English descriptions are rather lower. ‘* May ”’ futures ; 
were quoted at 81} cents per bushel in Winnipeg on Wednesday, against 
804 cents a week ago. Quotations per 448 Ibs, in London on Wednesd 
were: “ English feed,” at farm, 34s. to 36s., as against 36s. a week ag 
** English malting,” at farm, 36s. to 45s., against 38s, to 50s, last we 
Californian (new), ex ship, 51s. to 60s., against 51s, to 60s, last week 
Chilean, brewing (new), ex ship, 44s. 9d. to 50s., against 44s. Yd. to ous 
a week ago. ‘ 
OATS.—On Wednesday, ‘‘ May” futures were quoted at 50: ¢ 
a bushel in Chicago, against 492 cents a week ago and Fak cents 
month. Quotations in London, Wednesday : “* E aon h Bla ti \ 
24s. to 26s, per 336 Ibs., against 25s. to 27s. a week ago; “ Eng ish Whit 


at farin, 24s. to 26s., against 25s. to 27s. a week earlier; 


* mixed Canada 
feed (Vancouver), landed, 23s, per 320 Ibs., compared with 23s 

: : 

hast week. 


MAIZE.— Prices are a shade easier. ‘* May” futures were quoted 
Wednesday at 1054 cents per bushel in Chicago, against 106} cents aW 
go and 105 cents last month. Quotations in London, Wednesday 
“Plate,” landed, 24s. per 480 Ibs., compared with 24s. 6d. a week as 
“Plate,” ex ship, 23s., as against 23s. 6d. a week ago; © Plate, 
** February,” 23s. 9d., as against 23s. 9d. a week ago; vellow maize 
ex wh irf, Was quote d at 46 7s. 6d. to 46 10s. per ton, as ag tinst £6 Us 
to 46 12s, 6d. last week. 


yoy 


AMERICAN WHEAT MARKETS. | {he following table shows We 


quotations for selected weeks in 1935-37 :— 








Jan. 2, | Dec. 31, Feb. 5, | Dec. 304) Jan 27,| Feb.3, 





NEAREST Future 1935 | 1935 1936 1936 | 1937 1937 ' 
amu 
| 
Winnipeg (No. 1, Manitoba) 104) 
—Cents per 60 Ib. . 825 84h 86} 129 i” 
Chicago (No. 2, Winter)— eit 1313 
Cents per 60 Ib. ............. 98, 1013 99} 1354 —_ i ; 
| aN cial : 
ch é 
The visible supply of wheat in Canada amounts to 54,212,000 = ” s 
against 56,288,000 bushels last week, and 128 723,000 bushels ml ; 
corresponding week last year. a 
2 foll wing ; 
SALES AND PRICES OF BRITISH CEREALS.—Tb° ! t 2 


table gives the estimated sale of home-grown wheat during 
vears 1933-34 to 1936-37 :— 





Ries Se 


| 1933-1934 | 1934-1935 | 1935-1936 | 1936-1" 
| 





— yg 














. Rane yts. j 
Estimated sales of home-grown Cwts. Cwts. Cwts. Cw 
wheat— ——— 074.403 ee 
1 week to January 30.............. 316,749 372,132 Soca | 6,509,401 a 
22 weeks to January 30....... saan 8, 825 632 8,508, 107 8,576,754 is ; 
— | ——_—_—_—_—_— — ; 
s, Gc. 
Average price of English wheat per s. = s. d. s. d. 9 8 
Wa ook th sichckehacecans vanensancnovanies 4 5 4 9 6 9 ji 
aaa 





= ———— 
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The following is a statement 


showing the quantities sold and the 
ize price of British cereals in the past two weeks, and for the 
ponding weeks in each of the years from 1933 to 1936 :— 


QUANTITIES Sop AVERAGE PRICE PER CWT. 











ek ended ' 
| Wheat | Barley | Oats Wheat | Barley | Oats 
| | } 7 
Cwts. | Cwts Cwts. s. a a. 4, s. d 
auarv 28, 1933 203,230 190,480 43,880 5 4 a 511 
sary 27, 1934 316,749 ZIDOIB | 40,429 4 8 9 6 6 1 
2, 1935 372,132 239,09 | 62,979 49 gS 2 7 * 
t 1, 1936 395,267 225,874 | 69.043 6 § 8 4 a | 
inuary 23, 1937... 343,038 382,587 69,672 911 1 3 8 5 
yanary 30, 1937 274,403 273,392 66,27! 9 8 1 2 8 5 





OTHER FOODS 


BACON. After last weck’s reduction i the othcial prices, demand has 
! 1 this week. The othetal quotations (per ewt. for No. 1 Sizabl 
red the basis for dealings on the London Provision Exchange 
were: English: 86s. to 905.; Canadian, 77s.; Danish, S6s., 
st 90s, to G4s., 80s, and 90s, last w Arrivals in London last week 
: 1 Danish, 14,771 bales; Canadian, 7,530; Dutch, 2,197: Lithuanian, 
1268S: and Polish, 2,840, as against 12,118, 7,485, 2,302, 748 and 2,049 
s, respectively, in the previous we 


BUTTER. Prices of Colonial butter are again lower. Heavy supplic 
{a substantial increase in cold storage holdings have had a depressing 
ton the market. Danish, however, 1s again dearer. Quotations (pet 
st.) on the London Provision Exchange on Wednesday were: New 
. land, tinest salted, S6s.; Australian, choicest salted, 86s.; Danish, 120s. ; 
pared with 89s., 88s, to 89s, and L16s., respectively, a week ago. 


CHEESE..—The market has been fairly steady. Quotations (per ewt.) 
he London Provision Exchange on Wednesday were as follows : | 
t farmers, 86s, to 8&8s.; Canadian, tinest coloured, 71s. to 72s.; 
Now Zealand, finest coloured, 50s, 6d. ; against S6s, to SS8s., 71S. to 7 
415, respectively, a week ago. 


COCOA... After a week of heavy transactions and wide price tluctua 
ocoa Closed on Wednesday substantially lower on the week. ‘The 
t quotation in New York on Weduesday was 104 cents per lb., as against 





; ls cents per Tb, last week. In London, on Wednesday last, good termented 
rop, Accra, February-April, was quoted at 48s. to 48s. 6d. per 50 kilos, 
Continent, against 52s. a week age. Last week’s movements of cocoa 

: London were as follows: Landed, 11,895 bags: delivered, for home 
miption, 4,349 bags; exported, 25 bags; stocks, 132,321 bags, against 
26,602 bags a vear ago, 
COFFEE.— The London spot market has been quietly steady. The 
ket in New York has been steady, with prices unchanged. On Wed 
“dav, Rio No, 7 (cash) was quoted at 9 cents per Ib. in New York, as 
npared with 9! cents per Ib, last week and 8{ cents per Ib. a month ago, 
Movernents of coffee in London last week were as follows : Brazilian, landed, 
25 cwt.; delivered, for home consumption, 64 cwt.; exports, nil; stocks, 
S453 cwt., against 12,366 a vear ago; Central and other South American, 
led, 3,824 ewt.; delivered, for home consumption, 1,938 ewt. ; exported, 
1,280 ewt.; stocks, 58,437 cwt., against 60,428 last year. Other kinds: 
vided, 11,585 ewt. ; delivered, for homie consumption, 5,244 ewt. ; exported, 
724 cwt.; stocks, 108,018 cwt., against 136,771 last year. 
EGGS. Prices have shown further improvement under the influence of 
tterdemand, At Smithfield, on Wednesday, English (ordinary packing, 
ide T, about 15-154 Ib.) realised 12s, 9d. to 13s, 6d. per 120, as against 
->. Od. to 18s, last week; while Danish (154 Ib.) made 9s. 6d. to 10s., as 
avast 9s, 3d. to 9s. Vd. last week 
FRUIT. Business at Covent Garden, savs The Fruitgrower, is 
dlerately good, most lines moving steadily. A spell of bright weather 
“ould improve the tone. Ample supplies of apples are available, and 
pri remain moderate, Oranges are plentiful and easier, but lemons 
firm, and are improving in quality. Grapefruit are in shorte: 
Pply, but remain about unchanged in price. A few English Conterence 
Pears are still on the market. Hothouse grapes are at present a limited 
tem, and rather dearer, but consignments from the Cape are now due. 
» uth \frican fruit generally has been coming in for more attention this 
Ww 
ME AT. ‘There was a steady demand for fresh meat at Smithfield this 
weet Demand, however, was not so good for chilled beef, while mutton 
nd lamb were slow items. On Wednesday last, Argentine chilled hind 
yuart Were quoted at 4s, to 4s. 4d. per 8 Ibs., as compared with 4s. 2d 
) 4s, 6d. a week ago. New Zealand frozen mutton was 3s, 4d. to 4s. per 
: YiOs., against 3s. 4d. to 4s. a week ago. According to the Smithfield Market 


ial report, supplies during Jast week amounted to 10,042. tons, 

_ ncrease of 1,396 tons on the corresponding week last vear. Beef and 

accounted for 8,145 tons, mutton and lamb 2,775 tons, and pork and 

01,195 tons, as compared with 4,682, 2,336 and 1,028 tons, respectively, 
Same week of 1935, 


~ PEPPER.— On Wednesday, Singapore white Muntok, spot, was quoted 
‘hd. per Ib. in bond, against 6d. per Ib, a week earlier, Black Lampong, 
in bond, was quoted at 3gd. per Ib., sellers, compared with 3{d. 
last week. Movements of pepper in London last week were as 
. Ws: Black, landed, 5 tons: delivered, 15 tons; stoeks, 1,792 against 
- p 4 last year, White, landed, 62 tons; delivered, 63; stocks, 11,753 
‘ pared with 13,251 a year ago. 
: RICE. The spot price of Burma No, 2, cleaned, was 10s, 3d. per ewt., 
4 rehouse, on Wednesday, as compared with 10s, 3d. per ewt. a week 
c ‘ February-March in singles to Continent and U.K., was quoted 
é 's. Od. per ewt., against 9s. 6d. last week. Movements in London last 
_ e as follows : Landed, 48 tons; delivered, 151; stocks, 1,183 tons, 
. mB SUnst SSOL a year ago. 
: SUGAR.‘The markets have been quiet and easier generally. The spot 
ie in New York on Wednesday was 3°65 cents per Ib., as compared with 
‘ cents per Ib, last week and 3-95 cents per Ib. a month ago. Wednesday's 
: Of raw sugar in London included ‘* March” delivery at 6s, Ofd. to 
* id » against 6s, O}d. to 6s. 13d. a week ago. Statistics of raw sugar in 
to - Warehouses in London and Liverpool for the week ended January 
. -ord Were as follows : -Imports, 9,585 tons, against 44,171 in the previous 
week and 14,816 in the same week of 1936; deliveries, 15,373 tons, against 


ert and 15,836 tons respectively ; stocks, 263,556 tons, against 269,344 


268, ] 47 tons, ri spec tivels ‘ 
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TEA.—The following table shows the average prices (compiled by the 
lea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
im recent weeks : 











iiietidias “Micali | 
Week ended hae toe | Ceylon i Java Sun tra) Africa | Total 
— — -—— ss — | 
d. a. a d } d d 
Tan. 30. 1936 12-94 1-5! 13-62 10-53 10-29 11-77 
Ih Lu, 12-55 12-42 14°51 11-47 10-30 11-58 
Dec: 47, : 12-54 12°58 14°67 11-21 10-35 12-14 
Jan. 7, 1937 . 52°82 12+ 6H 15°14 11-87 10-64 12-12 
Jan. 14, 13-12 | 12-95 | 15-42 | 11-75 | 10-71 | 12-21 
Jen. 21, 13-47 13°26 15°58 12-41 ; 11-08 12-31 
Jan. 28, 13:77 | 12-49 | 15-92 | 12-60 | 11-42 | 12-69 
| 
The quantities catalogued tor this week's publie auctions comprised 
51 45 pric k izes of Indian and 19,488 pa kaves of Cevlon tea Atter a 
quiet spell on Monday, during which medium and common sorts lost 


some ground, prices for Indian sorts firmed up on Wednesday. The tone 
nt Tuesday's market in Ceylon descriptions was generally quieter than of 


VEGETABLES. At) Covent Garden this week, according to The 
Fruitgrower, asparagus has eased in price on heavier arrivals. Sprouts 
ind carrots are firmer, but caulitlowers have declined in price. House 
grown beans are steady, but mushrooms do not clear so well. Canary 
tomatoes are dearer on shorter supplies. The recent fall in the temperature 
unproved the demand tor potatoes, but this has been a purely temporary 
phenomenon, Meanwhile, supplies remain ample, and prices show little 
alteration at London markets. At the Borough on Tuesday, best siltland 
King Edward again made trom 9s, to Ys. 6d. per cwt. ex market. 


MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS. ~The market remains quiet 


but steadier. Buyers are very reserved and, with ample supplies assured, do 
not appear to be inclined to enter the market at present. The new Argentine 
linseed Is now arriving in this country in considerable volume, thus removing 
the searcity in the mills and enabling production of oil and cakes to return 
to normal, ‘The premiunt over shipment has thus all but disappeared. 
Large quantities of the new seed have been arriving at River Plate ports for 
shipment, and in the tirst four weeks of this vear 217,000 tons was exported 
against 150,000 tons a year ago, The greater proportion is destined for 
Europe, though larger quantities are being shipped to the United States. 
The quantity atloat tor Europe is now 191,500 tons or 4,000 tons less than 
in the previous week, while that on passage to America and Canada is 
103,500 tons, against 38,300 tons a vear ago. The harvest in Argentina is 
practically completed, and the vield is stated to come up to expectations. 
Very little linseed is being shipped trom India, whose exportable surplus of 
old crop is put at 20,000 tons. Egyptian cottonseed is weak and lower in 
the absence of demand. 

Most vegetable oils have declined in the past few days. Linseed oil, 
however, is steady at the lower level, and for Februarv-April delivery ex 
Hull is quoted at £26 5s. Crude cotton oil is easier, and is offered at £29 per 
ton ex Hull. Palm kernel oil has further receded, and is now £6 per ton 
below the highest asked six weeks ago. Demand tor oilcakes continues 
satistauctory, 


FURS... The winter series of tur auctions opened in London on Monday 
with the Hudson’s Bay sale. Supples were considerably above recent 
levels, but, on the other hand, demand was good. Besides home buyers, 
there is a large attendance trom the United States, while European support 
is excellent. Italy is represented for the first time since the imposition 
ot “sanctions,’’ while Leipzig merchants are more mumerous and their 
foreign) exchange permits larger than of late. Spain is) the only 
European country not) participating Competition has been active. 
Compared with the October sales, beaver were dearer by almost 40 per cent., 
while otter, which have recently been neglected, rose by 10 per cent 
Following a spectacular rise at the previous sales, mnusquash advanced by 
a further 5 per cent., and fisher were some 20 per cent. higher than in 
October, 


RUBBER..-After a quiet week, with marrow price tluctuations, the 
market closed on Wednesday with the torward quotation rather lower, 
and the spot price unchanged on the week. Meanwhile, the strike situation 
in the United States shows little change; United Kingdotn rubber stocks 
continue their downward trend. The spot price in New York on Wednesday 
was 2043 cents per Ib., compared with 20 42 cents per Ib. a week ago and 
214, cents a month ago. Wednesday's otficial buvers’ price for standard 
ribbed smoked sheet on the spot in London was 10 jd. per Ib., 
10gd. on the corresponding day last week. In forward positions, business 
has been done at 104d. to 10 %d. for March shipment, as agaist 10}d. to 
Stocks in London and Liverpool at the end of last 
earlier. A vear ago 


as agaist 


10 id. a week ago | 
week totalled 71,031 tons, against 73,059 tons a week 
stocks amounted to 162,032 tons, 
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Sales of spelter on the London Metal Exchange: 1,275 tons on Monday, 
against 1,100 tons last week; 650 tons on ru sday, against 1,300 tons 
last week: 2,650 tons on Wednesday, against 1,700 tons last weck. 
Wednesday's quotation in East St. Louis was 6-00 cents per Ib., agaist 
6-00 cents the week before and 5°45 cents a month earlier, Wednesday's 
iotation in London for “ good ordinary brands ’’ for 
the current month was £21 16s. 3d. per ton, against 


{21 16s. 3d. last week. 








TIN.— In consequence of better news from America, the cash quotation 
rose fl 15s. and the forward quotation £2 on the weck. There has been 
some Am rican buving in London, but only on a small scale. European 
eonsu s are also buying on a moderate scale only. On the other hand, 
supplies are more firmly held. According to A. Strauss and Company, Ltd., 
the world’s visible supply of tin increased during January by 1,562 tons 
to 23,396 tons, but this was almost entirely due to the rise of 1,446 tons 


i 

(to 3,568 tons) in the Straits carry-over. New supplics were 342 tons lower 
at 11,548 tons, while deliveries advanced by 1,060 tons to 11,432 tons. 
No less than 720 tons of the latter increase fell to the share of the United 
States. where deliveries reached the high total of 7,650 tons during January 
Part of the increase in United States deliveries was, of course, due to the 
ending of the U.S, shippin rike. It is to be expected that deliveries will 





decline somewhat during February; while the recent trend of production 
points to a slight increase in new supplies, Stocks will thus almost 
rtainly show ther increase this month, a fact which might induce 


Ac ill > ait 4 
the International Committee to reduce the quota for the second quarter 


Sales of tin on the London Metal Exchange: 350 tons on Monday, 
against 260 tons last week; 300 tons on Tuesday, against 200 tons last 


week: 370 tor on Wednesday, against 315 tons - week, The New 
York quotation on Wednesday was 51 cents per Ib., against 50°10 cents 
a week ago and 51-00 cents a month ago. Wedne a ay’s official closing 
quotati 1 I i for standard cash was £228 15s. to £229 per ton, 
col i with £227 to £227 5s. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 1,702 tons, an increase of 
311 tons on the week. 

PLATINUM.—As was to be expected, the price of platinum has been 


raised further this week On Februarv 2nd, an increase of £2 5s. to £14 


per ounce took place, which followed the New York increase trom $58 to 
$68 on Monday. The basic position of the market has not changed since 
last week, and the forecast of price movements still holds good. Meanwhile, 
the Dominion Bureau of Statistics at Ottawa has published its preliminary 
figure for Canadian platinum production in 1936, It is 233,652 ounces, 
compared with 190,166 ounces in the preceding year. The 1936 output 
represents the highest in the history of the Canadian platinum industry. 
OTHER NON-FERROUS METALS. Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wedn sd ay at £100 per ton, and rolling billets at 4 102 per ton, Nickel, 
for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the spot, was quoted at 414 6s. per flask of 76 Ibs., against /14 6s. a 


as 


week ago. Chinese antimony was quoted at £67 per ton ex warehouse, 
as against £65 per ton last week. (¢ hinese wolfram for “ February-March ” 
shipment was quoted at 34s. 3d. to 34s. 9d. per unit, c.i.f., compared with 
34s. to 35s. for January-February last week. Refined platinum was firmly 


held at £14 per ounce, against £11 15s. last week. 


TEXTILES 


COTTON. Manchester.—- The market has been firm during the past 
week. Prices have again gone against buvers, chiefly owing to the further 
advance in American varns. In some quarters the higher rates have checked 
business, and delivery difficulties are increasing. 

Prices for American cotton, after being raised to a new high level for 
this season, have cased slightly, The heavy fixing by spinners in Liverpool 
to cover varn sales has revealed a shortage of contracts. There has been 
further evidence of an increasing consumption in the United States and 
trade activity in Lancashire has attracted more attention, The opinion is 


held that on a limited amount of loan cotton will be released by the 
Washington Government. 
At the beginning of this week American yarn prices were raised by the 


Committees controlling the price agreements. This decision was announced 
at the end of last week, and resulted in heavy buying. ‘The scarcity of ring 
qualities has become more pronounced than ever. The improved offtake 
in | gyptian numbers has been maintained, 

Cloth inquiry has continued on a large scale. Rather varied reports have 
been circulated as to the sales for India, but free operations have occurred 
in several directions, and makers have been able to extend their order ee 
Contracts have been put thr ugh in dhooties, which will not be completed 

til the beginning of next vea Healthy buying has taken place for eng 
the Straits Settlements, | a South America, the Continent, the 
Dominions and the Crown Colonies. Many buyers have operated owing to 
the probability of still higher prices. Home trade purchases have been 
enco a aging In both standard makes and fancies. 

The trade as a whole is in a healthier position than at any time since the 
post-war boom of 1919-20. The strongest sections are coarse American 
yarns and wide cloths. 





COTTON PRICES 

















$2-in. Printers, 116 yds., 16 by 16, 32’s and | s. d. | 


Correspondin 
| 1937 | Date ‘ 
Jan. | Jan. 7 Feb. ‘ 
13 20 | 3 | 1935 | 1936 
| a. | 
F d. d. 3 | 4, d. d. d. 
Raw Cotton—Mid. American ......... perlb.| 7-21 ; 7-16 7. 23 7-2 7:04 | 5-99 
» Sakellaridis Fully Good Fair 
Egyptian ................+... per Ib. [10°34 |10-29 ho 27 |10:10 | 8-85 | 9-41 
Yarns—32's twist ........... conse perlb. | 11f | 12 12%] 12h 104 10 
» 40s weft veces perlb, | 115 | 12 12%! 12) | 108 | 108 
a 60’s twist (Egyptian) ...... per Ib. 173 | 174 173 173 16} 16 


s. d.js. djs. djs. djs. d. 


50's 19 6/19 8 |1910 20 318 0/17 0 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and | | | | 

40's ..... {27 3/27 6|27 9 l28 2 \24 3 loa o 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... |10 84:10 10 111 0 111 2 110 8] 911 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. . 19 8 91010 0 10 2 | 9 6/811 








an an ee er eee eee 
COTTON OPERATIVES’ WAGES.—A few wecks ago operative 
weavers and operative spinners in the Lancashire cotton industry secured 
an increase in wages, and the employers in the manufacturing section are 
now considering an application from the workpeople in sections which are 
not covered by the organisations already dealt with. It is estimated that 
between 40,000 and 50,000 operatives, comprising beamers, twisters, 


drawers, warp dressers, chain beamers, overlookers and t: ipe sizers have 


claimed a general gee e of 15 per cent. on current « ai 
minimum wage of 7'd. 1 hour for certain classes ok we ae S, with 
mecting with the caiiowes rs was held in Manchester on Tuesday } A 
it was announced at the close that the Manufacturers’ Asc, t a ae 
a census of the actual anegs of the operatives afte: ted aa VIS ta 

‘not returnable until February 5th. After the returns are analvs..a 
will be considered by the Wages Sub-Committee of the empl oe “i 
understood, therefore, that it will be two or three weeks before the ‘ 
tion can give a definite reply to the trade unions. It is t; =n 7 » Assoc 
that an advance in wages will be given, but the rates may yar, 
different sections. 


WOOL. Bradford.—The results of the recent Lon lon Salk 


considered satisfactory, although merinos reverted more or } 


Or less to + 


quotations ruling last December. ‘The closing days found Rus 
the market as a liberal buyer, many qualities showing a co; 


vance. Altogether 94,500 bales were sold, the home trade }y . 


+ 








with taking 47,000 bales, the Continent 45,500 bales, and America ) 
bales; 11,500 bales were carried forward to the next serie Ss, Which begi; 
March 2nd. oe 


Attention is now focused on overseas markets. Hig sh prices wi : 
at the two Tasmanian sales last week, and for fine wool at Geelo, oe 
bourne and Sydney. A little irregularity developed at m lo aa 
Australian selling centres towards the end of last month be: 
reduction of Japanese competition. However, cables from Gudmew 
week clearly indicate a return of Japanese competition, with : 

ightly higher prices for good combing merinos. It now s 
balance of the Australian clip will be sold freely at current prices, 
New Zealand are also satisfactory, and firm prices are still rulin 
descriptions of crossbreds. The home trade is seizing the opportunity 


veTy 





lav in stocks of these, the free purchases of Bradford topmakers in| ti 
being a feature. 

Markets in Yorkshire are not as active as during recent months, and jt 
rather ditficult to sell merino tops 2d. below the prices ruling a month SS 
Mills are not experiencing as much pressure for delivery of t PS, Varns or 
pieces as two mi nths ago, but most factories continue to run full tj 
Firm wool prices, however, will tend to stimulate sales, 

GRAIN MARKETS 

WHEAT.-—-Despite a recovery on markets in North Ame pr 
this country have been barely steady. Increasing selling | ! 
absence of buving interest were responsible for easier markets in th 
part of the period under review, but a better tone was evident later 

On Wednesday last, “ Mav” futures were quoted in Chicago at 131} 
cents om bushel, against 1262 cents the week before and 1312 cents 
month ago. Quotations in London, Wednesday : No, 1 Northern Manit 
ex ship, 4 49s. 9d. per 496 Ibs., against 49s. 9d. a week ago; No. 2 Northen 
Manitoba, ex ship, 48s. 6d., against 48s. 9d. a week ago. According t 


The Corn Trade News, total shipments of wheat and _ flour t i 
totalled 1,853,000 quarters, against 2,209,000 quarters in t! 


week and 1,007,000 quarters in the corresponding week a year a 


FLOUR. After another quiet week, prices are again low 
Wednesday’s London quotations (excluding quota payments) w 
Straight run, delivered Home Counties, 38s, 6d. per 280 Ibs., against 39s, 6 
a week ago; delivered inner London, 38s., as compared with 39s. a w 
ago. Manitoba patents, ex store, 37s. 6d. to 39s., against 37s. to 38s, 6 


a week ago, Australian, ex store, 32s., against 33s. last we 
BARLEY.—T[he market in imported feeding barley remains qu t 
while prices of English descriptions are rather lower. May " futures 


were quoted at 81} cents per bushel in Winnipeg on We Inesday, aga 
804 cents a week ago. Quotations per 448 Ibs, in London on W 
were: ‘* English feed,” at farm, 34s. to 36s., as against 36s. a w 


* English malting,” at farm, 36s. to 45s., against 38s, to 50s, last 
Californian (new), ex ship, 51s. to 60s., against 51s, to 60s, last w 
Chilean, brewing (new), ex ship, 44s. 9d. to 50s., against 44s. 9d. to 3v 
a wee k azo, 


OATS.——On Wednesday, ‘‘ Mav”? futures were quoted at 502 « 
] 


a bushel in Chicago, against 49! cents a week ago and 52% cent 
month, Quotations in London, Wednesday: ‘ English Bla oe it 
2ds. to 26s. pe r 336 Ibs., against 25< to 27s. a week ago; = ki sh WI 
at farm, 4s, to 26s., against 25s. to 27s. a week earlier; mixed Canada 
feed (Vancouver), landed, 23s. per 320 Ibs., compared with 23s. 9 


last week. 


MAIZE.— Prices are a shade easier. ‘* May ” futures were quoted 
Wednesday at 105$ cents per bushel in Chicago, against 106} cents aw 
ago and 105 cents last month. Quotations in London, Wednesday 
* Plate,” landed, 24s. per 480 Ibs., compared with 24s. 6d. a W 
‘ Plate,” ex ship, 23s., as against 23s. 6d. a week ago; “ Plate, 
** February,” 23s. 9d., as against 23s. 9d. a week ago; vellow maize m 
ex wharf, was quot d at 46 7s. Gd. to 46 10s, per ton, as a inst £0 10s 
to 46 12s, 6d. last week. 


AMERICAN WHEAT MARKETS. | {he following table shows Wh 
quotations for selected weeks in 1935-37 :— 








Jan. 2, | Dec. 31,| Feb. 5, | Dec. 30g) Jan 27,| Fet 


NEAREST FuTuRE 1935 1935 1936 1936 | 1937 1937 
iia le 
Winnipeg (No. 1, Manitoba) | 404 

—Cents per - Wb. : 825 84h 86} 129 1194 > en 
Chicago (No. 2, Winter) — ant | 1313 
Cents per 60 ID. .........6.- 985 1014 99] 1935p | 1265 | 
| a 


° ° . o£4or } 
fhe visible supply of wheat in Canada amounts to 54 212,000 
against 56,288,000 bushels last week, and 128,723,000 bushe's 


corresponding week last year. 
SALES AND PRICES OF BRITISH CEREALS.—The fllowif 


table gives the estimated sale of home-grown wheat during the bat — 
years 1933-34 to 1936-37 :— 


ST el 


| 1933-1934 | 1934-1935 | 1935-1936 | 1936-1° 


























| eames 
Estimated sales of home-grown Cwts. Cwts. Cwts. o 

wheat— 4 9 974,403 

1 week to January 30..... 316,749 372,132 395,267 | 59.48 
22 weeks to January 30....... wees. | 6,825,632 | 8,508,107 8, 576, 754 | 6 a aan 

. ————— | ——— | } 

Average price of English wheat per s. d. s. d. $s. d, ‘ 8 

LO ARLES AER 4 5 49 6 5 . 
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The following is a statement showing the quantities sold and the 
ie price of British cereals im the past two weeks, and for the 















: 
ponding weeks in each of the years from 1933 to 1936 :— 

m | QUANTITIES SOLD AVERAGE PRICE PER CWT. 
5) ” I enueu | wo _ a | ee 

Wheat Barley | Oats Wheat | Barley | Oats 

| | : 

J " sa | es ieee 

th Cwts. Cwts. Cwrts. s. d. s. d. s. d 

irv 28, 1933 . 203,230 1DO48 | 43,880 5 4 7 #1 5 il 

8 ry 27, 1934...... | 316,749 219,016 | 40,429 45 9 6 6 1 

9 1938 ..... | 372,132 239,09 | 62,979 49 8 2 7 0 

1, 1936...... 395,267 223,874 | 69,043 6 5 8 4 6 1 

id. snuary 23, 1987.. 343,038 382,587 69,672 9 11 1 3 8 5 

snuary 30, 1937...... | 274,403 | 273,392 46,271 9 8 | 10 2 8 5 











OTHER FOODS 


BACON. After last weck’s reduction tm the ottcial prices, demand has 


ved this week Phe offteral quotations (per ewt. for No. 1 Sizable 
formed the basis for dealings on the London Provision Exchange 
were: English: S6s. to 90 Canadian, 77s.; Danish, S6s., 


nst Q0s, to G4s., 80s, and 9Os, last week. Arrivals in London last week 
} 1 Danish, 14,771 bales; Canadian, 7,580; Dutch, 2,197; Lithuanian, 
eBS: and Polish, 2,840, as against 12,118, 7,385, 2,302, 748 and 2,044 


t s, respectively, in the previous we 


BUTTER. Prices of Colonial butter are again lower. Heavy supplie- 
ia substantial increase in cold storage holdings have had a depressing 
nthe market. Danish, however, is again dearer. Quotations (per 
3 st n the London Provision Exchange on Wednesday were: New 
oaland, tinest salted, S6s,; Australian, choicest salted, 86s.; Danish, 120s 
ed with S8s., 88s, to 89s. and TI6s., respectively, a week ago. 


CHEESE. —The market has been tairly steady. Quotations (per cwt.) 


j.ondon Provision Exchange on Wednesday were as tollows : English, 
t farmers, 86s, to 8&8s.; Canadian, tinest coloured, 71s. to 72s. and 
Sow Zealand, finest coloured, 50s, 6d. > against S@s, to SS8s., 71s. to 72s. and 


pectively, a week ago. 


COCOA. After a week of heavy transactions and wide price tluctua 
woa Closed on Wednesday substantially lower on the week. The 
t quotation in New York on Wednesday was 104 cents per Ib., as against 


. }}cents per lb, last week. In London, on Wednesday last, good termented 
op, Acera, February-April, was quoted at 48s, to 48s. 6d. per 50 kilos, 

Continent, against 52s. a week ago. Last week's movements of cocoa 

; london were as follows: Landed, 11,895 bags; delivered, for home 
ption, 4,349 bags; exported, 25 bags; stocks, 132,821 bags, against 

26,602 bags a vear ago, 

COFFEE.— The London spot market has been quietly steady. The 
ket in New York has been steady, with prices unchanged. On Wed 
luv, Rio No. 7 (cash) was quoted at 9{ cents per Ib. in New York, as 
npared with 9! cents per Ib, last week and Si cents per Ib, a month ago. 

Movements of coffee in London last week were as follows : Brazilian, landed, 
25 ewt.; delivered, for home consumption, 64 ewt.; exports, nil; stocks, 
S453 cwt., against 12,366 a vear ago; Central and other South American, 

1, 3,824 ewt.; delivered, for home consumption, 1,938 ewt.; exported, 
1,280 cwt.; stocks, 58,437 ewt., against 60,428 last year. Other kinds : 
uided, 11,585 ewt, ; delivered, for honie consumption, 5,244 ewt.; exported, 

724 cwt.; stocks, 108,018 ewt., against 136,771 last year, 

EGGS. Prices have shown further improvement under the influence of 

Vietterdemand. At Smithfield, on Wednesday, English (ordinary packing, 

I, about 15-154 Ib.) realised 12s. 9d. to 13s, 6d. per 120, as against 
2s, Od. to 14s, last week; while Danish (154 Ib.) made Ys. 6d. to 10s., as 
asanst Ys. 3d. to 9s, Yd. last week. 

FRUIT. Business at Covent Garden, savs The Fruitgrower, 1s 

dlerately good, most lines moving steadily. A spell of bright weather 

would improve the tone, Ample supplies of apples are avallable, and 
pr remain moderate, Oranges are plentiful and easier, but lemons 
firm, and are improving in quality. Grapefruit are in shorter 
ipply, but remain about unchanged in price. A few English Conterence 
rars are still on the market. Hothouse grapes are at present a limited 
tem, and rather dearer, but consignments from the Cape are now due. 
south \frican fruit generally has been coming in for more attention this 
“ 

MEAT. ‘There was a steady demand for fresh meat at Smithfield this 
Ace] Demand, however, was not so good for chilled beef, while mutton 
{lamb were slow items. On Wednesday last, Argentine chilled hind 
quart ~ Were quoted at 4s. to 4s. td. per Ss Ibs., as compared with 4s, 2d. 
'o 4s, 6d. a week ago. New Zealand trozen niutton was 3s, 4d. to 4s. pea 
: Vibs., avainst 3s. 4d. to 4s. a week ago. According to the Smithfield Market 
thelal report, supplies during last week amounted to 10,042 tons, 
‘i ! icrease of 1,396 tons on the corresponding week last year, Beef and 
; accounted for 8,145 tons, mutton and lamb 2,775 tons, and pork and 
' a on 1,195 tons, as compared with 4,682, 2,336 and 1,028 tons, respectively, 

' the same week of 1935, 
ns PEPPER.—On Wednesday, Singapore white Muntok, spot, was quoted 
hd. per Ib, in bond, against 6d. per Ib. a week earlier, Black Lampong, 
in bond, was quoted at 3gd. per Ib., sellers, compared with $id. 
last week. Movements of pepper in London last wee k were as 
Ws: Black, landed, 5 tons; delivered, 15 tons; stocks, 1,792 against 
- O94 last year. White, landed, 62 tons; delivered, 63; stocks, 11,753 


ed with 13,251 a vear ago. 


RICE.— ‘The Spot price of Burma No, 2, cleaned, was 10s, 3d. per ewt., 
rchouse, on Wednc sday, as compared with 10s, 3d. per ewt. a week 
, 5 Feb lary-March in singles to Continent and U.IN., was quoted 
6d. per ewt., against 9s. 6d. last week. Movements in London last 
eas{ Some - J and d, 13 1 is ° delivers d, 151 - Sto | 5, L.1S38 tons, 

‘Sainst $S80l a vear ago. 


SUGAR. The markets have been quiet and easier generally, The spot 
In New York on Wednesdav was 3°65 cents per lb., as compared with 


gee ali Baa etn 





eeptr AAM, 


wy on cats pet Ib, last week and 3-95 cents per lb. ammonth ago. W ednesday’s 

oe Ot raw sugar in London included ‘* March” delivery at 6s, Ojd. to 
.Odd., against 6s, Ofd. to 6s. 13d. a weck ago, Statistics of raw sugar in 
4 houses in London and Liverpool for the week ended January 

: ~“Ta Were as follows : Imports, 9,585 tons, against 44,171 in the previous 
wees and 14,816 in the same week of 1936: deliveries, 15,373 tons, against 


15.57 E ong : a alana ORO « 
wid and 15,836 tons respectively ; stocks, 263,556 tons, against 269,344 
1 PRR - ’ ’ 
- ~98,147 tons, respectively, 
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TEA.—The following table shows the average prices (compiled by the 
lea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks : 

; ' | | 
Northern Southern { 


Week ended India India | Ceylon | Java Sumatra; Africa Total 
d. d. ad ad } d d d a 

Tan. 30, 1936 12-94 12-51 13-62 10°53 10-29 11-77 12-84 
Dec. 10, 12-55 12-42 14°51 11-47 10-30 11-58 12-92 
Dec. 17 12-54 12-58 14-67 11-21 10-35 | 12-14 12-97 
Jan. 7, 1937 12-82 | 12-66 | 15-14 | 11-87 | 10-64 | 12-12 | 13-31 
Jan. 14, 13-12 | 12-95 | 15-42 | 11-75 | 10-71 | 12-21 | 13-53 
Jan. 21, 13°47 13°26 15°58 12-41 | 11-08 | 12-31 13°83 
Jan. 28, ,, 13:77 | 12:49 | 15-92 | 12-60 | 11-42 | 12-69 | 14-18 

| | 

The quantities catalogued tor this week's publie auctions comprised 
31,745 packages of Indian and 19,488 packages of Ceylon tea. After a 
quiet spell on Monday, during which medium and common sorts lost 
some ground, prices for Indian sorts firmed up on Wednesday. The tone 


ot Tuesdav'’s market in Cevlon des riptions was generally quieter than of 


late, 
VEGETABLES. At Covent Garden this week, according to The 


Fruitgrower, asparagus has eased in price on heavier arrivals. Sprouts 
ind carrots are tirmer, but caulitlowers have declined in price. House 
grown beans are steady, but mushrooms do not clear so well. Canary 
tomatoes are dearer on shorter supplies. The recent fall in the temperature 
unproved the demand tor potatoes, but this has been a purely temporary 
phenomenon, Meanwhile, supplies remain ample, and prices show little 
alteration at London markets. At the Borough on Tuesday, best siltland 
hing Edward again made from 9s, to 9s, 6d. per ewt. ex market. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS..-~ The market remains quiet 
but steadier, Buyers are very reserved and, with ample supplies assured, do 
not appear to be inclined to enter the market at present. The new Argentine 
linseed Is now arriving in this country im considerable volume, thus removing 
the seareitv in the mills and enabling production of oil and cakes to return 
to normal. The premium over shipment has thus all but disappeared. 
Large quantities of the new seed have been arriving at River Plate ports for 
shipment, and in the tirst four weeks of this vear 217,000 tons was exported 
against 150,000 tons a year ago, The greater proportion is destined for 
Europe, though larger quantities are being shipped to the United States. 
Phe quantity atloat tor kurope is now 191,500 tons or 4,000 tons less than 
in the previous week, while that on passage to America and Canada is 
103,500 tons, against 38,300 tons a vear ago. ‘The harvest in Argentina is 
practically completed, and the vield is stated to come up to expectations. 
Very little linseed is being shipped trom India, whose exportable surplus of 
old crop is put at 20,000 tons. Ieyvptian cottonseed is weak and lower in 
the absence of demand. 

Most vegetable oils have declined in the Past few davs Linseed oil, 
however, is steady at the lower level, and for February-April delivery ex 
Hull is quoted at £26 5s. Crude cotton oil is easier, and is offered at £29 per 
ton ex Hull. Palm kernel oil has further receded, and is now £6 per ton 
below the highest asked six weeks ago, Dernand tor oilcakes continues 
satistuctory, 


FURS... The winter series of tur auctions opened in London on Monday 
with the Hudson's Bay sale. Supplies were considerably above recent 
levels, but, on the other hand, demand was good. Besides home buyers, 
there is a large attendance trom the United States, while European support 
is excellent. Italy is represented for the first time since the imposition 
ot “sanctions,” while Leipzig merchants are more numerous and their 
foreign exchange permits larger than of late Spain is) the only 
Kuropean country not) participating. Competition has been active. 
Compared with the October sales, beaver were dearer by alinost 40 per cent., 
while otter, which have recently been neglected, rose by 10 per cent. 
Following a spectacular rise at the previous sales, musquash advance d by 
a further 5 per cent., and fisher were some 20 per cent. higher than in 
Ch tober. 

RUBBER. After a quiet week, with marrow price tluctuations, the 
market closed on Wednesday with the torward quotation rather lower, 
and the spot price unchanged on the week. Meanwhile, the strike situation 
in the United States shows little change; United Kingdom rubber stocks 
continue their downward trend. The spot price in New York on Wednesday 
was 2042 cents per Ib., compared with 204) cents per Ib. a week ago and 
214 cents a month ago, Wednesday's othetal buyers’ price for standard 
ribbed sinoked sheet on the spot in London was 10 &d. per Ib., as against 
10d. on the corresponding day last week. In forward positions, business 
has been done at LOJd. to 10 gd. for March shipment, as against 10$d, to 
10 Ad. a week ago. Stocks in London and Liverpool at the end of last 
week totalled 71,031 tons, against 73,059 tons a week earlier. A year ago 
stocks amounted to 162,032 tons. 
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UNITED KINGDOM: LONDON, February 3rd 
The prices in the following are revised with the assistance of an eminent firm in each department 
CEREALS AND MEAT POTATOES— a. oe. WOOoL— d. -— 
GRAIN, Etc.— ; English King Edward English Southdown, greasy, per lb. 18 i ii on » §2 
Wheat— ce 2 percwt. 9 0 9 6 » Lincoln hog, washed ......... 16 Dry and Drysalted Cape ) 8 
No. 2, N. Man. 496 Ib. 48 6 SPICES— Queensland, sed. super cmbg. ......... 31 Market Hides, Manch’tr— 
Eng. Gaz. av., percwt. 9 8 Pepper, per Ib.— N.S.W. greasy, super cmbg. ......... 21 Best heavy ox and heifer 0 § 
Barley, Eng. Gaz. av. ... 10 2 Black Lampong ......... 0 3} N.Z., gtsy., half-bred 50-56 ......... 18 DS eee : » §) 
Oats, a 8 5 White Muntok ......... 0 6 ; Crossbred 40-44 ......... 144 IO CINE vac sesscnese z ) 6) 
Maize, La Plata, "landed Cinnamon—!Ist sort, perlb. 0 84 Tops— ; INDIGO— 
ED IN iiticencupeipaucnaced 24 0 Cloves—Zanzibar, per lb. 0O 8} Merino 70'S ......eseseeeeeeeeeeeeeeees 39 “eneet ad. ved.-vio. t 
Flour, Lon. stan. ex mill, Ginger—per cwt.— » 64's gp, eben eb evedsesones 37 < t evel a 
SN a ee oe 36 9 NE 65 sinkeniiseneons 62 6 IN sicccacthcasconsncannmeasas ek | Meee WeANaEabaase perio. 59 6 6 
Rice,No.2 Burma, per cwt. 9 6 Jamaica, ord. to good 60 0 85 0 ” EPRE ehhahocdsecercsantenpavaces 22 LEA HER— 
MEAT— _ ee rib. 20 2 8 Sole Bends 8/14 !b.— 
Beef, per 8 Ibs. — Nutmegs, 65's........00000 0 113 MINERALS _ ae 1 3 
English long sides...... 4 0 4 8 SUGAR— COAL— s. ds d Bark Tanned Sole ... - 6 
Argentine chilled hinds 4 0 4 4 (Duty, 11/8 per cwt.) Welsh, best Ad’ty...ton 19 6 22 6 Shoulders fm DS Hides 07 
Mutton, per 8 lbs.— Centrifugals, 96°, prpt. Durham, best gas, f.0.b. Do. Eng.orWS do. 0 10 
English wethers ......... asa shipm.,c.i.f.U.K./Cont. 6 14 Tyne p 18 0 18 6 Bellies from DS do. 0 5 | 
N.Z. frozen ,, ......... 3 4 4 0 B.W.L., crystallised ... 17 3 18 9 Shefiield, best house, at Do. Eng. or WS do. 0 6 ' 
Lamb, per 8 Ibs.— Java, white, c. & f. India pits 3 0 25 0 Dressing Hides ..... 1 4 4 ‘ 
N.Z. frozen......... 48s 56 SPORE MDa ic kncisensesse Nominal. IRON AND STEEL—_ said 5 Ro. Eng. Calf, 20/30 Ib 3 9 y 
Pork, English, “per Sib. 5 8 6 4 ReFinep—London— Pig, Cleveland No. 3, d/d. Aust. Bends ............ 12 § 
Yellow Crystals cocccccce 19 4} , ton 81 0 VEGETABLE OILS 
s SEE vaecesieaahainesieed 22 7} 24 Ih ' os oe of 
OTHER FOODS Coie’ 21 10 . Bars, M’brough ......... 210 0 Linseed, naked, p.tonnet 26/15 0 
BACON — aeceainad tena 19 9 fe 74 Steel rails, heavy ...... 170 0 Rape, refined ............... 3610/0 
English ......... percwt, 86 0 9 O ———« 19 6 19 10} Tin plates ...... prbos 19 9 Cotton-seed, crude........ are 
ST eee ke 82 0 91 0 ee ; METALS— £s.d. £ s. d. Coconut, crude ............ 90.0 
| OSS aE eee Ree 86 0 Ind a Ib Copper, Electrolytic, ton 58/15/0 59/15/0 BMD secndaspcnsvncsivasicess 6/15,0 
a 82 0 a seis 1 Ob1 24 Sheets (strong) ......... 85/0/0 Oil Cakes, Linseed, Eng 
HAMS— oe dy se aauamama aes Standard..........-.-s0++ 54,5/0  54/6/3 BOE GOR. 000ceserereceseeeee 9/2/6 
a ae : , on eee Senancane fe 2 Lead, Eng. pig... per ton 29/0/0 Oil Seeds—Linseed 
Canadian.............0.+. 88 0 92 Orange Pekoe............ 1 0} 1 64 Soft foreign.............«. 27,36 La Plata, p. ton, Feb. 11/100 
SE ANNES wneerconvoce eS Broken Orengs Polos 1 03 2 © SpelterG.O.B. .......e000 21/16/3 Calcutta—per ton ..... 14/2)6 
BUTTER— Ceylon—per lb.— 99/0) 
Australian ............... 86 gl 1 032 3 Tin—English ingots ...... 229/0/0 | “ ' . < 
Mew Zecleed. 86 0 ian 1 021 6 Standard cash ......... 228/15/0 229 0.0 Turpentine, per cwt. ...... 42 9 
SOR rons cbscncesepennc’ 120 0 Orange Pekoe............ 1 122 O} PETROLEUM PRODUCTS— 
CHEESE— Broken Orange ......... 1 142 36 MISCELLANEOUS Motor Spirit, No. 1, 
Canadian ...... percwt. 71 0 72 0 TOBACCO— CHEMICALS— ie. s d. RAND ensessécicesns i & 
New Zealand ............ 50 6 (Duty, 9/6-10/6$ per Ib. Acid, citric, per Ib., less5% 0 118 1 0 Petroleum, Amer. rfd. i 
English Cheddars ...... 86 0 88 O Empire growth, 7/5}- RENIEO -csnceshinaseesianinn O 24 0 3% bri. London.. per gall » 9} 
| eee 50 0 56 0 8/3} per lb.) SINE... ceckucetinps 06 O86 Fuel oil, in bulk, for 
COCOA—_ Virginia leaf— Tartaric, English,less5h% 0 11 1 0 contracts, ex instal. 
(Duty, British grown, Common to fine ......... 08 26 Alcohol, Plain Ethyl ...... 12 0 Thames— 
11/8; foreign, 14/- cwt.) Rhodesian leaf ............ 0 8 110 Sa = * Furnace...per gall. 0 34+ 
Accra, f.f. ......... percwt. 48 6 Nyasaland leaf ............ e7 ts Alum, lump ...... perton 810 815 Diesel...... pergall. 0 4} i 
ENED ccnsctonnnesneresecee 75 0 84 O ee 09 1 6 Ammonia, carb. ...... ton 27 0 28 0 ROSIN— é 
Grenada .......-..0cc00.0000s 70 0 76 O East Indian leaf...........- 05 14 Sulphate ..............006 7 3 Amasiven r ton 23/10/0 281 
COFFEE— » StTIPS .....00006 Dap: 4 Arsenic, lump... perton 35 O 7 2 2 2 2.2, 2... % = sseees pe - - 
(Duty, British grown, Bleaching powder, perton 815 9 0 RUBBER— sd. sd 
4/8; foreign, 14/- cwt.) TEXTILE «0.0 St. ribbed smoked sheet 
Santos supr. c. & f. cwt. 52 0 s Borax, gran. ... percwt. 13 0 perlb. 0 103 
Colombian, good ......... 55 0 65 0 COTTON— d. DD EAE - -wcrsssnoscss 14 6 Fine hard para. perlb. 1 2 
Costa Rica, med. to good 60 0 80 0 Mid-American...... perlb. 7°27 Nitrate of soda... percwt. 7 9 SHELLAC— 
East Indian ,, , ,», 60 0 78 0 Sakellaridis, f.g.f. ......... 10-10 Potash—Chlorate, net... 0 4 O 4 : TN Orat e cwt. 52 0 37 
Kenya, medium............ 65 0 80 0 Yarns, 32’s twist ......... 123 Sulphate ......... percwt. 9 9 10 AGP v0. POE Cw e ; I 
EGGS— pp EE ccascarrces 173 Soda Bicarb. ... percwt. 10 0 11 0 SHELLS— fs. {£3 
— ssecesees per120 12 9 13 6 FLAX— ef ae * CRSREEES csccssces cwt. 5 0 5 8 W. Aust. M.-o.-P. ,, 210 9 
_ Danisb.........+0.-s0eeeees 9 6 10 0 Livonian ZK ...... perton 79 0 81 O Sulphate of Copper, perton 19 0 20 0 — 5 a 
FRUIT—Oranges— Pernau HD.......-.+0-++++. 80 0 81 0 CEMENT, best Eng. Portland, did. site, ATE Q We wt. og 0 
WARORTIR....0c0cee ¢cases 6 0 12 0 Slanetz Medium Istsort 93 0 95 0O London area, jute sacks, 11 to ton mn oo 
See boxes 8 0 12 0 HEMP— (charged and credited at 1/6d. each) or TIMBER— £ § 
Lemons, Malaga ... cases a Italian P.C. ...... per ton 69 0 pa bags 20 to ton (free, non-return- Swedish u/s3 x8 ... per std. 21 
- Sicilian... boxes 18 0 20 0 Manilla, Jan.-Mar. “J2” 35 10 a ” 29x7 , » . 
Apples: Amer. {var.) bris. 22 0 28 0 SARE, IEIORM orerscscccecess 25 0 28 0 4-ton loads and upwards 39/- per ton 2x4 18 Ww 
» (var.) boxes 10 3 12 9 JUTE— 1 and up to 4-ton loads 41/- per ton Can'dn Spruce, Dis » = : 
»  Anstralian......... a Native Ist mks ... per ton COPRA— £ s. d. PUCHOIRE «000000000008 per load 9 1 
Onions— c.i.f. H.A.R.B. S.D.Straits c.i.f., per ton 20/0,0 BOA ADORE cascnccanscones per std. 32 ° 
Valencia, case ......... 70 11 0 ee £18/11/6 DRUGS— = cocpacnaeveos per load 26 0 | 
Egyptian, bags ......... sai Daisee 2/3 c.i.f. Dundee Camphor— -_ “£&< Honduras Mahg. logs ... c. ft. 012 § 
Grapes, Almeria, barrels si ERED; scsosiccesevess £18/15/0 Japan, refined... perlb. 2 4 African, mew 2 
Grapefruit, Jaffa ......... 10 0 14 0 SILK— 2. 2 ¢. Ipecacuanha ...... perlb. 7 0 Amer. Oak Boards ...... » 0 8 | 
¥ ae so Canton .........+.. prlb. 6 0 8 6 HIDES— Ash cover op 8 FE 
LARD— Si Rasicenicornentnesnens 36 46 Wet salted—Australian English Oak Planks - , 0 & | 
_- finest bladders... 72 0 80 0 DID <ésccosihocntnsnernses 8 9 99 lb. O 62 0 63 » Ash » 
US. reresereees per cwt. 68 0 70 0 Italian—raw, fr. Milan 8 0 9 6 PVE BER. ccavseciesce 0 44 0 43 
+ These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 
' 
cilia ieee eee a 
UNITED STATES | 
New York quotations unless otherwise stated 2 
; . : » 3 # 
Feb. 5, Jan. 6, Jan. 27, Feb. 3, Feb. 5, Jan. 6, Jan. - 13 ¥ 
. ; 1936 1937 1937 1937 1936 1937 193 a " 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents 2.83 a 
future, Chicago, per bushel...... 99} 131; 1263 131} deg., spot, per ID. ...ccccccscccccecee 3°31 3°99 pe 13:3 a 
Maize, nearest future, Chicago, Cotton, middling, spot, per lb. 11°45 12-96 13° 5 
per RE ite cae 605 105 1064 105} — smoked sheet, spot, = I] 0 u 
Oats, near - DEE ED. cccccoccccncccocceccccscccocse 15 ts -~' 6 “ 7 
— i future, Chicago, = P ie Petroleum, Mid-continent crude s 
per DF wencecscsossnonscoenseeeces 2385 523 493 50j 33 d 
$ eg., to 33-90, at well, per ; 
Rye, nearest future, Chicago barrel 104 116 5 
bushel ’ — xis aciekbiseRhsehiasbinwsins 104 104 F 
per bushel ...... pocenenoene senconvece 58} 112} 109} 1113 Copper, “Electrolytic,” Domestic, - ; 12-72} , 
Barley, nearest future, Chicago, ere 8:45 11-67$ 12942 oe 
per i escent te ati ie ‘ a) $4 84 86 Copper, “ Electrolytic, ” Export 0 12-95 
Coffee, Rio No. 7, cash, per Ib. . 6} Sj 91 91 prompt, per Ib...... mun OR tie 12-0" . 5 
Santos No. 4, cash, per Ib. 93 11} 113 114 ee East St. Louis, ou, es si 6-00 
. i sonees ies “85 5°45 ps ov 
7 pe + ib Accra, nearest future, _ : , Lead, MEIIEETIN, vensamsasoonsocne ‘ ‘30 6-00 ao $1 
POTTER. <apsevssiveesdnccenbsonsesspens 5:14 11-74 11-50 10-50 Tin, “ Straits,” spot, perlb. ...... 47°87} 51-00 50-10 3 


(a) Nominal. 





XO) 





